PROVINCE OF QUEBEC 


OF THREE RIVERS _ 


fis hereby given that the Council of the City of Three 
ye until August 20th, 1923, at four o'clock P.M., at 
andersigned, Arthur Nobert, treasurer of the City of 
itten sealed tenders endorsed: “Tenders for the City 
Bonds,” for the purchase of said City of Three 
punting to TWO HUNDRED AND FORTY THOU- 
INDRED DOLLARS ($240,500.00), issued for various 

veral by-laws duly approved according to law, viz: 


530,000.00 dated May Ist, 1923, mai in 
a their date, bearing interest at the rate of 5%% 
ble semi-annually on the ist day of May and of 
bh year. ° 
74,500.00 dated May ist, 1923, maturing in 
their date, bearing interest at the rate of 54% . 
ble semi-annually on the Ist day of May and of 
h year. 
58,000.00 dated May Ist, 1923, maturing i 
im their date, bearing interest at the rate of 56% 8 
able semi-annually on the Ist day of May and of 
)—$24,800.00 dated May Ist, 1923, maturing 4 
ee ante, bearing interest at the rate of S49. 
ble semi-annually on the Ist day of May and of 
ph year. f 
$53,200.00 dated May Ist, 1923, maturing in — 
mm their date, bearing ows re at the rate of 54% 
Bble semi-annually on Ist day of May and of 
eet. 
hcipal of these debentures and the interest thereon ~ 
e office of the Bank of Hochelaga, in the City of | 
‘in the City of Montreal, or in the City of Quebec. — 
hall be issued in denominations at the option’ of the 
nder must be accompanied by a certified | 
equal to one per cent. of the amount. of the Ioan. 
je tenderer whose offer is accepted shall be 
 e3 on of his contract. Th 


or so soon thereafter as the Counc 
an do so. Tenders will be réceived 
ee eed “D,” “E.” The Council 
ghest or any ‘tender. * 
CY 
F ARTHUR NOBERT, = }§ 
. Treasurer of the City of Three Rivers: . 
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ol Products.Company Limited 
Board of Directors for the Year Ending 30th June, 1938 
LD RF 5: ’ (gd ‘ ; 

Ps Piants, comaee for og ne bei cd — 
tory. Competition, however, has been extremely keen, — 
d circumstances have militated against profits com- — 


burnover. For the first time in over thirty our. 
poque failed us.during the months of Jants 
yoiving us in considerable additional expel ‘sei 


irtment, no note w olig tact thet we. exe alia 
} reductions in prices to our customers owing to the — 
| consequent lower costs, ’ om 

‘ ’ “ye Me 
ering into Building and Construction trades have also 
ing revival recently. ' one ai 
mr last Annual Report, a substantial sum was. 


he replacement of equipment with installation of. the 
ral of our Works. . rSetae 


e purchased $16,300 par value of our own bonds, and ‘ 


$20,500 of such bonds on 1st of July last we hold a 


sury of $46,300, te be used for future Sinking Fund 
‘also be noted that we have disposed of p all 
ats, and that the securities now held by the Company 
£ Government, Municipal and our own bonds. a 


shows $66,187 increase as compared with last year. 


gular dividends have been declared upon the Preferred 
ist twelve months, and at a meeting. of the Directors 
fidend of 1% on the Common Stock was declared 


te pleased to report a cobsiderstils Sie a 
} bu siness during provement 


4 


for, * 
lune, payable 15th:August to shareholders of record 


h behalf of the Board of Directors, 


 W, WALLACE JONES, President. 
W. T. SAMPSON, Director. 


\ 


ust, 1923. 


id Balance Sheet, 30th June, 1923 


°- 


&, 


Power Rights and Goodwill 


$ 60,340.45 
253,037.43 
459,224.38 


ets $46,300.00 0. S, P. 


; oe +++ $40,800.25 
y, Municipal and Public 


96,954.04 869,556.30 


TO OPERATIONS: 
ed Insurance, etc 25,170,80 
tial 

$3,102,188.48 


* 
we 


$154,505.79 
14,816.88 
14,535.00 
13,125.00 


Canada, for Income Tax 
md July, 1923 : 


Payable 15th August, 1923 ,196,982.67 


dinary Inventory Fluctuations.... $ 50,000.00 
41,528.90 

271,604.76 

* 136,000.00 


600,000.00 
136,000.00 


Bonds due 2nd July, 1943 
med by Sinking Fund 


. 


. Shares authorised and issued.... 
authorised $2,000,000.00—issued.:. 


COUNT: 


750,000.00 


413,100.09 
129,422.06 


542,522.15 

$29,070.00 
52,500.00 
18,930.00 


$189,888.02 
60,465.96 


442,022.15 
—_——— 
$3,102,138.48 


we have audited the Accounts of the Ontario Steel Products Cv; 
i 30th June, 1923. We have obtained all the information is 
s. We certify that in our opinion the above Balance Sheet 
exhibit a true and correct view of the, state of, the ‘a8 
of our information and the explanatiéns, given to us, ‘and | 
ompany . pie 


McDONALD, CURRIE & CO., 


100,500.00 


23. 


bi 


‘ reliable forecast, is not 


- further reductions. 


Rivers, this first day of August, nineteen hon 2 a 


490,198.86 1S 


“464,000.00 | 


750,000.00 1,500,000.00, 


The Canadian Newspaper for Business Men and- Investors 


Annual Subscription, $5.00 


OPTIMISTIC CROP 
FORECASTS NOW 
BEING REDUCE 
Government Estimates Dis- 


pel Talk of Half Billion 
Bushels 


_ RESULTS UNCERTAIN 


Definite Figures Not Expected 
Until End of Month—Buy- 
ing Power of the Farmer 
an Important Factor 


- Some weeks ago whén estimates of 
600,000,000 bushels of wheat for 
Western Canada were being bandied 
about, THE FINANCIAL POST 

talled attention to the fact that it 

was yet too early by weeks for an 
estimate in which arfy reliance could 

be placed. Since then, rust and saw- 

have considerably reduced the 

yield over large areas. The estimate 
of the Manitoba Free Press, which 
has.come to be regarded as the most 
et available 
and will not be until IA&ter in the 
month, but the Bureau of Statistics, 
Ottawa, is out with an estimate of 
or bushels of wheat for the 
prairies out of a total of 382,500,000 
‘bushels for all of Canada. This fig- 
‘ure may be exceeded or there may be 
It is yet too soon 
to be definite. But the fact that it is 


below the final total of last year’s 


‘big crop is significant. The West will 


have a big crop but it is now evident 


that some early forecasts were ex- 
travagant. No doubt it has been the 
‘reaction and the general uncertainty 
‘as regards prices, cost of harvesting, 
margin of profit, etc., which have 


- been causing business to mark time 
~ for a longer period than usual this 


Students of the business situation 


who rely on the stock markets as a 


recast of conditions several months 
ahead, point out that there has been 
adjustment of values to lower 


vels going on since last March, and 
the United* States particularly 
ilues have been written down in a 
aterial way. There has at the same 
eee aie a eae 
ard to future orders than in the 


of trade passing. American 

‘for car loadings, for instance, 
‘1,041,044 for the week ending 

,-€0 ting a record in ‘the 

# the nation. This. was the 

eek in ten consecutive weeks 

® loadings of revenue freight 
ceeded the million mark. At the 
@ time, the unfilled tonnage of 
U. S. Steel Corporation in hand 
y 31, amounting to 5,910,000 tons, 
a reduction ‘compared with 
6,386,000 tons at the end of June 
6,981,000 tons at the end of May, an 


~ 7,288,000 tons at the end of April; a 
Aye ago the unfilled tonnage was 


There has been in business, con- 
eurrently with. this decline in the 
stock market, or at least since the 


peak of business activity in the 


spting, a considerable falling off, 
Bradstreet’s index of commodity 


prices as of August 1 shows price 
recessions continuing, as they have 
done ever since March. The index 
mumber for August 1 shows a de- 


cline of 2 per cent, from July. 1—as 


did that of July of 2 per cent. from 


June, and of June of 2 per cent. from 

ay—a remarkably steady and or- 
derly recession each month. The net 
decline from the peak on March 1 
was 8 per cént. : 


However, as indicated by the car 


loadings, there is still a large volume 
of business being done. Opinions 
differ as to whether the decline in 
security prices has been warranted or 
whether it was in the nature of a 
panic, refiecting apprehension as_ to 
the attitude of buyers towards rising 
prices, Recently there has been some 
indication of a recovery which would 
seem to bear out the latter view. The 
Cleveland Trust Company, in its mid- 
month business bulletin for August, 
Says that business is still prosperous 
and “promises to remain so for some 
months.” Widespread employment 
and high wages, which mean purchas- 
ing power, especially in industrial 
sections, are mentioned as assuring 
that “autumn and holiday trade will 
be very good, although it will not 
probably get back to levels reached 
last spring. It may be somewhat 
confidently expected that for some 
months to come business will remain 
sufficiently active and prosperous, so 
that we shall by common agreement 
(Continued on Page 8) 


Mining Co. Guarantee 
Return of Principal 


To buy a speculative mining stock 
with the definite assurance that your 


' principal at least will be returned, is 


the object of a novel plan of stock 
selling now being used in Toronto. 

A mining company is selling its 
shares at $1 each and with each 
1,000 shares it will give a bond, 
backed by the guaranteed investments 
of a trust company, which guarantees 
the return of $1,450 at the end of 15 
years. The security behind this is 
undoubted. In addition, the investor 
participates in the profits from, the 
mine to the extent that his shares 
merit, 


Purchase of New London 
Building “Good Business” 


Special Correspondent. 

OTTAWA.—The charge of extrava- 
gance in connection with the pur- 
chase in London of a Canadian head- 
quarters building is met with the ef- 
fective rejoinder that it was “good 
business”; that it actually means to 
Canada a saving in dollars and cents 
not to mention the benefits to accrue 
from the prestige of a proper edifice 
and the effective administration of 
the nation’s business. The govern- 
ment acted on the recommendation of 
Hon, P. C, Larkin, and Mr. Larkin is 
a good business man. 


When Mr. Larkin went to London 
he found that Canada’s affairs were 
handled in six different offices. All 
were paying rent. Out of these 
rentals it will be possible to pay the 
carrying charges for the new building 
and establish a proper sinking fund, 

With Canada’s business handled in 
six different offices, there were op- 
portunities for looseness and ineffti- 

it Mr. Larkin went over as 
“general manager” of Canada’s af- 
fairs. Now all the government repre- 
sentatives are in one building. Nol 
only will there be greater efficiency 
through co-ordination but there will 
be an opportunity for weeding out 
and -consolidating—for seeing that 
salaries are earned. 


WILL THE FARMERS . 
‘. LIVE UP TO POOL? 


Remains to be Seen if the Five 
Year Agreement Will 
Prove Satisfactory 


From Our Own Correspondent 
REGINA.—<Aaron Sapiro, the co- 
operating marketing .expert from 
California, declares that approxi- 


mately 200 million bushels of wheat 


should be sold this year through the 
voluntary wheat pool being organ- 
ized in the three prairie provinces. 

Mr. Sapiro considers 75 per cent. 
of Alberta wheat will go into the 
pool; 50 per cent. from Saskatche- 
wan and 50 per cent. from Manitoba, 


The Californian’s views, however, 
are considered by those in close 
touch with the situation to be de- 
cidedly extravagant. The heads of 
the pooling scheme are now talking 
long term contracts for participants 
and this is’ certain to be a factor 


which will make farmers very cau- 


tious about giviig’ their grain over 
to the newly-formed marketing 
agency. 

It is learned by ‘THE FINANCIAL 
POST that five-year contracts will 
be offered, meaning that for the term 


in question, the producer relinquishes 
all right of “say so” in marketing 
the grain he grows. 

Will there be any universal will- 
ingness to live up to such terms? 
It. remains to be seen. 


NEW COMERS NOT 


EQUAL TO THOSE 
LEAVING CANADA 


July of This Year Double 


Same Month of 
1922 


From Our Own Correspondent 
OTTAWA.—In July approximately 
16,000 immigrants arrived in Canada, 
or close to 100 per cent. over July, 
1922, with a total of 7,757. One of 
the important facts demonstrated by 


immigration so far this year is that 


in proportion as the Government in- 


dicated overseas that Canada really 
wanted immigrants, she got them. It 
is practically certain that she will 
get them in proportion as she con- 
tinues to indicate her désire to receive 
them. A great many more artisans 
are arriving from the British Isles 
than came earlier in the year, this 
being due to the fact that no Britisher 
who can measure up to the regula- 
tions and has a chance to make good 
is being kept out. In this’ respect 
much of the red tape seems to have 
been discarded. 

Immigration figures, though mater- 
ially ahead of 1922, have not for the 
first six months run above those for 
the same period in 1921. In Feb- 
ruary of that year the arrivals were 
two and one-half times over those 
during that month this year; in 
March they were over double; in 
April they were two and one-half 
times greater; in May 3,000 greater, 
while in June they were 5,000 more. 

The need of much heavier immigra- 
tion to offset the departures for the 
United States is quite apparent, for 
in June the value of settlers’ effects 
reeeived was only $611,000 as com- 
pared with $885,000, the value of 
those that went out. From the United 
States $442,000 worth came in and 
$773,000 went ont. This shows that 
the number of arrivals does not rep- 
resent net gain. 


DAIRYING IN ALBERTA 


RED DEER.—The dairy industry con- 
tinues to make headway in the province 
of Alberta, 15 more creamerie- being in 
operation this year than in 1922. It is 
estimated that the total creamery butter 
production will te about 18,000,000 
pounds, 3,000,000 pounds more than last 
year. There is a considerable increase 
in the acreage of fodder crops partic- 
ularly in corn. 


é 


CONFUSION EXISTS 
AS TO NEW SALES 
TAX COLLECTION 


Fear is Expressed That 
Plants May Close 
For Time 


TO ESCAPE PAYING 


Certain Amount of Business 
Derangement Expected— 
Rebate of Old Tax Pro- 
vides a Problem 

‘From Our Own Correspondent. 

OTTAWA,.—As time goes on and 
the date for the collecting of the new 
sales tax approaches, the greater. be- 
comes the confusion over the probable 
methods that will be adopted in de- 
termining the amount of the tax and 
the best method of arriving at the 
same. _ Reports indicate that trade 
associations, whose business it is to 
supply their members with informa- 
tion on these points, are almost hope- 
lessly confused. Some one will have 
to do considerable explaining between 
now and December 1 if the situation 
is to be straightened out. 

As after December 81 goods may 
be shipped out of stock free of sales 
tax, there will naturally bea ten- 
dency on the part of wholesalers and 
manufacturers to hold back shipments 
until after the first of the New Year. 
It is t'@e that the law provides for 
the refunding after that date of the 
ar paid. on, goods in stock, but the 

ealer who depends on getti quare 
with the Govaswanout Occtnah this 


method, of course, takes his chances. 
For one thing, he is not sure of the 


method that will be adopted in the 


attempt to arrive at the amount of 
the refund, and as experience h 

undoubtedly ‘demonstrated to him 
that to eet a refund is about the 
hardest thing possible, he will very 
probably prefer to delay shipments 
until he can-make them without the 


necessity of paying the tax, 


May Close Plants 


If clothing manufacturers and 
woollen and cotton mills take this 
view of the situation, it is quite prob- 
able that some epee may close down 
for a time. Such a development, com- 
ing at a period of the year when 


under the most favorable conditions 


there is a certain amount of unem- 
ployment, would be very unfortunate. 
That there is such a probability is an 
opinion quite generally shared 
those in the textile and clothing 


manufacturing business, 
Aside from this, there is almost 


sure to be a certain amount of busi- 
ness derangement resulting from 
frozen credits consequent on the hold- 
ing up of shipments. ; 

One of the most difficult problems 


before the Department of Customs 
and Inland Revenue is that arriving 


out of the attempt to determine the 
amount of rebate on stock on which 
the old sales tax has been paid. In 
some cases it may be easy to do this, 
but in the case of articles in ‘the 


manufacture of which many mater. 


i have entered, this will be diffi- 
cult. 

A great deal of confusion has aris- 
en over Mr. Fielding’s description of 
the new tax as being collected at the 
point of origin of a sale. As a mat- 


ter of fact it is not collected there, 
but at the point of final manufacture. 


TIRE PLANT FOR CANADA 
The Kelly Springfield Tire Company 
is planning the erection of a Canadian 


factory. Representatives of the com- 
pany are now in‘Canada deciding 


upon a location, but officials decline 
to discuss the plans. 


PUBLICATION OFFICE: TORONTO, AUGUST 17, 19238 


Let Canada Offer to Return the 
Grand ‘Trunk 


The Canadian government made a bad blunder when it endeavored to 
make a settlement of the railway tangle by taking over the Grand Trunk. 
Ottawa realizes now that these roads should have been allowed to go into 
liquidation as would have been the case with any other private enterprise. 
Then a deal could have been made with the receiver—if the government still 
desired to follow the dangerous experiment of going into the transportation 


business. : 
Then another serious error was 


offered to the security holders between the various classes. This 
The government proposed to buy the railroads. 


business, 


in trying to apportion the amount 
was poor 
The offer made 


should have been a flat one and the security holders should have been left 
to divide the amount up among themselves, 

These errors of business judgment are now being capitalized by the 
holders of the securities in their campaign to get more money out of Canada. 


This campaign is becoming very bitter. 


“Confiscation” is a mild term in 


the references being made in the British financial press to the treatment 
accorded the British investors. Undoubtedly Canada’s credit is being harmed. 
It is going to be more difficult to get capital in the future. Canada is to 
blame for the situation on the points referred to; also perhaps the terms 
of the settlement were unfortunate and undoubtedly the efforts now being 
made to educate the British public to the merits of the case were belated. 

, But there can be no two opinions as to the merits of the case. The 
findings of the Court of Arbitration were final andthe arbitrators took all 


the factors fully into consideration. 


There is no point on which British 


justice and British law have not been lived up ‘to. ; 
The present campaign in the British press smacks of “blackmail,” in 


the opinion of Canadians in London 


the more responsible newspapers are not “party to it. 


who are impressed by the fact that 
It is generally 


accepted that this is not being conducted in the interests of the original 
investors so much as to benefit the gamblers who bought up the securities 
for a song and would now profit to the extent to which further considera- 


tion. can be obtained. 


Canada made a mistake in taking over the roads. If the security holders 
are not satisfied with the price paid LET CANADA OFFER TO RETURN | the 
THE ROADS TO THEM—if they will compensate the government for what 


has been sunk in them since. This 


when the government foolishly stepped in. 


would leave the situation as it was 
It would give the holders of 


the securities an opportunity to prove whether or not they are sincere in 


their demands. 


i rr : ; 
Urge National Forestry, Policy 
to Protect Capital Invested 


Rate of Consumption of Pulpwood and Timber Supplies 


‘ 


and Loss From Fire and Insects Rapidly Deplefes . 


Stands Near Mills 


From Our Own Correspondent. 


MONTREAL—That there is very 
urgent need for a national forestry 


policy throughout Canada is evident 


from the discussions at the British 
Empire Forestry Conference as well 
as from somewhat unorganized but 
determined murmurings on the parts 
of press and people at the depletion of 
our forestry resources through fire 


and and by of unmanu- 


forestry branch of the Dominion De- 
partment of the Interior, of which E. 
H. Finlayson, is the acting head, is 


¥Y | of the same opinion and in a publica- 


tion on the forests of Canada states 


that there is need for the adoption 
of a national forestry policy “which 


will harmonize in so far as it is pos- 
sible the administration of the forests 
throughout the Dominion.” This can 
be accomplished, according to the 


forestry branch, only through the 


concerted action of the Dominion and 
Provincial forest authorities meeting 


in conference. No great improve- 
ment im the methods of handling the 
forests can be secured from localized 
action, it is pointed out, . since 


restrictions or regulations which place 


the operators of one region at a pres- 


ent disadvantage as compared with 
their competitors in other parts of the 
country cannot be expected to receive 
he popular support necessary for their 
successful operation. 


A Nationa) Forestry Policy 


What should be the nature of Can- 
ada’s national forestry policy? Some 
suggestions are made. 


First of all here should bo dedi- 
caion of absolute forest land to the 


permanent production of timber. This 
involves the classification of the land 
and the exclusion of settlement from 


A Canadian Economist in England 


The Grand Trunk “Business”—The Puzzle of the Ruhr— 
Political Problems—The Business 
Outlook, Etc., Etc., 


By G&LBERT E. JACKSON, 
Department of nee University of Toronto. 


LONDON.—The four things which 
have interested me have been the 
British attitude to the Grand Trunk 
business, the present pessimism in 
business circles, the reaction of the 


Ruhr occupation on trade, and, of 
course, the Reparations Controversy 
with France. 

It has been curioys to note the feel- 
ing of the man in the street about 
Grand Trunk. For us it is natural to 
suppose that the clamour about the 
alleged unfairness of the award is a 
matter of scare headlines in news- 
papers that. have to sell somehow. 
But whether it was that originally or 
no, it is certainly much more than 
that now. The phrase that is most 
commonly used in connection with it 
is: “The Grand Trunk Steal.” It looks 
as. though the public in general in 
England is just as honestly and sin- 
cerely convinced that the Grand 
Trunk shareholders were forcibly de- 
prived of a valuable asset as we are 
convinced that we were compelled by 
circumstances to take on an expensive 
liability. Nor is there at present any 
obvious means ef bringing these two 
points of view closer together: hard- 


ly anybody reads, or has time to read 
the Government Reports on which 
alone an impartial decision can be 
based: and meanwhile, any brief 
statement, either by the Canadian 
Government or by anybody else, is 
bound to prove ineffectual, because of 
its very brevity. 

When each of two parties, both of 
them conscious of rectitude, has ab- 
solutely convinced itself that the 
other is wrong, little more can be 
done: meanwhile, however, Canadian 
securities have suffered in London, 
and Canadian borrowing will suffer 
in the future, one supposes. 

All this is, of course, an old story 
hut it leads me to think it is a great 
pity that the case for the Canadian 
Government has not been presented, 
with the relevant documents, etc., in 
the big British monthly and quarterly 
reviews, which are ready to present 
both sides of an important question, 
and which do carry still a great deal 
of weight with the influential classes 
in England. We are so absorbed in 
Canada with the domestic contro- 
versy. about public ownership that we 
do not seem to have attended as care- 


(Continued on Page 7) 


lands which are essentially suitable 
for forest purposes, 
The question of protecting the for- 
ests against fires must come in next 
in the national forestry policy. There 
should be. legislation ization 


a campaign of education to secure 


prevention} the proper disposal of| 


; (Continued on Page 5) 


EMBARGO WOULD 


BRING PLANTS TO 
BRITISH COLUMBIA 
American Manufacturers 


Keeping in Touch 
With Situation: 


From Our Own Cerrespondent 
VICTORIA.—If the Canadian Gov- 
ernment brings into effect an em- 


bargo on the export of pulpwood, one 


of the first consequences will be the 
establishment.of pulp and paper mills 


in British Columbia by various Am- 
erican capitalist groups which in the 
past have been negotiating with a 
view to establishing in this province, 


but have hesitated to order actual 


construction for one reason or an- 
other. 


That is the belief of a good many 
business men, government experts 
and others who have given the sub- 


ject close study in this part of Can- 
ada, American capital is already 
heavily interested in British Col- 
umbia pulp and paper enterprises and 
within the last few months there has 
been talk of American money estab- 
lishing several other mills. It .is 
held that an embargo on pulpwood 


exports would be the decisive factor 
in bringing matters to a head. 


QUEBEC LEADS PULP 
AND PAPER INDUSTRY 


Ontario a Close Second and Is 
the Leading Producer of 
Paper—B.C. is Third 


From Our Own Correspondent 

MONTREAL.—It is a close fight 
between Ontario and Quebec for lead- 
ership in Canada’s pulp and paper 
industry, with Quebec holding the 
edge because of its leadership in the 
production of pulp, such as ground- 
wood, sulphite and sulphate. 

Quebec has $191,514,809 invested in 
the industry, as against Ontario’s 
$133,749,634. 

Quebec employs 12,549 men in the 
industry, as against Ontario’s 8,136. 

Quebec leads in ‘pulp production 
with 1,088,205 tons, as against On- 
tario’s 726,308 tons, the valuation be- 
ing $43,329,740 for Quebec and $27; 
263,674 for Ontario. 

But Ontario is ahead in the pro- 
duction of paper and produced 648,- 
438 tons last year valued at $50,927,- 
499, as compared with Quebec’s 587,- 
777 tons valued at $45,866,028. On- 
tario produced the most newsprint, 
the most book and writing papers 
and the most boards. _ Quebec pro- 
duced the most wrapping paper. 

British Columbia ranks a good 
third in all lines. 
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Looking to British Empire. 
Steel to End Labor» 
Troubles is 


McLachlan Recognized as 
Strong Among Worke 
Further Strikes Unless 

ditions Changed — 
Staff Correspondent, 
HALIFAX.—Business me: 

Scotia keenly regretted the bi 

in the plants of the British E 

Steel Corporation and now that 

over they are more concerned 

finding a way of avoiding future 
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International Trading 
In international trade much depends upon the 
facilities at the comfnand of your Bank. 
With its system of Branches and Agencies abroad 
and with its organization of Correspondents in all 
parts of the world, the Bank of Montreal can meet 
fully and promptly. 
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corporations individuals carried on most fav terms. 
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‘Gollections made at lowest rates and returns promptly remitted. Accounts of 


_ Exchange Rates 


HEN you require information fegarding foreign ex- 
‘change, call at our nearest branch. In direct wire. 

™~ touch with money markets throughout the world and. 
sely affiliated with financial institutions abroad, this bank 
“able to quote the closest possible rates on drafts and bills of 
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BRITISH COLUMBIA - 
LUMBER EXPORTS 
GROWING RAPIDLY 


American Capital Develop- 
ing Last Great Reserve 
of Softwood 


| 285,000,000 FEET 


This is Immense Figure That 
Was Reached. in Ship- 
ments During the 
Year 1922 


British Columbia is now ge’ ing 
into a boom in timber exports. ' vm 
a level of less than 50,000,000 feet of 
timber exported by water from Brit- 
ish Columbia up to the beginning of 
the war, the total yearly shipments 
have grown until in 1922 they reached 
285,000,000 feet. The increase for 


the past four years has been as fol- 


lows: 
108,000,000 feet 
~. ee «+ 147,000,000 feet 
« se ee ee 189,000,000 feet 
+. «+ 285,000,000 feet 
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upon the Western map. The com- 
plete lack’ of interest in this field 
shown by British capital has, how- 
ever, intensified the transfer into 
American hands of this main soft- 
wood supply of the British Empire. 

It is not as if the supply of soft- 
wood timber were indefinitely great. 
The last great reserve of North Am- 
erica—Washington, Oregon, British 
Columbia, and Alaska—is already be- 


ing eaten into. Oregon has very 
large virgin forests, Alaska is unde- 
veloped, but the timber map of Wash- 
ington shows the shattering effect 
upon the forest of the inroads that 
have already taken place, and the ac- 
cessible waterfront timber of British 
Columbia is becoming obviously af- 
fected’ by cutting, even if many of 
the main timber areas of the province 
are still, untouched. 
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High Wages Have Thrown Farmers’ 
| Purchasing Power Out of Balance 


By ALEXANDER LEGGE, President, International Harvester Company. 


I do not agree with the popular {up or the compensation in other in- 


theory that the farmer’s difficulties | dustries must come down until some 


are all due to the war. It is my |kind of equality is reached. 

conviction that the American farmer In industry when we find a fac- 
has never had his fair share of Am- | tory, or department in a factory, go- 
erica’s prosperity. Statisticians may | ing wrong or operating on an unsat- 
point to the huge total farm wealth | isfactory basis, the first thing the 
or estimated value of farm property | management asks for is an analysis 
to-day as evidence that the farmer | of that factory or of that particular 
has prospered. abundantly. That | operation. Fagilities for a better 
enormous total, however, represents | analysis of the actual results of farm- 
chiefly the enhanced value of farm |ing operations are a fundamental ne- 
lands. Will anyone deny that the |cessity which to-day apparently no 
farmer, whose efforts alone have jone can supply. Our farmers need 
given the farm lands all their value, |to keep a better record, of their op- 


is justly entitled to what the econo- 


Why Trade Has Grown 


Writing in the London Times Trade 
Supplement, M. A. Grainger gives 
four reasons for this growth in,the 
seaborne export trade of British 
Columbia. First there is the de- 
creasing timber supply of the United 
States, and consequent increase of 
demand upon the West. Secondly, 
the Panama Canal has. opened the 
Atlantic coast markets to the export 
sawmills of the Pacific coast, so 
much so that shipments have in- 
creased sensationally, from nothing in 
1918 to 645,000,000 feet last year, of 
which 69,000,000 went from British 
Columbia. In this trade the mills 
have a certain advantage in being. 
able to ship under any flag without 
the coastwise shipping regulations 
that. restrict the United States mills 
to United States tonnage. 

Thirdly, the Orient is drawing 


.|more and more upon the Douglas fir 


region—export has jumped from 128, 
000,000 feet in 1913 to 752,000,000 
feet in 1922, with British Columbia’s 
og | increasing from 5,000,000 feet 
to 105,000,000. . 
Finally, in the same space of years 
Australia increased her importations 
of British Columbia timber from!‘ 9 
to 63,000,000 feet, while Californian 
ene rose from 1 to 22,000,000 
eet. 


U. S. A. Capital Invested 
American rather than British cap- 


mists call the unearned increment? 


erations for two purposes: first, so 
that they may have more accurate 


information as to which commodity 
ceived from agriculture on an oper- |raised on the farm produces the best 
ating basis—that is to say, the pro- | returns; and second, so that they may 
ceeds actually received by the farmer | present more definite and conclusive 
for the produce of his farm—we find | information to others. : 
that even during our. more prosper- A lot of my farmer friends roast 
ous periods the returns represent a | me unmercifully about the cost of 
very low rate of compensation for the |farm .implements, yet I have never 
efforts put forth by him and his |found one of them who could show 
family. for a period of years that his aver- 
Again, do you realize that our j|age cost for implements and for re- 
farm mortgage indebtedness to-day | pairs to maintain, them amounted to 
amounts to as much as the total | more than 7 or 8 per cent. of the 
value placed upon all our farm lands |amount necessary to operate his 
only a little more than a generation|farm. The figures in most cases 
ago? And if you will examine the | were much less than that. — 
figures you will sée that by far the} The farmer, as I know him, does 
greatest part of the entire gain in |not want the sympathy of his fellow 
farm values is represented by the |citizens, but he does want and he 
higher basis at which the land is ap- | should have the co-operation and sup- 
praised at the present time. port of other industries and groups in 
Buying Power Out of Line putting his industry and his group 


tisfactory footing. More 
Perhaps one-reason that makes the nicht al mt : 

; : : accurate information about farm 
depressed condition of agriculture to- \roduction will bo helpful in. adjust 
period of constantly rising values has oes operations (tq enanging: com 
pit ag oe Wincedet’ on h ree = ; of Par mage os 
the basis of the increasing value of areuiea he Babing gine hem a tee 
his land. Therefore, perhaps we had tamlaet h farth 
some part of the adjustment coming |°°U"'TY, Particularly those arthest 
toe f ven without the changed con- removed from the consuming centres, 
ditions brought about by the late war. _ . — that oe = cer- 
Perhaps we can best understand the | $2)" (ofaulities can be found in chang- 


; : ~ |ing thé farmer’s product from wheat 
acer ee oe to other commodities that are better 


When we analyze the returns re- 
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ital nae gy teem as logging ane ceives for his produce to a basis of see the increased transpor- 
saw mill industry o ritis ol- |compensation ‘corresponding to the . ; 

umbia, although before the war there emer of the heen and the salary | soe? J made salen — _ 
were many ill-conceived timber land|of the office employee—in other entral an 1 oe bli uote 
projects financed by British investors. | words, to the compensation received a ona, a Ma wt ag ie H 
According to Mr. Grainger, until | for his labor. a Se ant ait an Sane ‘hi 
1905-6 there was little development To-day the compensation of the amg. < ota eh en ‘ of aeaiak . 
in the timber trades of British Col- | farmer is hopelessly out of line with Pe af 1m Ce ee i a the 2 road 
umbia. A few far-sighted timber- | the compensation received by the men dine a th oH 0 it a: with 
men had secured forest holdings here | in - virtually every other occupation. | 8°85 " h va 2. * a bs d 
and there, and sawmill and timber-| When we realize that it takes the aa oat cncese 1 a cae 
cutting’ industries were in existence | gross proceeds of an acre of wheat a plants, sma nee ng ae 
on no great scale, with a small ex-|in North Dakota to equal the daily The. om & grain e ane s1g. a 
a the teaeie Gieeiee |e en St eae anne is . cs ig weiad en f rath eres 
market in the prairie provinces.|the building trades in our larger | °° “#78¢y ae an eee 
British capital was being committed | cities at the present time, it is easy | °°"* rhe y ‘lr ae ing trane- 
to a few pulp and paper enterprises | to understand that the farmer is in | P°7ed DY tie raLroaés. Tha: tail 
in a somewhat premature attempt to|a pitiable position when he comes to|, 2%¢ 7eason was simple. oe 
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Dividend No. 146 


Notice is hereby given that a dividend at the rate of 8% 

r annum upon the Paid-up a Stock of the Union 

nk of Canada has been decla for the current quarter, 
and that the same will be payable at its Banking House in 
the City of Winnipeg, and also at its branches, on and after 
‘Saturday, the first day of September, 1923, to Shareholders 
of record at the close of business on the 16th day of August 

The Transfer Books will be closed from the 17th to the 
3list day of August, both days inclusive. 

By order of the Board. > 

‘ J. W. HAMILTON, General Manager. 
Winnipeg, July 19th, 1923. 
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establish a local industry. 

Into this quiet corner of the world 
came, rather suddenly, the overflow 
of the great American boom in stand- 
ing timber. Timbermen and specu- 
lators all over the continent had re- 
alized that the amount of available 
timber was limited. 
industry was exhausting other forest 
regions. Obviously it would be 
obliged to move westward. So also 
would the pulp industry. Money 
had been made before in Eastern and 
Sovthern forests by intelligent fore- 
sigoat in buying timber properties 
cheap, ahead of the demand. Hence 
there was a huge speculative move- 
ment— the Klondike rush of timber— 
to take up Western timberlands. 
Some 18,500 squares miles were taken 
up, on speculation, in British Col- 
umbia. In the aggregate far more 
timber was takem up than can be 
used by mills in the next forty years 
or more. 


British Investments Under Way 

Following this taking up of timber 
came sawmill construction on a scale 
proportionate w the brisk demand 
for sawn timber created by the gen- 
eral settlement and city-building 
boom in Western Canada from 1909 
to 1913. It was at this period that 
large amounts of British capital were 
adventured in timber enterprises, 
usually without investigation. The 
collapse of the boom, followed by the 
outbreak of the war, left the West- 
ern timber industry in distress, with 
more sawmill capacity than market 
for its timber. Since then there: has 
been practically no mill construction, 
the total production capacity is even 
appreciably less than it was.ten years 
ago, the market has caught up, and 
there is a well-founded feeling that 
conditions from now on will justify a 
moderate building of new mills. The 
pulp and paper industry, too, has been 
successfully established on the Pa- 
cific coast by eleven mills in Wash- 
ington and Oregon and five in British 
Columbia. British capital sat one 
time played a considerable part in 
this development, but it was lost to 
American interests before the pro- 
ductive stage was reached. 

It should be mentioned, from the 
Empire standpoint, that a great pro- 
portion of the timber resources, log- 
ging enterprises, and sawmill com- 
panies of British Columbia are owned 
in the United States. Area after 
area of the best timberland is passing 
to Americans. To some extent, of 
course, this is a natural business con- 
dition, since the States are so near at 
hand, their timber resources are- de- 
clining, and their experienced timber- 
men naturally cross an imaginary line 


f 


The saw mill |g 


purchase the goods produced by the 
higher paid men of other industries. 

We cannot hope to have a high 
level of wages for labor and at the 
same time to have a low pricé for the 
commodities which that labor pro- 
duces, for the plain reason that fully 
0 per cent. of the wholesale price of 
manufactured articles, generally 
speaking, is paid to gomebody as 
compensation for labor entering into 
the cost of productfon. This per- 5 
centage may strike you as high, but | Possible for this country to export 
in reality it is a conservative esti- |food products of various kinds-on a 
mate, based on exhaustive studies | basis that will be remunerative to the 
made in many lines of production. | Producer, The first important step 
The wide discrepancy between this |is so to improve our marketing ar- 
figure and the idea that , prevails |rangements that we shall not be 
generally is due to the fact that when |forced to depress the value of our 
the manufacturer is asked for the }®wWn products. Further, I believe 
labor content in his goods, he usually | that some sections of what is known 
quotes only the labor cost in his par- | @8 wheat producing territory to-day 
ticular manufacturing operation, ig- | Will find it more profitable to pro- 
noring the fact that the cost of the |duce other commodities, _which will 
raw materials he uses ‘is largely rep- | Naturally lessen the quantity of wheat 


thousand miles necessary to deliver 
wheat any consuming centre made 
the shipment of grain impossible, as 
the value at destination would 
scarcely cover the transportation 
charges., Therefore, ° notwithstand- 
ing the fact that the long winters 
were a handicap to dairying opera- 
tions, dairying was the principal busi- 
ness, 


My belief is that it will be found 


resented by the pay roll of the fellow | Surplus to be disposed of, 
who produces the raw material. Noes ao eek eee 
Cost of Transportation STEVEDORE’S CLAIM 

To state this a little more clearly, RALTY 
- us ree uy cost of pore HE ARD IN ADMI L 

e railroad manager will tell you Betahii, 
that 52 per cent. or 54 per cent. or Precedent Established When 
some euch percentage of she revenue | Quebec Court Allowed Claim 
of the railroad is paid out for wages. i 
This is the railroad’s direct pay roll. To Be Filed 
It does not take into account the From Our Own Correspondent 
wages of the men who mine the coal MONTREAL.—A local judge in the 
and of those who transport it to the | admiralty division of the Exchequer 
place where it is needed to fire the | Court of Canada for the Quebec Ad- 
locomotive. In fact, the coal bill, | miralty District has held that he had 
which is the second largést item of | jurisdiction to hear a claim brought 
cost in railroad operation, is mostly |by a stevedoring contractor against 
a labor bill, as you can buy all the/a British steamship for wages 
coal you want at ten cents a ton in|in connection with the stowing 
the ground. When you add to the | of grain on board the vessel while in 
52 per cent. direct labor expenditure | the port of Montreal last year. The 
of the railroads the indirect labor bill | owners contended that the law did 
for the coal they burn and for pro-|not provide for admiralty action in 
ducing the locomotives, the cars and stevedoring claims. 
rails with which they operate; you} The court ruled that the Colonial 
will see that something over 80 cents | Courts of Admiralty Acts of 1890 and 
of every dollar that is taken in for |1891, which were imperial statutes 
transportation is paid out for labor gave the Exchequer Court, as a 
necessary to make that transporta- | court of admiralty in Canada, the 
tion possible. : same jurisdiction as that of the High 
_ Now, please do not get the impres- | Court of England. It was admitted 
sion that I am offering an argument | that the jurisdiction given under 
against the higher rate of compensa- | these acts did not extend to aclaim 
tion, With the heavy burden of | such as formed the basis of the pres- 
debt the nation has accumulated as a | ent action, but it was maintained that 
result of the war, it will undoubtedly | the imperial statute of 1911, entitled 
be much. easier for us to pay the bill |“The Merchant Shipping Act ” ap- 
on a high rate of compeusation for plied to Canada. This statute en- 
everybody than on a low rate. What |larged the remedies of persons hav- 
I am trying to make clear is the | ing claim for work done in connection 
present inequality of the rates of |with the stowing or discharging of 
compensation as between the farmer | ships’ cargoes or the trimming of 
and all other workers, | This condi- | coal on board ships, and gave juris- 
tion cannot continue, yEither the | diction to all courts having jurisdic- 
compensation of the farmer must go !tion in admiralty,. The defendant’s 
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NO SHORTAGE OF 
ENTHUSIASM FOR 
THE WHEAT POOL 


New Plan Being Carried in 
. West in a Whirlwind 
Campaign 


FARMERS NOW EAGER 


Aaron Sapiro Advises Farmers 
to Keep Control of the 
Marketing Machine 
Themselves’ 


From Our Own Correspondent 

EDMONTON, — Practically the 
whole farmer public is now eager to 
get a wheat pool into operation, and 
it is highly significant that the busi- 
ness public also is. supporting the 
project, the Boards of Trade in both 
Edmonton and Calgary having lined 
up to help the farmers get what they 
want. The Committee of Seventeen 
represents the United Farmers, the 
governnient, the Boards of Trade, 
and other interests. yey 

Aaron Sapiro expresses confidence 
that a pool can be organized and 
manned in time to handle the present 
season’s crop. He made it clear in 
his several addresses in the West that 
it would be a matter of years to make 
it perfect and fully effective, but a 
substantial beginning could be made 
forthwith, he declared, and while there 
were difficulties in the way of setting 
up such a scheme there was also an 
unique opportunity, inasmuch as this 
country is the key to: the world’s 
wheat market. 

Five Year Contracts 


Essential to the scheme,’as the 
California expert has introduced!) it, 
are the signing of five-year contracts 
covering over 50 per cent. of the 
wheat crop of the provinee; the ac- 
quisition of sufficient elevators to 
give storage accommodation; and the 
engagement of a capable man to act 
as central selling agent. Mr. Sapiro 
is of the opinion that the contracts 
can be secured by,a whirlwind cam- 
paign, in which the farmers them- 
selves will do the canvassing, and al- 
ready several strings of elevators 
have been offered or promised by 
old-line operators -at present ons 
business through the West. It really 
looks as though the whole country 
is disposed to give the wheat pool 
idea a fair trial, and the agricultural 
and business interests are co-operat- 
ing to that end. yon 

Mr. Sapiro was most emphatic in 
his warning that the organization 
and conduct of this or any other 
wheat marketing scheme must not be 
left to the government. It was highly 
desirable, he said, that the farmers 
carry the enterprise themselves, and 
it would be a mistake for all con- 
cerned if the pool were mixed up in 
any way with politics. ‘This was 
advice that was particularly accept- 
able to Premier Greenfield and _ his 
ministers, who have from the first 
been taking a similar stand and have 
been acting only in an advisory and 
co-operative capacity. The attitude 
of the government toward the whole 
project is friendly, and Premier 
Greenfield has, because of the recent 
turn of events, cancelled his engage- 
ment to confer on natural resources 
in Ottawa in order to give his atten- 
tion to the wheat pool organization 
at home. The resources question will 
now stand over until November. 

At the same time, it is an open 
secret that the Sapiro tour’ and the 
resulting wave of enthusiasm have 
come just a little sooner than the 
government desired. The premier 
and his colleagues are giving the 
movement their blessing and assist- 
ance, now that the people are clamor- 
ing for it, but their own preference 
would doubtless have been that their 
first intention of taking more time 
to work it all out might have been 
followed. There are difficulties in 
the way. It remains to be seen if 
they can be overcome as quickly as 
Mr. Sapiro thinks. 


Pulp and Paper Growth 
In Northwest Ontario 


From Our Own Correspondent 

MONTREAL.—News of the signing 
of an agreement between the Great 
Lakes Pulp and Paper Company and 
the city of Fort William for the es- 
tablishment of a $3,000,000 paper mill 
at the head of the Great Lakes is an- 
other indication ‘of the rising power 
of the Thunder Bay district in the 
pulp and paper industry. Many new 
developments have taken place there 
during the past year or are planned 
for immediate construction. 

The Provincial Paper Mills, through 
a subsidiary, have. just completed 
a large mill at Port Arthur. The 
Fort William Paper Company, asso- 
ciated with the Spanish River Pulp 
and Paper Mills, have established a 
newsprint mill. » The Carrick inter- 
ests, together with Chicago people, 
are now going ahead with the Great 
Lakes Pulp and Paper development. 
In the same part of Ontario the 
Backus-Brooks ,Company are con- 


structing at Kenora what may even- 


tually be the largest newsprint mill 
in -Canada.. The same group are 
operating the Fort Francis Pulp and 
Paper Company, making newsprint 
and insulite. Further north. and east 
the Spruce Falls Company at Kapus- 
kasing are proceeding with develop- 
ment. 


Old Boy Celebrations 
Don’t Help Business 


The failure of recent old boys’ 
gatherings would seem to indicate 


‘Ithat the popularity of these events 


has run its course. 
Merchants, who from time to time 
have been éalled upon to donate gen- 
te i 
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erously towards the preliminary éx- 
penses, hoping that. when the event 
was staged they would get their 
money back plus a substantial profit, 
have found of late that things were 
not working out as they used to. In 
other words, one very essential ele- 
ment has been conspicuous by its ab- 
sence—the old boys with their buying 
power. 

The recent celebration at London 
and the 1922 celebration at Windsor 
stand out as the most conspicuous 
cases. There has been a great deal of 
fun produced but little business. The 
old boys did not come home because 
there were no cheap fares on the rail- 
ways, and the old girls and boys at 
home quit buying to celebrate. The 
result is that merchants found that 
the célebration made for a decline in 
regular business rather than:a gener- 
ous boost in turnover. 


Business Men Have 
Confidence in Coolidge 


The confidence of big business in 
President Coolidge to follow a sane 
course is reflected in this statement 
of Judge Gary: 

“He has demonstrated on many 
conspicuous occasions that he is alive 
to the financial, commercial and in- 
dustrial needs of the country, and 
that he stands for the protection of 
property and the welfare of indi- 
viduals alike.” 

And these words from Chairman 
George F. Baker, of the First Na- 
tional Bank of New York—never be- 
fore known to make a press state- 
ment: “I have’ equal faith in the 
ability and courage of Mr. Coolidge.” 


SHOULD TAX PUBLICLY 
OWNED ENTERPRISES 


Should be no Unfair Competi- 
tion Says Federation of 
- British Industries 


From Our Own Correspondent 

MONTREAL.—That all state-owned 
commercial activities should be taxed 
on the same basis as privately-owned 
corporations, is the contention of the 
Federation of British Industries. The 
federation has presented to the Bri- 
tish government a request that the 
government-owned trading  institu- 
tions of the dominions in the United 
Kingdom should be taxed. This would 
apply to British activities of such 
organizations as the Canadian Na- 
tional Railways, the Canadian gov- 
ernment ships, the Commonwealth 
Bank of Australia, etc. . 

The federation points to the unfair 
competition from state-owned enter- 
prises of a commercial nature which 
enjoy special advantages with regard 
to freedom from taxation and other 
obligations and which has caused a 
certain amount of resentment in the 
commercial community. 

To the end of removing the unfair- 
ness of this competition; the federa- 
tion suggests that;the principle of 
equal taxation should apply to all in- 
dustrial and commercial activities of 
any government. For this purpose, 
special care should be taken to ensure 
that in ascertaining the cost of carry- 
ing out any work in a government 
establishment, full weight” should be 
given to all factors which would be 
taken into account by a private con- 
tractor for the same piece of work, 
e.g., taxation, central and local; share 
of cost of general administrative 
staff; interest on capital involved and 
other overhead charges; royalties, and 
any other charge properly applicable 
to the circumstances of the particular 
case. 


EMBARGO AGAINST | 
APPLES CONTINUES 


Australia Will Not Allow 


Canadian Product on 
That Market 


From Our Own Correspondent 
OTTAWA.—The inability of the 


department of agriculture to induce 
the Australian government to remove 
the embargo on Canadian apples is 
considered a rather unhappy augury 
for the development of inter-Imperial 
trade which, according to reports, is 
the trump card that Premier Bruce of 
the Commonwealth will play at the 
Imperial Economic Conference. 

In the opinion of fruit specialists 
there is no ground for the embargo, 
it being imposed against the fruit of 
such countries in which it is helieved 
pear and fire blight are beli¢ved to 
exist. That ‘it is quite effectual is 
evident from the way it has kept 
down shipments of apples to the 
Commonwealth during the past year. 
The embargo was put on in Feb- 
ruary, 1921, and during the last two 
fiscal years there have been no ex- 
ports of apples to Australia. That 
there is a market for them in the An- 
tipodes is evident from the fact that 
during the last fiscal year New Zea- 
land took 8,500 barrels. 

This is another evidence that Aus- 
tralia is a rather hard country to deal 
with. It is understood that the Com- 
monwealth government is sending an 
economic adviser to this country dur- 
ing the fall to talk over matters, but 
it is feared that if a stronger general 
willingness to trade is not manifested 
such visits will not do much good. 
At the same time, it must be admitted 
that, as during the year ending June 
imports from Australia were only 
$1,545,000 while exports thereto were 
nearly $20,000,000 the trade was very 
one-sided against the Commonwealth. 
The trouble is that it has such a small 
range of exports that Canada needs. 

Despite the preference granted to 
sugar from the West Indies, Jamaica 
appears to think it not sufficient, sev- 
eral important public bodies on that 
island having decided to ask Canada 
to abolish the duties and color test 
now imposed, The last West Indies’ 
trade treaty has not produced the re- 
sults expected of it. , 


POLITICAL TRUCE 
MARKS THE POOL 
IN SASKATCHEWAN 


All Factors Get Together 
in New Marketing 
Proposal 


THE POPULAR THING 


All Creeds and Colors and Pol- 
itics are Mixed in the Gen- 
eral Effort to Meet New 

+ Public Demands 


From Our Own Correspondent 

REGINA. — Assurance ‘by Hon. 
Chatles Dunning that the co-oper- 
ative wheat pool scheme will have 
the full support of the Liberal gov- 
ernment of the province seems to in- 
dicate that a political truce has been 
declared. Mr; Dunning, as premier, 
has made the statement that no ul- 
terior motive is behind his pledge of 
government co-operation. The pledge, 
he says, is merely made in the in- 
terests of western agriculture. 

Nevertheless, the apparent recon- 


ciliation of the government to a pro-. 


posal first fostered by the Saskatche- 
wan Grain Growers’ Association, is 
rather an enigma for those who 
prided themselves upon knowledge of 
the western political situation. Hon. 
J. A. Maharg, who was “fired” from 
the post of ‘minister of agriculture 
in the present Saskatchewan govern- 
ment, is—and has been for years— 
the official head of the S, G. G. A. 
And the association, having ex- 
pressed its intention of taking active 


part in the provincial politics at its 


conventions in 1922 and 1923, has 


long been recognized as the only. 


political menace to the Dunning 
regime. . 

' In spite of cordial animosity which 
existed in 1922 and 1923 bétween the 
administration of the province and 
the organization of farmers of which 
Mr. Maharg is chief, these two fac- 
tions have come together and are 
working side by side on wheat mar- 


keting. 
A Political Mixture 


The non-political, or equal-political 
nature of the proposed voluntary pool 
is very effectively illustrated in the 
composition of. its board of con- 
trollers. 

Mr. Maharg, the chairman, is very 
ardently a Progressive, and has fre- 
quently declared himself—though not 
in connectiqn with wheat marketing 
matters—in opposition to Mr, Dun- 
ning’s government. 

Hon. C. M. Hamilton, member, jis 
minister of agriculture in the Duri- 
ning regime, and is a hard and fast 
Liberal. : 

A. C., Wilson, Dominion seed grain 


commissioner, the third man on the 


board which is to govern wheat pool- 
ing, is a Tory of the old school, as 
ardent and loyal a Conserative as Sir 
Arthur Meighen could wish. 

So it is that in the cauldron where 
boils the preliminary arrangements 
for a new wheat marketing system 
for the West, one finds all these 
political elements—hitherto deemed 
incompatable. 

But the ramifications of the situa- 
tion, which cannot fail but intrigue 
the neutral observer, do not end at 
this stage by any means. 


Interesting Side-Lights 


Some very amusing incidents oceur 
in the gratuitous advice which is be- 
ing showered from all sides upon Mr. 
Maharg and his co-operative assdci- 
ates. Hon. George Langley, presi- 
dent of the Saskatchewan Co-opera- 
tive Elevator Company, and J. B. 
Musselman, managing director of the 
same concern, engaged in some con- 
troversy as to whether it was ad- 
visable or not to hedge futures in 
connection with the business of a vol- 
untary pool, Mr. Langley contending 
not and ‘Mr. Musselman upholding 
this time-honored practice of legiti- 
mately-operated grain selling organ- 
izations. 

Mr. Musselman only vacated the 
post of manager and secretary of the 
Saskatchewan Grain Growers’ Asso- 
ciation at the beginning of the year. 
He is regarded as quite an authority 
on wheat marketing. 

Mr. Langley, on the other hand, 
was formerly a member of the W. M. 
Martin cabinet. He, too, is an ar- 
dent Progressive and though long 
considered as hand-in-glove with Mr. 
Maharg, the latter took occasion to 
administer reproof upon the subject 
of Mr. Langley’s evidence before the 
Royal Grain probe. 

Then again there is the announce- 
ment that the Farm Union of Can- 
ada, which has been boosting Aaron 
Sapiro, the Californian co-operative 
expert, as the man who-will solve 
Saskatchewan marketing problems, is 
to combine with the Saskatchewan 


Grain Growers’ Association. That- is,, 


insofar as voluntary poling is con- 
cerned. 

The Farm Union was considered to 
be very “radical” by the S. G. G. A. 
up to a few days ago—dangerously 
radical in fact. Yet fusion in pool- 
ing has been accomplished. 


Reduction Indicated 
In Manitoba Wheat 


Crop reports issued by the Cana- 
dian Bank of Commerce, on the ad- 
vices from branch managers in West- 
ern Canada, indieate that. in Mani- 
toba the estimate for wheat declined 
from 1383 per cent. to 124 per cent., 
‘as compared with the previous week. 
In Saskatchewan the decline was 


from 156 per cent. to 153 per cent., 


and.in Alberta from 169 per cent. to 
163 per cent.; 100 per cent. repre- 
sents the ten year average. 

The changes 
other crops are not important and 
the averages are still high. » 
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TO forecast correctly trade develop. 
¢ ments is of vital importance to the 
(| man of business. 

Our Monthly Commercial Letters, 
which will be sent on request, con- 

tain analyses of agricultural and 
trade conditions of great assistance in 
reaching sound conclusions. 
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“Sold $20,000 
in two hours 
—by Long Distance” 


“One of our salesmen called twenty-five pros- 
pects by Long Distance, and sold $20,000 


worth of bonds inside of two hours. The 
largest percentage of sales are secured in this 
way”’—writes a prominent security house. 


Security houses say they pick out their best 
salesmen to sell by Long Distance. 
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Our August List contains Government, Municipal 
_and Corporation suggestions yielding 5% to 64% 


return. 


A copy will be forwarded upon request. 


DOMINION SECURITIES 
CORPORATION LIMITED 


HEAD OFFICE: TORONTO 26 KING ST. E. 
L ESTABLISHED 1901 


Cc. P. R. 


- Some brokers are pointing to C. P. R. 
as an attractive issue at present levels 
around 150. The yield is 7% per cent. 
at this price while the company is fac- 
ed with a good prospect of heavy fall 


:: earnings. 


CANADIAN CAR 


' During the month of July the Can- 
adian Cae and Foundry Company ship- 
_ ped 500 automobile cars for the Can- 
‘-adian National Railway: 12 first class 
‘coaches for the rame line; 12 forestry 
‘ears for the Belgo-Canadian Paper Co. 
and 86 motor cars for the Toronto 
Transportation Commission. 


OTTAWA ELECTRIC a 

stvi town council 
‘ ueteed = tha. 4 proposition advanced by 
“the Ottawa Electric Railway Company 
to provide a street railway service for 
the town in return for a thirty-year 
ane The service would start this 
fall, it is expected. Necessary docu- 


ments were ordered drawn up. 


WINDSOR HOTEL | 
’- According to J. Alderic Raymond, fin- 
ancial director of the Windsor and 
Queen’s hotels in Montreal, the busi- 
ness of these institutions is running 

the same as last year. Gross in- 
come is not much larger and the opera- 
ting ratio remains the same. 
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OTTAWA-HULL POWER 
the whole issue of Ottawa 


red stock, has been subscribed for and 
distributed “to permanent investors, it 
was announced by Nesbitt, Thompson & 
‘Co., Limited. It was also stated that 


¢ there is quite a demand for this issue 


English account. 


. British and European rights to 


Bea 


; mpa' to Swan 
eg oon firm of British shivbuilders. 
for Japan and China are also 


x ecoed. The Swan and Hunter have 


purchased a substantial stock interest 
in the Sea Sled Company which was 
financed in Canada about a year ago. 
ee is class 

1 Oil and others of this c 
aes te the unlisted section of the 
caenge Agr shown a ag ewe in pe: 
i wi e neral position o 

i eit industry. wever, the break in 
Canada has not béen as serious as in 
the United States where a gasoline war 
is raging. Imperial is now selling at 
$100 or 4 times its par value. 


BROMPTON 


Brompton’s acquisition of Dominion 
Lime is regarded as important. Lime is 
an essential in pulp and paper making 
and not a little of the supply comes 
“from abroad. Heretofore Brompton pur- 
chased its supplies from the Dominion 

ime Co., having taken over one half 
of its output. The acquisition of con- 
trolling interest should augment Bromp- 
ton’s resources, 


OGILVIE MILLING 

The tenth anniversary of the es- 
tablishment of the Ogilvie Flour Mill- 
ing Company’s plant at Medicine Hat, 
Aita.,. was recently celebrated. The 
plant now turns out 2,500 barrels of 
flour a day when running full time. 
Since the commencement of operations 
and.up to the present time the com- 
pany has shipped out over five mil- 
mion barrels of flour. 


ANOTHER PAPER PLANT 

The Garden City Paper Mills at St. 
Catharines, Ontario, proposes to build 
another paper mill to cost around 
$400,000. The presidentyof the Garden 
City Mills is Lorne Gardiner and the 
products of the company include light 
papers, tissue papers, towels and wax 
paper. An allied company is the Cana- 
dian Vegetable Parchment Company 
with a mill at Merritton, Ont. 


Three classes of Canadian -Connecti- 
- cut Cotton Mills, Ltd., shares have been 
listed upon the Montreal Stock Ex- 
change. These consist of 100,000 shares 
of Class A Common of $10 par value; 
50,000 shares of Class B Common, of 
$10 par value; and 30,000 shares of 
$100 par value preferred. 


SHARFHOLDERS ORGANIZE 


A shareholders’ protective committee 
to look after their interests has mane 
organized by shareholders of Loew’s 
Metropolitan of Montreal. An assess- 
ment is being levied to finance the com- 
mittee. Many shareholders expressed 
Surprise when informed that the treas- 
= Shon senauated and that debts stood 

J in a8 much as mor 
$500,000 had been subscribed. = 


en 


AMES HOLDEN 


R. Montagu Davy, former] 8 
of the Dominion Bridge Ganieden tans 
assumed the duties of president and 
general Manager of the Ames Holden 
Company, Limited, the previous presi- 
dent, D. Lorne McGibbon, having become 
chairman of the board of directors. It 
is understood that his appointment 
arose out of the service he was able to 
Tender a8 a member of the bondhold- 
ers committee for Ames, Holden. Mr. 


LONDON, ENG. 


ad 
Davy in addition to his other duties wa: 
sinc ene of the leading memb>rs of the 
creditors’ committee of the Riordon 
Company. 


LOEW’S LONDON ia 

London Loew’s Theatre has enjoyed a 
steady run of good business this year 
and the opinion is held in some quar- 
ters that the beginning of the final divi- 
dend period of the year should see the 
‘preferred arrears cleaned up. If this 
is done it will mean the distribution of 
14% in a 9 months’ period. The com- 
pany resumed dividends at th: close of 
1922, when ’a disbursement for six 
months, being at the rate of 3%%, was 
declared. At April 1 a further distri- 
bution for six months was announced, 
and at July 1 a dividend for the current 
quarter was declared. It now seems pos- 
sible that in addition to the regular 
quarterly dividend there ill be pro- 
vision for the balance of arrears for 
two quarterly periods at the end of the 
next ‘quarter. 


CANADA BREAD 

Canada Bread is expanding further 
and now owns the Slinn Co. at Ottawa 
for a purchase price in the neighbor- 
hood of $300,000, which includes the 
bonds of. the directorate of the Slinn 
Bread Company, capitalized at $250,000. 
The Slinn Bread Company is the oldest 
and largest bread business in Ottawa. 
It operates 34 wagons and does a big 
shipping business. Canada Bread has 
been selling of late at 55, 190 shares 
having changed hands at that price 
since July 8. The previous sale was at 
59 on July 6. While the 1923 high of 
66% was reached in March. As the end 
of each quarter has approached there 
has been quite an activity in the stock 
due to the belief that dividends on the 
common’ might resumed. However, 
some feel that the heavy expenditure 
on expansions may mean that this will 
be- further delayed, although it is not 


certain, 6 


MILLING OUTLOOK 

While the market position of mill- 
ing stocks has hot been’as secure of 
late as it was earlier in the year, due 
to a decline in earnings, figures on 
exports for the year ending June. 30 
of this year show an increase of 
3,000,000 berrels in export to a total 
of 10,000,000. It is pointed. out that 
Canadian flour is now being sold to 
64 foreign ports and the prospects 
of a more favorable price for their 
raw material will better equip the 
Canadian companies for competition 
in these markets. 


LAKE SUPERIOR CORPORATION 
. Shareholiers of Lake Superior Cor- 
poration, which controls Algoma 
Steel and other subsidiaries, have 
evidently lost confidence in the posi- 
tion of the concern. There is a re- 
port of heavy selling of the bonds 
and stock, the latter breaking down 
to 5. The income bonds of the cor. 
poratién recently took a drop. The 
earnings report for the fiscal year, 
which ended June ‘30, has no doubt 
been compiled, but stockholders have 
not been informed as to what sort of 
an exhibit it is likely to make. The 
thought prevails that the buying of 
the income bonds of late has been for 
the corporation. These securities ma- 
ture October 1, 1924, and are now 
selling at 22. Lake Superior is now 
quoted at about one-half the price 
ruling when certain of .the stock- 
holders got together with a plan in 
mind to bring about a change in the 
management. Progress made in this 
direction is not known. 


NEW BRUNSWICK CHEESE 
FREDERICTON.—The cheese output 
of the province of New Brunswick is 
increasing, as is also the butter produc- 
tion, according to J. R. Sutherland, as- 
sistant dairy superintendent of the Pro- 
vincial Department of Agriculture. The 
Increase in the output of cheese in 
Southern New Brunswick is some 20% 

over the production of last year. 


SHORTAGE OF LABOR 

FORT WILLIAM.—Ther: is still a 
shortage of both skilled and unskilled 
labor at the head of the lakes. no doubt, 
due to the heavy elevator construction 
The contractors are rushing the work 
programme, that is being carried on, 
forward with all possible speed with a 
view to having the va~ious elevators and 
additions ready to handle the fall crop. 
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LIKE ONT. POTATO SEED 
W OODSTOCK.—Virginia growers are 


jall most enthusiastic over Canadian 


potato seed, according to the statement 
of H. H. Hatfield, who has just re- 
turned from a trip from that ‘State, 
where he was making an investigation 
of the out-turn of the New Brunswick 
notato seed in comparison with that of 
Prince E4ward Island and Maine. The 
vroductivity of the New Brunswick and 
Prince Edward Island seed was about 
equal. but New Brunswick potatoes 
brought forth better formed tubers, On 
the whole Canadian Seed proved more 


productive than that Mai 
ratio of two to one. vende rem 
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MARKET SHOWS 
FIRM TENDENCY 
DURING THE WEEK 


Most Issues Unchanged But 
Gains Exceed the 
Losses 


MINE SHARES DOWN 


Air of Uncertainty and the Dif- 
ficulty in Gauging Fall 
Business Outlook Holds 
Investors Back 


There have been no general changes 
in affairs that would have an impor- 
tant influence on the markets one way 
or another. New York has shown 
signs of a tendency to firmness, and 
that tendency is also visible on the 
Canadian exchanges. It will be seen 
from the table below that the market 


has been fairly firm with the tendency, 


upward. The unchanged column is 
greater than the total of the gains 
and losses, while, on the other hand, 
the gains of the week have more than 
doubled the losses. 

The measure of strength which the 
paper group showed. last week was 
well maintained this week, there being 
no losses and six gains, Milling stocks 
were the other feature of the week’s 
trading, some of .these issues regain- 
ing some of their losses. There is an 
optimistic feeling among some invest- 
ors in regard to the fall business out- 
iook. Many consider the signs 


promising, according to some brokers, 
and they state that this expiains the 
sught signs of strength which the 
market has been evidencing. 
Group Total Gain Loss Unchd. 
Paper 10 6 + : 
inaustrial 18 
specialties ... 13 
‘Traction \. .. 3 
Utilities .. .. q 
OS CA 8 
Textile 10 

5 

4. 


Milling 
Banks 
728. 85 16 «+172, 

The feeling ot insecuriiy which 
exists, however, has been keeping 
many investors from getting: Into 
the market. This is evidentiy the 
situation in New York also, as evi- 
denced by the market letter of Henry 
Ciews and Co. ‘They #see greater 
activity coming with the nearer ap- 
proach of September. ‘They state: 
. “The bond and stock markets have 
presented no new features of conse- 
quence during the week, but notwith- 
standing their inelasticity, a fairly firm 
undertone has ruled and as a result a 
somewhat more confident tone pre- 
vails,” says James B. Clews, in ‘the 
weekly market letter of Henry Clews 
and Company. 

“Aside from the summer dullness few 


POCORPRPR&CEaS 


| people care to make fresh market or 


business commitments until the new 
administration makes known its policies 
regarding the big »roblems which it 
will be called upon shortly to consider. 
Clean-cut announcement of a construc- 
tive nature would undoubtedly do much 
to increase the buying power, which it 
must be confessed, is no more than suf- 
ficient to absorb offerings at the 
moment, light as they are. : 

“The situation would be changed in 
short order if the large financial in- 
terests were to feel more secure of 
their position. It is hoped, therefore, 
that the president will take the public 
into his confidence without delay. It 
is recognized that most stocks are cheap, 
based on assets and earning power; it 
would not require any great increase 
in demand, therefore, to restore quota- 
tions to something more truly represent- 
ing their book values. September is 
usually a rising month and with its 
approach there should be greater act- 
ivity.” 


Toronto 

There was a slight broadening of 
the list of the Toronto market during 
the week, but trading on the whole 
was not much stronger. Operations 
were more or less’ spasmodic and 
there were really few buying orders 
forthcoming. The slight improve- 
ment at New York was helpful, how- 
ever, as it aided in arresting, slightly, 
the downward tendency of the list. 
The investment issues have come in 
for the most trading. 

The nfining list has been fairly 
active with trading scattered. Changes 
were,-on the whole, few in number 
and the majority of these were down- 
ward. Right now the ljst on ¢the 
Standard Exchange is lower than it 
has been for some time, most of the 
leading golds being much below the 
year’s high. . 


MONTREAL.—It did not take a 
great deal to give a semblance of ac- 
tivity to the stock market this week. 
Discussions of the impending pur- 
chase of St. Maurice Paper Company. 
by one of the other companies in the 
district and ,the consequent rise in 
St. Maurice stock seems to stimulate 
interest in the market. Trading was 
broader and prices stronger than for 
some weeks past. The paper stocks 
particularly acted favorably. 

There is something in the nature 
of a difference of opinion regarding 
the pulp and paper stocks. Cautious 
observers are pointing to a possibility 
of a decline in the consumption of 
newsprint as a faetor that is likely 
to adversely affect profits. On the 
other’ hand, it is shown that the 


losses, of the companies in the defla- |' 


tion period were due to reductions in 
the valué of their raw materials 
rather than to any small decline in 
consumption of the output. More- 
over, the paper stocks on the aver- 
age are not as high to-day as they 
were at September 1, 1922. 

The mining stocks are the other 
group that is looked upon with 
most favor as likely to show appre- 
ciable improvement during the next 
year, 


NEW ISSUE 


$1,500,000 


Ottawa and Hull Power Company 


Limited 


7% Cumulative Preferred Stock 


Quarterly dividends, free of normal Income Tax, payable 15th March, June, September, 


December. 


Dividends on this stock will accrue from September 1st, 1923. 


Transfer Agent: The Eastern Trust Company, Montreal ‘ 
Registrar: Montreal Trust Company, Montreal 


CAPITALIZATION 


First Mortgage 6% Bonds due 1948 —_.. 
Cumulative 7% Preferred Stock (this issue) 


Common Stock (shares 


THE COMPANY: Formed to acquire the 
‘Ottawa & Hull Power & Manufacturing 


Company, Limited and 


for the extension of the properties. 


PROPERTIES: Two hydro-electric plants 
at Chaudiere Falls on the Ottawa River, 
separating the cities of Ottawa, Ont. 


of no par value) 


to provide funds 
timated at: 


and Hull, Que., having upon completion 


of present construction a capacity . of 
40,000 h.p. For future development the 
Company. controls a power site 50 miles 
from Ottawa capable of developing 


60,000 h.p. 


‘All water powers and plants are located | 


1923—$120,000 
1925—$175,000 


TERRITORY SERVED: The territory — 
served, includes the cities of Ottawa . 
and Hull, a rich residential and manu- 
facturing district and a centre of the 


Authorized Issued. 
$5,000,000 $2,500,000 
1,500,000 1,500,000 
25,000 shs. 25,000 shs, 


issue of Preferred Stock, based on 
actual results of this year’s operations 
to date and from additional power to be 
sold under present contracts, are es- 


1924—$150,000 
1926—$200,000 


lumber, pulp and paper industries where 


electric energy. 


in the Province of Quebec. - 


EARNINGS: The net 


Company available for dividends on this 


Capitalization per very 
Total interest and dividend bearing se 
curities amount to only $100 per ‘h.p, 


earnings of the 


there is an increasing demand for hydro- ; 


h.p. is low. 


We offer the above shares as, if, and when issued and received by us, 
subject to the favorable opinion of our counsel. 


PRICE: 99 carrying a bonus of 25% Common Stock 


NESBITT, 


THOMSON & COMPANY] 


LIMITED 


eee, 


305-7 Bank of Hamilton Building, TORONTO 


MONTREAL 


reliable 


HAMILTON 


LONDON, Ont. 


WINNIPEG 


\ 


The statements in this circular are not guaranteed, but are based on information which we believe 
: urchasing these securities. 


SOME INVESTMENT 
OPPORTUNITIES NOW 


Bache & Co. Think Conditions 
Sound for a Continued 
Period of Prosperity 


NEW YORK.—The gradual and 
orderly decline in prices of commodi- 
ties from month to month, instead of 
a precipitate rush downward as in 
1920, would indicate a gradual ap- 
proach to stabilization of prices, in 
the opinion of J. S. Bache & Co. Such 
a stabilization would be favorable for 
a longer continuation of prosperity, 
if labor does not insist upon wage in- 
creases, thus cutting down margins of 
profits, and leading to partial or total 
closing down of operations. This has 
already happened in some lines, like 
cotton manufactures. In many opera- 
tions profits are small, necessitating 
a large volume of production to make 
manufacturing profitable. Output has 
been speeded up and production made 
very large, but the difficulty here is 
that production may overtake con- 
sumption. This also has happened in 
some eases. It is rising wages and 
costs of production that industry has 
to contend with. Much of the future 
depends upon the attitude of labor. 

Meantime labor is receiving large 
wages as a class, and the spending of 
these has kept up a great volume of 
retail trade. 

There is no reason why this should 
not continue into the autumn, keeping 
business good while it lasts. 

The stock market appears to have 
been pretty thoroughly liquidated and 
to have reached a period of tempor- 
ary stability. Good or bad news may 
develop, but the technical position of 
the market is favorable for expan- 
sion. Some securities of the better 
class are undoubtedly a purchase for 
investment. 


Good Business in 


Metal-Working Trades 


The majority of Canadian metal- 
working and allied trades report good 
business during the past week, with 
prospects of improvement, according 
to Canadian Machinery. While sum- 
mer slackness is having its ‘effect in 
many lines, manufacturers and deal- 
ers are far from pessimistic, although 
buyers are pursuing a hand-to-mouth 
policy and large orders, parti¢ularly 
in the machinery and machine tool 
industry, are few. 

This conservative attitude on the 
part of purchasers is reflected in the 


and on which we acted in p 


producing end by manufacturers 
“making haste” very: slowly. This; 
condition extends to the entire indus- 
try and to,all parts of the Dominion. 

Discussing this situation, T. A. Hol- 
linrake, president of the A; R. Wil- 
liams Co., remarked to Canadian Ma- 
chinery: “However, there is no cause 
for pessimism in this. Things will 
change. 


Colonization Board 
Issues Land Listings 


Evidence of the increasing activity 
of the newly-organized Canada Colon- 
ization Association is to hand in the 
appearance of the first offerings of 
farm lands listed for sale with the 
association. 

All told, about 1,200 parcels have 
been listed, the total area amounting 
to over a million acres. Some of the 
listings are large tracts, varying in 
size down to the quarter section farm. 
The listings have been divided by the 
association into provinces, a separate 
booklet being: issued for Manitoba, 
Saskatchewan and Alberta, to which 
the initial efforts are being directed, 
pending organization of British Col- 
umbia, which will take place in the 
near future. 

-The listing books’ set forth that for 
the purpose of locating easily the 
lands in the various provinces, these 
have been subdivided into districts. 
The districts are about 50 miles by 
100 and are named after either a 
prominent city located in the district 
or else after some well-known topo- 
graphical feature. Thus in Manitoba 
there are districts named after Turtle 
Mountain and Riding Mountain, in 
Saskatchewan, Lutky Lake and 
Tramping Lake, and so forth. 

It is specifically stated in the book- 
lets that the description of, the, lands 
is as furnished by the owner, and is 
not guaranteed by -the association. 
Settlérs are, however, given a free 
and impartial report on any piece of 
land before purchasing, if they so 
desire. 


MANITOBA’S FARMS 


WINNIPEG.—The increase in the 
number of farms in Manitoba in the 
last decade has been about 9,000, accord- 
ing to a statement issued by the Do- 
minion Bureau of Statistics, or at the 
rate of nearly 1,000 a year. The pro- 
vince has now more than 658,000 oc- 
cupied farms, with an area of over 14,- 
600,000 acres, the average size of ‘the 
Manitoba farm being 274.2 acres. The 
value of the farm property of the pro- 
vince, based ov the census of 1921, is 
placed at $656,500,96.. 


NATIONAL RAILWAYS 
. CUT OPERATING RAT 


Improvement Noted. in 


of Government Lines in” 


the May Statement 
OTTAWA.—The -operating re 


of all Canadian railways in 


showed a gain of 4.17 per cent. 
April and of 10.2 per cent, over 
of last year, as recorded by 
minion Bureau of Statistics, 
betterment over 1922 wag in : 
main earning divisions, but p 
larly in passenger traffic, which 
tered an increase of 8.6 per ¢ 
Operating expenses in May 
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ed those of April by 4.76 per cent, mm 


were 10.5 per cent. higher than t 
of May, 1922. 4 


Operating revenues for May on 
Canadian National Railways 
46,110 


$17,551;126 against $16,0 


May, 1922, while operating expen 


increased from $15,446,468 to 
587,090, 
cent. in passenger revenues 
place, and of 8.5 per cent. in € 

from freight service. The opél 
ratio was reduced 
cent. in May, 1922, to 94.50 in: 
1923. 


The wages bill was larger 
$865,736, and the number of emp 


A betterment of 18.7 Bi 
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Railway increased from $13,938 
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May, while operating expenses 
creased from $11,525,048 to $12, 
260. The operating ratio rose 
82.7 to 87.9, the chief addition m 
go was in the department of 
and structure amounting to 
cent. 


ee 


Wages increased by $651, 
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OUR WORD 


The word of the Thomp- 
son-Starrett Company, 
Limited,. has been so 
thoroughly tested and 
tried in the crucible of 
experience that a prom- 
ise from this organiza- 
tion is of itself a policy 
of insurance that the 
promise will be filled. ~, 
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802 BAY STREET __ TORONTO 
Adelaide 3176-7 


_ | engravings of printing and 


Send for your copy to-day 


A little book profusely illustrated 
with photos, drawings, all — of 
ver- 
tising in all-its forms, Tells of 
‘Printing. Shows you how to ad- 
-Vertise better and for less money. 
uced regardless of cost as an 
educational medium. Address: 
Printed a Dept. F, 
349 Adelaide Street West, Toronto. 
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issue of Preferred Stock, based on 
actual results of this year’s operations 


- to date and from 


additional power to be 


sold under present contracts, are es- 


timated at: 


1923—$120,000 
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1924—$150,000 
1926—$200,000 
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NATIONAL RAILWAYS 


. CUT OPERATING RATIO | 


Improvement Noted. in Affairs 
of Government Lines in 
the May Statement 


OTTAWA.—The ‘operating revenue 
of all Canadian railways in May 
showed a gain of 417 per cent, over 
April and of 10.2 per cent. over May 
of last year, as recorded by the Do-— 
minion Bureau of Statistics. The 
betterment over 1922 wag in all the™ 
main earning divisions, but particu- 
larly in passenger traffic, which regis- : 
tered an increase of 8.6 per cent. 

Operating expenses in May exceed-" 
ed those of April by 4.76 per cent. and 
were 10.5 per cent. higher than those 
of May, 1922. 

Operating revenues for May on the 
Canadian National Railways ‘were 
$17,551;126 against $16,046,110 in 
May, 1922, while operating expenses 
increased from $15,446,468 to $16, 
587,090, A betterment of 18.7 per 
cent. in passenger revenues took 
place, and of 8.5 per cent. in earnings 
from freight service. The operating 
ratio was reduced from 96.25 per 
cent. in May, 1922, to 94.50 in May, 
1923. 

The wages bill was larger by 
$865,736, and the number of employ- 
ees was increased by 8,130. Opera- 
tion revenues on the Canadian Pacific 
Railway increased from $13,933,383 
for May, 1922, to $14,282,877 last 
May, while operating expenses 7. 
creased from $11,525,048 to $12,567, 
260. The operating ratio rose from 


82.7 to 87.9, the chief addition in out- @ 
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OUR WORD 


The word of the Thomp- 
son-Starrett Company, 
Limited,. has been so 
oroughly tested and 
tried in the crucible of 
‘experience that a prom- 
ise from this organiza- 
~ tion is of itself a policy 
: of insurance that the 
} promise will be filled. -, 
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RECOMMENDATIONS | 
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gent on request 
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Quotation 
in Unlisteds 


importance of reliable 
quotations cannot be overesti- 
mated, Because these stocks 
ire not dealt. in upon any ex- 
change it is sometimes rather 
to secure quotations 
‘that can be relied upon. 


‘You may rest assured that our 
Quotations are reliable. To 
secure them we exercise infinite 
tare. You will not be obligat- 

yourself to use our service. 
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WILL LAURENTIDE 
OR BELGO BUY IN 
ST. MAURICE CO.? 


New. York Owners of St. 
Maurice Are Not Anxious 
to Sell 


LARGE TIMBER LIMITS 


Union Bag and Paper Corpora- 
tion Values Reserve Timber 
Supply. of Their Canadian’ 
Subsidiary 


From Our Own Correspondent 

MONTREAL.—With two different 
groups after the company, there is an 
excellent possibility of the control of 
the St. Maurice Paper Company com- 
ing to Canada. The negotiations at 
the moment are between Laurentide 
and St. Maurice and the president of 
Laurentide has been in New York 
this week continuing the discussions 
that have been under way for some 
months, 

Even if the deal for the purchase of 
the St. Maurice Paper Company by 
the Laurentide Company fails. to 
materialize there is a possibility of 
St. Maurice being purchased by an- 
other syndicate. A price of $140 per 
share for the controlling stock of St. 
Maurice has been offered by R. O. 


_ 4 Sweezey, head of the firm of Newman, 


Sweezey & Company and it is quite 
likely that in this deal Mr. Sweezey 
is representing the Belgo-Canadian 
Company or at least the new interests 
in the Belgo Company. 
Why Laurentide Wants It 

Laurentide has been very anxious 
to get hold of St, Maurice for some 
time. Apart from the large savings 
estimated at well over $300,000 per 


annum, that would be effected in wood }. 


operations and in some other ways by 
consolidating the work of the two 
companies there is the fact that the 
Laurentide Company is- anxious to 
enlarge its timber holdings. It already 
holds large timber limits that its owns 
or controls under license, but the 
Laurentide Company is no longer 
young and as each year has gone on 
its woods operations have become 
located further and further away from 
the mills, adding greatly to the cost 
of the pulpwood supplies for the 
grinding machines and the sulphite 
digestors. Laurentide has carried on 
an aggressive policy of reforestation, 
planting over a million trees a year 
and planning to increase this to five 
million trees a year by 1925, but this 
is a slow and expensive procedure for 
the provision of future supplies of 
pulpwood and if the company could 
get hold of valuable and important 
limits of virgin forests nearer to its 
present mills at Grand ’Mere its tim- 
ber supply problem would be solved. 
The acquisition of the St. Maurice 
Company would provide just what is 
needed jin this regard, it is understood. 
Owners Not Willing to Sell 


On the other hand the present own- 
ers of the St. Maurice Paper Company, 
the Union Bag and Paper Company 
of New York, have not shown any dis- 
position to sell their property. They 
manufacture a considerable amount of 
sulphate pulp at Three Rivers, which 
is used in the manufacture of bags in 
the United States and this reserve 
supply of pulp is of great importance 
to them. In fact if the St. Maurice 
Paper Company is sold it is quite 
likely that a long term contract would 
have to be arranged whereby supplies 
of sulphate and perhaps other kinds 
of pulp will have to be supplied to 
the Union Bag and Paper Company 
from the St. Maurice mills and limits. 

The whole difficulty in the working 
out of this merger or even a purchase 
is a fact that both companies are very 
wealthy and the St. Maurice Com- 
pany’s owners are not anxious to sell. 
It would require an excellent price, 
for the stock representing the con- 
trolling interests refuse to make any 
deal at all possible. A price as high as 
$150 a share has been mentioned which 
would bring the cost of the St. 
Maurice back to around $12,000,000, 
granting that the minority share- 
holders were given the same price as 
the majority. Even around the basis 
of $12,000,000, the capitalization per 
ton of output of the St. Maurice prop- 
erty would be small compared with 
many other companies in the industry. 

Comparing tite Companies 

There are many parallels between 
Laurentide and St. Maurice. Each 
company has only one class of stock 
outstanding. The Laurentide Co. has 
$28.800,000 of its capital stock in the 
hands of investors and the St. Maurice 
Co. has $7,899,900 outstanding. 

Neither company has any bonds 
whatever outstanding. The Laurentide 
Co. finanted the construction of two 
new newsprint machines some time 
ago entirely out of earning with- 
ont creating any additional financing. 
The St. Maurice Co., if it were not 
acquired. might go ahead with the 
construction of two additional news- 
print machines in order to use its 
excess groundwood and su]phite pro- 
duetion and this might involve a bond 
issue. However, this is a question of 
nolicy that is to be decided by the 
directors. who are largely represent- 
atives of the Union Bag and Paper 
Company. 

The timber supply of the Lauren- 
tide Co. consists of 41.274 acres of 
timher lands that are owned outright 
and 2.057,600 acres of Jand held under 
license. An additional 20,000 cords 
of pulpwood are purchased yearly. 
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print; 50 tons of pulp board; 150 tons 
sulphite pulp and 350 tons of ground- 
wood pulp daily. The production of 
the St. Maurice Company, consists of 
115 tons of newsprint; 60 tons of 
sulphite pulp; 65 tons of sulphate pulp 
and 200 tons of groundwood daily. 


The Belgo Canadian Paper Co. is 
a self contained institutiom and one 
that is not in need of further limits, 
but its business is essentially the 
same as that of the St. Maurice Paper 
Co. and the plants are not many miles 
apart. They could be operated to- 
gether on a very satisfactory basis and 
St. Maurice, with the financial backing 
of the strong syndicate that now is in 
control] of Belgo and with the man- 
agement of the Belgo Company, which 
is rated as among the finest in Can- 
ada, could continue as a most 
flourishing institution.: 


ELECTRIC COMPANIES 
POOL THEIR PATENTS 


And Bell Telephone Arranges 
To Transmit Voice By 
Marconi Wireless 


: ee 
From Our Own Correspondent 
MONTREAL.—Following the ex- 
ample of a number of manufactyring 
companies in the United States, a 
group of electrical companies in Can- 
ada have agreed to pool their patents 
for the common good. Under the 
agreement each of the companies 
agrees to license all the other com- 
panies within their natural field. The 
companies agreeing to the arrange- 
ment are the Canadian General Elec- 
tric Co.; the Marconi Wireless Co. of 
Canada; The Canadian Westinghouse 
Co.; the Bell Telephone Co. of Can- 
ada; the Northern Electric Co., and 
the. International Western Electric 
Co. Wnder the agreement the Mar- 
coni Co. will have_access to all wire- 
less patents, the Bell Telephone Co. 
to all telephone patents, etc. 


The Canadian agreement just an- 
nounced is for the life of all exist- 
ing patents and also covers future 
patents or applications for patents. 


The agreement also provides for a 
traffic arrangement between the Bell 
Telephone Company and the Marconi 
Company for mutual interchange of 
part wire and part wireless messages. 
By this combination, a telephone sub- 
scriber—when arrangements are com- 
pleted—will be able to speak by wire 
to the nearest land station of the 
Marconi Co., and then by wireless to 
a passenger on an Atlantic liner, lake 
boat or even a moving train. In pro- 
cess of time subscribers in Canada 
may also be able to speak to. tele- 
phone subscribers in England or on the 
continent. Technical difficulties have 
to be overcome and the trans-oceanic 
telephone business must be placed 
upon & commercial basis, but the de- 
cision of these companies to pool 
their interests. should hasten ad- 
vances in the science in regard to 
every purpose for which this wonder- 
ful Aladdin’s lamp can be used. 


UNLISTED SECURITIES 


{ Bid 
Alta, Pacific Grain 7% pf. 91 
Alta. Pacific Grain com... 100 
Can. Ass. Goldfields, Ltd. 7 
Can. Kirkland Gold Mining 
Co. Limited i520 63" 7 8 
Can. Westinghouse 8% c. 128 
Continental Life.. .. .. 
Com’! Finance, pref. 25% 
DONUS COM), oc) Ss Coates 
Canada Machinerv, pref... 
Can. Marconi Wireless. . 
Crowh \Tife 0.6) s dee 
Cockshutt Plow 7% pf... 
Can. Oil Companies. pf... 
Can. QOil Companies, com. 
Cosgrave Breweries .. 4.50 
Dom. Power & Trans, pf. 93 
Dunlop Tire, 7% pf. .... 88 
Durant Motors of Canada8.50 
Nominion Mfg. pf. .. .. .. 58 Wi 
Dom. Fire Association Offer 
Dom. Sewer Pipe, com. 32 vt 
English Electric, pf. .. 
English Electric, com. 
Excelsior Life.. 
Farmers Dairy .. °. 
Famous Players, 7% 
50% com..s .. ss os 
Gunns Limited 6% pf. 
Great West Life .. .. 
Tmnerial Oi] Co. .. .. 
Tnter. Milling Co., pf. 
K. & S. Tire, 7% pf., 25% 
CORR ciag isk ve ee Ce ies 
Mh PR SE coos ie abs ee 
Tambton Golf Club... .. .. 
Twew’s Toronto, pf. 
Toew’s Toronto, com. 
Loew’s London, pf. 
Toew’s London, ¢om. .. .. 
Loew’s Buffalo, pf. . j 
t,oew’s Buffalo, com. .. .. 
Loew’s Ottawa, com. .. .. 
Tendon Loan & Savings .. 
Massey Harris Co>.. .. .. 
Manufoctur’s’ Life 20% nd. 
Ont. Equit. Life (25+-$10 
WOSEY so iS 6 Nae. ed Midi ee 
Peonles Loan & Sav. Co. 
Pantages Hamilton 7% pf. 
Robertson, P. L. Co. .. .. 
Simpson. Robt. 6% pf... 
‘Sun Tafe Assurance .... 
Steel L. R. Units 2-1-1 
Trnet & Guarantee SA gts 
Western Grocers 7% pf. .. 
Whalen Pulo & Paner, nf. 
Whalen Pvln & Paper. cm. 
Mortgage Discount Units.. 


BONDS 


Abitibi Gen. Mtge. 6’s 1940 
Algoma Steel 5’s 1962 .... 

Am. Sales Book 6’s 1997... 
Ashdown Hdwe Fh% 1928 .. 
Rrompton P. & P. 8% 1941 16 
Nom. Power Co. 5’s serial Offer 
Tiavies. Wm. 6’s 1942 .. .. 
Dom. Tron Steel 5’s 1939 .. 79 
Nunlop Tire #’s 1997 .... 9940 
Nom. Sewer Pipe 6’s 1927 92% 
Fastern Car 6’s 1952 .... 94 
Cord. Tron & Fare 6’s 1927 .. 
Warris Abattoir 6’s 1928 .. 99% 
‘He Smith Paner 7% 1941 100% 
Tambton Golf Club Bonds 

K. & S. Tire, 7’s 1935 .... 75 
Take Superior Pan. 6’s 1941 108 
Marcus Loew’s 8% Notes 
Marens Loew’s 6% Serial Offer 


31.50 


pf, 


96% 99 
23, 
450 


3 
4.25 


intl, 
Bid 
0 

Rid 
94 

Bid 

Miottagamt 34 


URGE NATIONAL. 
FORESTRY POLICY 
TO PROTECT CAPITAL 


(Continued from Page 1) 

slash and standardized equipment for 
the detection and suppression of fires. 

There must also be cutting regula- 
tions adopted that will secure the most 
favorable conditions for the reproduc- 
tion and growth of the more valuable 
species of trees. , 


Should Encourage Reforestation 


The practice of forestry on pnvate 
lands should be encouraged by the 
proper adjustment of taxation to meet 
the special needs of the forest prop- 
erty and by furnishing advice and as- 
sistance in the establishment and care 
of the forests. 

Before a proper forestry policy can 
be put into effect, knowledge as to the 
true extent and nature of Canada’s 
forests is essential. Present informa- 
tion on the subject is very limiited. At 
the earliest possible date there should 
be a complete inventory of the forest 
resources in order that the government 
and the public at large may be fully 
informed as to the ‘extent to which 
these resources have been depleted, 
and what are the prospects for future 
supplies. This inventory is necessary 
also in order that the industries de- 
pendent on the forest may be guided in 
development by a knowledge of the lo- 
cation and extent of both present and 
future sources of raw materials. In 
order that the forests may be handled 
in such a manner as to secure the 
highest sustained production, there is 
a great need for a definite knowledge 
of the silvicultural characteristics and 
requirements of Canadian forests. This 
requires research. 


Rapidly Being Depleted 

The adoption of such a forest policy 
is felt to be necessary, because, while 
it is known that the forest resources 
of Canada are sufficient to maintain 
the present rate of cut for many years, 
if all of the timber were exploitable, 
there is every reason to believe that 
the forest capital of Canada is being 
rapidly depleted, and if the increased 
demand is to be met or even the pres- 
ent output maintained and the forests 
of Canada be placed on a sound basis 
of management provision should be 
made without delay for the securing 
of sufficient net increment to meet 
the future requirements. Thus the 
suggested national forestry policy. 

One difficulty to-day is that much 
of Canada’s timber is far from the 
present mills. The virgin timber in 
the neighborhood of established prop- 
erties is becoming depleted, so much 
so, that in many cases “drives” of two 
or three years are necessary to get 
supplies to the pulp mills and saw 
mills, greatly increasing the cost of 
woods operations. To an industry en- 
tailing large capital expenditure such 
as the pulp and paper industry, the 
maintenance of appurtenant supplies 
is of paramount importance. 


Timber Consumed Yearly 

Present statistics do not permit an 
accurate comparison of the annual 
growth of timber in Canada with the 
annual utilization of timber. It is 
known that Canada uses about 2,600,- 
000,000 cubic feet of its timber sup- 
plies yearly. Fire destroys annually 
an additional 800,000,000 cubic . feet 
and,gduring the .past few years the 
spruce bud worm has destroyed an 
average of 1,345,000,000 cubic feet of 
timber. The loss due to other fungi 
is not known but it is evident that the 
forests of Canada are being depleted 
at the rate of upwards of 5.500,000,- 
000 cubic feet per annum. The total 
estimated stand of merchantable tim- 
ber in Canada is estimated at 
246,791,000,000 cubic feet. 

The greater part of the saw timber 
is located in British Columbia but the 
larger part of the small timber, suit- 
able for pulpwood, railway ties, posts 
and fuel, is in Eastern Canada. 


“RADIO COPS” APPOINTED 

OTTAWA.—“Radio Cuns” have been 
appointed by the radio telegraphic 
branch of the Department of Marine 
and Fisheries~ for some 22 districts 
throughout the Dominion, scattered all 
the way from North Sydney to Van- 
couver. It is hoped in the-near future 
to make apvointments at Sarnia, Sault 
Ste. Marie, Regina, Edmonton and Leth- 
bridge. 


Organize New Company 
to Manufacture China 


The Bush English China Company, 
which has recently been granted a 
Dominion charter, will manufacture 
china tableware and has made an 
advantageous arrangement with the 
town of Port Hope. It has secured 
under a 99-year lease, land and build- 
ings with wharves and deep water 
docks, which give access to all points 
on the,Great Lakes and through the 
canals to the ocean, and with Can- 
adian National and C. P. R. sidings 
running through the centre of the 
property. The company has a fixed 
taxation for a period of ten years 
and has made the necessary arrange- 


ments for power and other facilities. 

Carlada does not as yet manufac-} 
ture china tableware. Hitherto all 
chinaware has been imported, mostly 
from England. ‘ 

A group of well-known Canadian 
business men are associated with 
important English and American in- 
terests in the enterprise. ‘They have 
made a close study of the situation 
in Canada and their convictions as 
to the profitableness of this industry 
have been confirmed by the leading 
authorities of the pottery industries 
of the various countries. 

The company has arranged the 
necessary financing in Canada and 
its securities will be offered early 
this fall. 


STOCK MOVEMENTS OF THE WEEK 
Week Ending August 14 : 


Div. 

Banks— 

Commerce .. .. . 

Dominion .. 

Hamilton .. 

Hochelaga .. 

Imperial .. . 

Molsons .. 

Montreal .. 

Nationale .. .. 

Nova Scotia .. 

Royal .. 

Standard . 
Toronto . 
RIOR. cen 0 OSes ee Pak 

Industrials, Utilities, Etc. 
Abitibi. cams soi ke ere Se 
Amer. Salesbook, com. .. .. .. 

0 i6 ROE ie 0b eds we 
Asbestos Corp., com. .. 

Deis DEOL 6 4 ah we ee 
Atlantic Sugar,'com. . 

a rar eS 
Barcelona Traction .. .. .. «. 
Bell Telephone .. .. .. .. «. 
Bird & Son, pref. .. .. .. 

By ©: Fishing. i. ost tae 
Brazilian Traction, .. .. 
B. E. Steel, com. .. .. . 

Dig 3EB Peeks. eee 

Dow. FOG. POOTs ko se! o a ewdion 
Brompton Pulp .. .. 2. se vee oe 
Burt, F. N., com. .. ..:.. 

DO BRO ok Oe as a We aoe 
Can. Car & Foundry, pref. .. .. 
Canada Cement, com... .. .. .. 

Do., pref. ss. -s 26 «+ ss 
Canada Steamghips, com. .. .. 

Dg. BEG e San So 4cde gees 
Can. Converters’ :.04. 6 é ies 
Can. Cottons, com. .. .. .. «. «. 

Do., pref. -. .. 
Can. Foundries, com. .. 
Can. General Electric, ¢ 

Dos, ORO oe os 8s ce eave e 
Can. Locgmotive, com. .. .. .. +. 

Do., pref. .. 2. 2+ s+ 2 
Can. Pacific Railway .. . 

City Dairy, com.... ..... 

Do., pref. .. .. 
Consumers Gas .. .. «+ «« «+ os 
Cuban Can. Sugar, pref... .. .. 
Detroit United Railway .. 
Dominion Bridge .. .. .. .«. 
Dom. Ceimners, com. .. .. «. 

Doi, DRORe 0c te chen voice. as 
Dominion Glass, com. .. .. .. . 

Do.;) OPCs. S56 k Sel eek ts se 
Dominion Iron, pref. .. «2... -- 
Dom, Steel Corp., pref. .. 
Dominion Telegraph .. 

Dom. Textile, com. .. .. «+ «+ 

DO.) PECs es ik neces ees wa be 
Goodwins, Com. .. .. 2. «2 «+ o 
Goodyear Tire, pref. .. .. .. -- 
Illinois Traction, com. .. 

Do. DYGEs eins caei8 
Kaministiquia Power .. “ 
Laurentide Paper .. .. .. «+ os 
Lyall Construction .. .. .. 
Macdonald, A. .. .« «+s 
Mackay, com. .. .. . 

Do., pref, .. oe se ee tt ee 
Maple Leaf Milling, coms .. 

D0.) PROL. aie oP ES seks « 
Montreal Light, Heat,;, Cons. .. 
Montreal Telegraph .. .. .. 
Montreal Tramways .. .. .. -: 
National Breweries, com. .. .. .. 
Ontario Steel Products, com. .. 
Ottawa Light, Heat .. .. .... 
Penmans, com. .. .. q- «+ <+ + 
Price Bre... oc: cecgs cs jee says 
Quebec Railway .. .. .. «+ ++ «> 
Riordon, Com. .. > «+ oe ee « 
Rogers, Wm., com. .. .. .. +> 
Shawinigan Water & Power .. . 
Spanish River Pulp, com. .. 

DOs PICT. kid joe selec ee Rs 
Smith, Howard, Paper, com. .. .. 

DOs. DIOGO dn 50 ‘aie, te ews Veen 
Steel of Canada, com. .. .. .. «: 

Dar, PROT Vacs ae Se es ws, Ae 
St. Lawrence Flour, com. .. .. .-. 
St. Maurice Paper ..°.. ... 
Toronto Railway .. .. «+ «+ +. 
Twin City, com. .. 22 es ce ee 
Wayagamack ..... .. «+ + 
Winnipeg Electric, com. .. .. .. 

Do., pref. .. 2. seiee ee ee 8 
Woods Manufacturing, com. .. .. 
Canada ‘Landed ban Sees 
Can. Permanent ... .. .- «% 
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-Carload Orders From One 


Advertisement 


One paint and varnish manufacturer (name on request) stated: fJWe have one 
account, a carload, buyer, who placed his first order with us as a result of one of 
our ads in HARDWARE AND METAL over 16 years ago and he is one of our 
best accounts to-day. This one account alone pays us handsomely for our year- 
ly advertising-in HARDWARE AND METAL.” This advertiser uses from 26 
to 52 full pages each year and never misses our Annual Spring and Fall Buying 


and Directory Numbers issued in March .and August. 


If interested in the Canadian hardware trade, you will 
be interested in a_booklet entitled “What the Canadian 
Hardware Trade Has to Say Regarding HARDWARE 


AND METAL.” 


Hardware and Metal 


MEMBER A.B.C. 


MEMBER A.B.P. 


Of, b. 
The St. Marfrice Company holds timber gi ra 


lands under license to the extent of 
1,220,250 acres. 


Production of New Mill 


The production of the Laurentide 
Company consists of 375 tons of news- 


Canada’s National Hardware Weekly Since 1888 
143-153 University Ave. Toronto, Canada 


R4 
79 


iy Atlantic City dispatch quotes B. N. 

Saying financiers and-not poli- 

Will be able to avert trouble 

England and France. Says 

uation is wrapped in “maze of 

“diplomacy and made myster- 
peliticians, 


area of over 14.-| Alberta from 169% to 156%; 1 
prage size of the | represents the ten-year average. _ 
eee of the pro- | The changes indicated for the 
ensus of 1921, is| crops are not important, and ® 

| are still high. amt 


Morrow Screw 6’s 
Mt. Roval 8% deb. 
Neilson’s Wm. 6’s . a 
Simneon Rabt, fs 1962 .. 85 + 
Spanish River 8's .. 105% 106% 
Stan.” Clay Prod. 6% 1942 .. © yw si 
Whalen Pulp 7% deb. 1032 61 | 64 : rs 


20% c. 81 


1933 97 
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| Tiger Tire & Rubber 


Pe eT eed 
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Oscar Hudson & Company 
Trustee Department 


_ Frederick M. Moffat 
Manager 
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32 Church St. Toronto 


Paid Up Capital $2,500,000 
Canadian Bank Note 
Company, Limited 
Successor to 
American Bank Note Co. of Canada 


Engravers and Printers 
Bank Notes and Cheques 
Corporation Bonds 
Stock Certificates 

- Municipal Debentures 
and other’ Monetary Documents 


Head Office and Works: OTTAWA 


_ [USE TIGER LEAK PROOF 


WOVEN CORD TIRES 


Guaranteed for one year. Prices 
forwarded to by reques 


Ltd. 


(44 Adelaide 8t. W., Toronte. 


WESTERN BOND ISSUES 


We Specialize in Western, Pro- 
vincial, Municipal and 
School Bonds 


Lougheed & Taylor, Limited. 


CALGARY, ALTA. 


FRED M. FISHER 
STOCK BROKER .. 
Member Standard Stock and Mining 


Adelaide 7821 
SIX JORDAN STREET, TORONTO 


When Remitting _ 


BUY 


CANADIAN NATIONAL 


EXPRESS 
: MONEY ORDERS 


| DICTAPHONE 


WANTED 
Must be Late Model 


Apply Box 90 _The Financial Post 
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MONEY 
ORDER 


2% CPR STATIONS.” 
DOMINION EXPRESS AGENCIES 


Maritime: Province 


Bank Manager 


at present in charge of an im- 

rtant branch would like to 

r.from a Financial Institu- 
tion, Trust Company, Mercan- 
tile Firm or American Bank 
who could use his services. Has 
had 20 years Scotch and Cana- 
dian Bank experience, age 35, 
and married. 

Box 93 Financial Post. 


DIAMONDS 


2acons "ak 
Coal Imports from U. S. 


Show Material Increase 


From Our Own Correspondent 
OTTAWA. — During the three 
months ending June, imports from the 
United States were about $45,000,000 
, more than they were for the same 
period in 1922. Those from the United 
Kingdom were about $7,500,000 
greater. This increase is due to 
heavier purchases of coal. Last year 
owing to the strike she could not get 
it. For the three months ending June 
this year the imports were 4,695,000 
tons, as compared with 1,846,000 dur- 
ing these months last year. 
Considerable coal is also coming 
from the United Kingdom. In April 
these imports were 29,000 tons, in 
May 42,500, and in June 79,400 tons. 
This shows that when it can be got 
the Pennsylvania article will be most 
used. As importations so far this 
year are considerably ahead of those 
even in 1921, it is quite evident that 
coal from other sources will meet 
with strong competition, 


PULP AND PAPER 
SET NEW MARKS 


GALORE IN 1922 


High Record of Tonnage 
In Both Classes 
Reached. 


CAPITAL INVESTED 


There Are 104 Mills with Total 
Capital Investment of 
$381,000,000 Govern- 
ment Figures Show 


From Our Own Correspondent 
MONTREAL.—Due to the greatly 


reduced prices received for the fin- 
ished product, the value of the pro- 
duction of the;pulp and paper indus- 
try in Canada in 1922 was still much 
below the high peak of $236,000,000 
touched in 1920. The 1922 produc- 


tion had a value of $155,785,388, only 


a moderate increase from the 1921 
figure of $151,033,165. 

The amount of capital invested in 
the pulp and paper industry is still 
steadily growing, the preliminary re- 
port of the Dominion Bureau of Sta- 
tistics for 1922 indicates. Last year 


the figure was $381,006,234, as com- 
pared. with $379,812,751 in 1921 and 


during the year four new, mills came 
into operation, including’ three pulp 
mills and one pulp and paper mill, 
which Drought: the total number of 
mills in Canada to 104, divided as fol- 


lows: pulp mills, 43; pulp and paper’ 


mills, 28, and paper mills only, 33; 


This figure of investment may be 
compared with the 1911 investment 
in the pulp and paper industry of 
Canada of $53,696,933. 

New Records Established 


Produetion of both pulp and paper 
broke all previous records in 1922, 
exceeding the high previous record 
of 1920 and going well above the 1921 
figure. The increase in pulp pro- 
duction in 1922 over 1921 was 38 
per cent. and in paper pfoduction 34 
per cent. The increase in produc- 
tion was due largely to an increase 
of over one-third in the production of 
newsprint paper. 


The quantity of: pulp produced in 
Canada in 1922 totalled 2,150,251 
tons, valued at $84,947,598 This 
broke all records as _to ‘quantity, 
though not as to value. The figures 


of production for six years past are 
shown here: 


Quantity Value 


“ett ye *: 

ates ct a ae 

7. lle 2) 2549}082 $78,388,278 
1922 ., ., «» «.! 2,150,251 84,947,508 
Paper Also New Record 


The quantity of paper of all kinds 
produced in Canada in 1922 totalled 
1,366,815 tons, also a new high record. 
The comparative figures for six years 
past are shown in this tabulation: 


‘ Quantity Value 


i. te 2s ++. 1,0205000 $108,676,952 
+. +. .2 +. 1,366,815 107,085,766 

In connection with the proposed 
embargo on pulpwood exports it is 
valuable to observe that a larger per- 
centage of Canadian pulpwood was 
made into the finished product in 
Canada in 1922 than in 1921. The 
total cut of pulpweod in Canada in 
1922 was 3,923,940 cords, valued at 


$50,785,361, and of this total 74.2 


per cent. was used in Canadian pulp 
mills, the remaining 25.8 per cent., or 
1,011,332 cords being exported — un- 
manufactured to the United States. 
In 1921 the total cut was 3,273,131 
cords, of.which 67 per cent. was con- 
sumed in Canada and 33 per cent. 
exported, 


The production of the various kinds 


of pulp and paper in Canada in -1922 
was as follows: 
Production 
Wood Pulp— 
Mechanical ... .. .. 
Sulphite Blehd. .. /. .. 
Sulphite, Unblchd. .. .. .. 
Sulphate oi th 
Other Pulp .. .. .. 
Total value .. .. 
Paner— 
‘Newsprint .. .. .. .. .. 
Book and Writing .. .. :. 
Wrapping .. .. .. s 
EOOMEOE 3's) kg 30%" wa dhe ie 
Other Paper .. ae 
Total Value .. .. . 


sees 12,32: 
++ «+ $84,947,598 


Mackenzie Fisheries 
‘Have Made Assignment 


The Mackenzie Basin Fisheries, 
Ltd., of Calgary, assigned under the 
Bankruptcy Act on July 24, to J. A. 
McKinnon, Edmonton. 

Originally incorporated ‘under Al- 
berta laws in 1919, with an authorized 
capital of $100,000, the capital was 
later increased to $200,000 under a Do- 
minion charter with 1,850 shares of 
preferred stock of $100 and 1,500 
shares of common stock of $10. The 
original company took over the busi- 
ness and assets of the R. W. Jones Fish 
Co., of Swan River, Alta., at a valua- 
tion of $29,000, of which $5,000 was 
to be paid in cash, $15,000 in common 
stock and $9,000 in 8 per cent. cum- 
ulative preferred stock. <A cannery 
and saw mill were installed at Lake 
Athabasca. Subsequent to the in- 
corporation of the Dominion company 
the authorized capital was increased 
to $300,000. Since then efforts to 
secure capital by the sale of bonds 


and stock have met with indifferent 
success. 


United States Shipping Board ‘has 
sold its tank ships, with the exception 
of fifteen reserved for government 
service. The sale of 41 tankers was ef- 


fected at an average Price of $47 per 
ton. s 
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$150,000 New Capital 


For Brewing Company 


From Our Own Correspondent 


MONTREAL.—New capital is be- 
ing put into ‘the Silver Spring 
Brewery” Company, of Sherbrooke, 
and three local houses are offering an 
issue of $150,000 of first mortgage 
7 pér cent. 20 year bonds. The 
houses offering the issue are the Ster- 
ling Bond Corporation, Frank Thomp- 


7 


son and Company and the St, Francis 
Bond Company. The bonds are a 


first mortgage on plant and equip- 
ment estimated to have a value of 
$301,941. -A bonus of common stock 
is being given. 

The company operates the only 
brewery in ‘the Eastern Townships 


and has been established for more 
than twenty years. 


BLUE SKY CASE TO 
GO TO HIGHER COURT 


Dominion Supreme Court to 
Decide Status of Saskatche- 
wan Securities Measure 


From Our Own Correspondent 
REGINA.—The__ recent decision 
holding the Saskatchewan Blue Sky 
Law to be ultra-vires will be appealed 
to the Dominion Supreme Court. The 


case is that-of the Ruthenian Farm- 


ers’ Elevator Company against Lukey. 
The Saskatchewan Court of Appeal 
held certain clauses of the Saskatch- 
ewan Sale of Shares Act invalid, and 
so ‘special leave to appeal has been 
granted. The provincial attorney- 
general’s department is concerned in 


the appeal, 


Litigation commenced when the el- 
evator company in question sought to 
collect on two notes which 
Lukey had given them in return for 
two shares of stock. The district 
court judge ordered payment, where- 
upon Lukey carried the case to the 
appeal court on the grounds that the 
company, while ‘operating under a 
Dominion charter, had not secured 
permission of the Local Government 
Board to sell stock in Saskatchewan. 

The appeal was given the support 
of the provincial attorney-general’s 
department because the soundness of 
a provincial statute was at stake. The 
appeal court held that over-ruling of 
a Dominion statute by a provincial 
ordinance was an infraction of: federal 


powers as outlined in the British 
North America Act, 


AIM IS TO AVOID 
DOUBLE TAXATION 


Federation of British Indus- 
tries Make Suggestions 
Regarding Taxes 


From Our Own Correspondent 
MONTREAL.—Questions of double 


taxation within the Empire have been 
taken up by the Federation of British 
Industries and suggestions are made 
that reciprocal arrangements should 


be made between Canada, Australia 


and other dominions and Great Bri- 


tain looking to further relief from 
the difficulty. The federation says: 


“It must inevitably occur from time 
to time that there will be a surplus of 
capital in one part of the empire agd 
an outlet for that surplus in some other 


vart. The taxation of the income aris- 


ing from this éapital both in the place 


of emplovment and of origin is an evil 
which the recent arrangements for 
avoiding this double. taxation have done 
much to alleviate. It is strongly urged 
that those dominions which have not 
already done so should take advantage 
of these arrangements by making reci- 
vrocal agreements in regard to double 
Income tax, 


“It is also desired to draw attention 
to the fact that these arrangements do 
not entirely remove the ‘evil. It fre- 
auertly happens that the capital re- 
auisite for some entervrise in one of 
the dominions cen only be found in 
part locally and for the remainder re- 
course is had to the London market. 
Subseribers in the London’ market 
usnally prefer to have the registered 
office of the company situated in Eng- 
land owing to the sunerior facilities for 
desline in the shares thys obtainable 
end for other reasons. This subiects 
the comnany to British taxation. Here 
the weekness of the present arrange- 
ments for dealing sith double income 
tax appears. 


Broadiv speaking the effect of a 


6] recinrocal agreement* with regard to 


double income tax is that the total 
tax paysble is at the higher of the two 
rates of tax in force in the Mother 
Courtry and in the Dominion. It is 
usually the case that the United King- 
dom rate of tax is hicher and the com- 


0} nanv is therefore called on to pay tax 


en all its vrofits at a rate: higher than 
the dominion rate. This avplies both 
to vrofits distributed to shareholders 
in the dominion and to any reserves 
which the company may make and which 
may never have been transmitted to 
the ‘United Kingdom. It is suggested 
that it- would prove an incentive to the 
development of such enterprises if any 
reserves not actually transmitted to the 
United Kingdom were taxed at a total 
rete not exceeding the dominion rate 
of tax. ; 

“There is evidence also that the do- 
minion shareholder of such companies 
considers that he does not get such 
favorable treatment as the British 
shareholder in the matter of personal 
allowances. Such a shareholder is 
entitled to clai~ from the British 
revenue authorities the same pronor- 
tion of the reliefs allowed to a resident 
in this country as the proportion of his 
income from British sources bears to 
his total income. Thus if his total in- 
come is £1,000 of which £250 come say 
from shares in British companies he 
can claim one quarter of the usual al- 
lowanees—personal, marriage. children, 
ete. This is, however, qualified in a 
very few cases by the fact that“the in- 
come in respect of which the claim is 
msde has only borne British tax at the 
reduced rate and naturally the British 
revenue authorities cannot remit ‘on 
any income more tax than they have 
received on it. It is probably owing to 
the shareholder’s ignorance of whathe 
mav claim both from the British revenue 
authorities and from his own revenue 
authorities that these complaints have 
arisen, since the method of claiming 
relief is extremely complicated, and 
might with advantage be simplified and 
brought to the notice of all concerned.” 


* ' 


HOME ALLOTMENT 
PLAN WILL SOLVE 
LABOR PROBLEMS 


Small, Irrigated Farms for 


People of Small 
Means 


From Our Own Correspondent, 


LETHBRIDGE.—With the intro- 


duction of what is called “The Farm 
Workers’ Home Allotment,” the. Al- 
berta Irrigation Council has taken a 
step that promises to solve the prob- 
lem of farm labor, at least so far as 
irrigated lands are concerned. 


The plan contemplates the sale of 
five to ten acre parcels of land to 


men of limited means. It has already 
been demonstrated that an area of 
this size can support a cow, a few 
pigs, séme poultry, grow sufficient 
fodder for feed and provide space 
for a good sized garden where vege- 


tables and small fruits of various 


kinds can be raised. Not only should 


there be sufficient for home con- 
sumption, but a considerable surplus 
for sale. — » 


The best feature of this Home Al- 
lotment Plan, however, is that it wili 
bring to agriculture many families 


whose present means will not finance 


an ordinary farm. To such people, 
five acres will provide a comfortable 
home and a good living, while at the 
same time enabling the man of the 
house to supplement his revenue by 
working out on larger farms in the 
neighborhood, As he prospers, he 


may be expected to take up larger 
holdings of his own, and in the in- 


terval he will have obtained a good 
education in farm methods. 

It is fully recognized that the suc- 
cess of this scheme depends upon 
placing men within easy reach of out- 
side employment and in distributing 
the allotments over the entire dis- 
trict on the basis of not more’ than 
one to a section of land until settle- 
ment is thicker. 

The Lethbridge northern district, 
around which the plan is being de- 
veloped, lends itself admirably to the 
idea. This district has already been 
farmed for years as a dry-farming 
proposition and is only now coming 
under irrigation. As a consequence, 
it is already fairly well settled, has 
good roads, schools, is cut with three 
lines of railway, and has a number 
of small towns and villages. The 
problem that is being faced is one of 


cutting down the large individual 


holdings to units more adaptable to 
irrigation—80 acres to 160 acres. 
That the Workers’ Allotment plan 
will be very popular with Old Country 
people is already being attested by 
the large number of inquiries to ad- 


vertising, * ; 


In addition to advertising the allot- 


ment'plan, a general educational cam- 
paign of publicity is being carried on 
for irrigation, and interest in this 
type of farming is growing steadily. 


POWER DEVELOPMENT 
IN NEWFOUNDLAND 


British Capital Supplied and 
British Firms Get Orders 
for Equipment 


nc 


From Our Own Correspondent 
ST. JOHN.—An interesting account 


of conditions in Newfoundland and 
particularly those in connection with 
the development of the great Humber 
River Pulp and paper proposition was 
obtained by‘ the Telegraph-Journal 


from W. J. Hill, manager of the Cana- 


dian Fairbanks-Morse, Ltd., who re- 
turned a few days ago from the 
ancient colony. 

Mr. Hill said that-some 2,000 men 
were already at work at Humber 
River doing the preliminary construc- 
tion work for the $16,000,000 develop- 
ment, undertaken by the big English 


firm, Armstrong-Whitworth, Ltd. The 
British Government has guaranteed 
$8,000,000 worth of the bonds for this 
enterprise and the remaining $8,000,- 
000 is guaranteed By the Newfound- 
land Government. A water power de- 
velopment of 185,000 h.p. is being 
undertaken at Grand Lake, with a 
potential development of 235,000 h.p. 
at the phenomenally low cost of $60 a 
h.p., which means, on a twenty per 
cent. load factor, $12 per h.p. In fact, 
he said, it was planned to use elec- 
tricity for practically‘ all purposes, 
heating, cooking, lighting, as well as 
power purposes, so low was the cost. 

Grand Lake, he explained, provided 
an immense reservoir and a canal 
nine miles long is being dug across 
country from Grand Lake to the 
power house, which is to be stationed 
at the head of Deer Lake. The power 
is to be carried by transmission wires 
down to Cornbrook, a distance of 
thirty miles, where the mills are to be 
located. 

While the construction companies 
already employed on the job are all 
Canadian firms, it is impossible, he 
said, for either Canadian or American 
firms to obtain contracts. for the sup- 
ply_of electrical or other equipment 
as English firms are engaged in prac- 
tically every instance, probably be- 
cause the British Government is guar- 
anteeing half the issue of bonds. The 
Northern Construction Company, of 
Winnipeg, has the contract for the 
canal; William I. Bish, of Montreal, 
the dam, and Fraser, Brace & Co., of 
Montreal, the contract for the power 
house. It is understood that all other 


contracts have been secured by Eng- 
lish firms. 


Mr. Hill said that there were 6,000,-- 


000 cords of wood. already available 
without any haulage to float down to 
the mill and about 20,000,000 cords 
on the adjacent properties. 


_The Toronto General, Trusts Corpora- 
tion has been appointed to act as trustee 
for bondholders of the Northern Canada 
Power Company. Bands outstanding ap- 
proximate $7,500,000) 
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Greater gain in ordinary 
Canadian Business in force 
than any other Company. 
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in doubtful stock promotions which “high-power salesmen” are continually 
upon the public. Make the 


SAFETY OF YOUR CAPITAL 
the first consideration. You can achieve this and 
( FIVE AND ONE-HALF PER CENT. 
interest, payable half-yearly, by investing in the Bonds of the Canada 
Mortgage Corporation, one of Canada’s oldest-and strongest financial 


It was founded in 1855, more than twelve years before Confederation, and ! : 


small beginnings has grown till it now has 
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DIRECTORS: 
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IMPROVED PROCESS 


Other Plans of Becker Group 
of Companies Include New 
Sulphite Pulp and 
Newsprint Mills 


From Our Own Correspondent 
MONTREAL.—After discussing his 


¢ plans with industrial, railway and 
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king heads in Canada, Sir Freder- 
ick. Becker, the British pa 
facturer, who is now in 


© manu- 


Pe. convinced that an opportunity exists 


r the manufacture of paper from 
ne in this country. Providing the 
necessary encouragement can be re- 


ived from railways and other 
canizations in the matter of trans- 
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portation, etc., it is likely that a mill 
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from straw Wi . some 
where in W Canada before the 
1924 crop is ready for harvest. Thi 


Sir erick : 


some convenient cen 


This | 
has not been chosen, but t is possible | i 


that a paper mill oe be 
first at Winnipeg 
ond mill somewhere in S 

Sir Frederick told THE. FI 
CIAL POST this week that 


tion of the system of 
robe ‘straw is the real 


present visit to Canada and. tha 3 ag.” 
is not here to but “a ee ear 
ply knowledge that has Ww : 


out in experiment and. 


- in Europe, The anne nan Ae aper | 
x traw is not a new bu 
. from stra been 


in the past has not al 


Include strong noldings © 
peat with the Ch 
wail ie Cees ey 
. Company, which 


St. Lawrence Pulp 4 Lun 
pany; the Chicoutimi 


le 


tates, which owns large timber limits | 


_in Quebec, not now being dev 
the Clyde and Sissiboo | 

’ in Nova Scotia; the 
Saguenay Railway and 
velopment at Chicoutimi. 
the output of some of these 


Fi. ies are being 


s for the new ; 
the Chicoutimi Company, 
likely to be located at Jonquier, 
than at Chicoutimi, are being gone 
into. This mill, if » would 
turn out paper for the American-and 


Frederick’s visit, it is learned. : 
newsprint; 


Canadian markets as it is not now} 4 


Possible for Canadian 
paper 


to compete in the 
market. ; 


It is also possible that the capaci! 
mpany, 


Produces sulp paper exclusively, 


may be doubled, and construction to | ually 
this end may get under ng next | 
ould likel 


summer. Such expansion w : 
Tequire additional financing. Pro- 
vision has been made for this in the 
trust deed under the present bond 
issue, $3,000,000 of which was. placed 
this spring. Very strict terms exist 
in the bond issue regarding ’ 
working capital position, ete., that 
must be met before any additional 
bonds can be issued under the mort: 
gage, but THE FINANCIAL POST 


_ is informed that the company’s finan- 


SS 


-_ 


cial position is such that the condi- 
tions required before further bo 
can be issued already exist. 

, No further word has come regard- 
ing the railway line planned by the 


. ker companies to tap their pulp-) 
- — Wood limits on the Peribonka River, 


_. ~and which was being discussed with 


the federal ,and provincial officials 
by G. R. Hall Caine, a partner of Sit 
Frederick’s, whd was recently in 
Canada. Mr, Hall Caine has returned 
to England. 


COOLIDGE THE SILENT 


When Coolidge was chairman of, a 
legislative committee a corporation 
lawyer spoke for two hours before him 
and paused with a request that before 
Proceeding he should hear something 

_ from the chairman. Mr. Coolidge arose, 
walked around the table in deep thought 
Blanced out of the window, reseated 
himself at.the head of the table and 
Said: “Proceed.” That lawyer was 
later heard to. remark: “That man 

Coolidge can keep silent in more langu- 
ages than any man I ever listened fo.” 

CANOE COMPANIES MERG 

FREDERICTON, N.B.—Consummation 
of a merger of the two largest/ cance 
manufactiring plants in Canada has 

announced. The new company, 
Canadian Watercraft Company, Ltd., 
000,000 takes 
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THE FINANCIAL POST 


Big Things ‘Promised For 
'- “Power” Shareholders 


From Our Own Correspondent 

MONTREAL.—Meetings have been 
held during’ the past week of: the 
Montreal Tramways and Power Com- 
pany, but they were unimportant af- 
fairs, chieflying fighting out the 
question of the membership of the 
committee that will investigate the 
affairs of the company on behalf of 
the shareholders. George Gonthier 
was appointed to succeed George 
Branchaud on the committee. The 
date of the annual meeting was fixed 
for December 20 next. 

At one of the meetings Senator 
George Foster gave some hints of 
fine things to come for the share- 
holders. ‘We are just on the eve of 
big things happening that will be of 
great advantage to your company,” 
he said. 


) MANUFACTURE 


P AP. ER OF SI RAW ene a.New Phase as Introduced by Large Soap 
i ei oncern—Changed Whole Selling 

be Mill at Winnipeg Sa 

Before the 1924 . Scheme to Put it in Force 


Crop The Procter & Gamble Soap Com-|claim a ten per cent. greater effi- 

Ae eee pos one ane eee wo ciency on the part of old employees as 
; roronto an ontreal, has | against new employees. He recom- 
ROVED PROCESS nee she: S the Gee in employing, its i — irae Sema aiae to take 
e year, making a bo up the plan, instancing coal mining, 

ax Plans of Becker Group | attack on the uncertain tenure of jobe = by ving the Procter system of 

Companies Include New | and the industrial and social ills com- | selling, the mines may give: their 

cs Sulphite Pulp and ing from it. One lesson already has | miners work the year round. He be- 

ty int Mill come out. of the experiment: the prob- | lieves the plan will lessen industrial 

a Newsprin 1S lem is one of stabilization of buying— | unrest by relieving the minds of the 

Fy regular buying in place of irregular | working class of the uncertainty of 
aren t P . , |buying—and the corrective. plan | employment, and says that it is worth 
MO 9 ae ene _ reaches through the middleman to the | thought and initiative by industrial 
se in ana Sin ee a aes leaders to bring about this condition. 
bankins Biitich 2 - he Procter Gamble Company 
; tker, the British paper manu- employs some 5,500 employees, and 

urer, who is now in Canada, is |the president has signed a guarantee 
inced that an eS ee exists | of at least 48 weeks of work for them 
the manufacture of paper from | through the year; whether the busi- 

traw in this country. Providing the |ness cycle is good or bad, whether he ‘(Continued from Page 1) 

sary encouragement can be re-jorders are booked ahead or the com- | fully as we might have done to the unoccupied Germany to get some 

ed from railways and other or-|pany has to go out and seek them. | Vindication of our financial good name ;things, particularly coal, from Eng-. 

t _matter of trans-|, Colonel Procter was interviewed as | °Verseas. land, which she could otherwise have 

portation, ete., itis likely that a mill |to the details of his plan, and said: secured in the Ruhr itself. So far as 

jo Manufacture high-grade paper |“There are four or five things that it goes, this has directly stimulated 
om straw will be in operation some- | every worker wants. These are, first, British exports. 

On the other hand, Belgium, Swe- 
den, Switzerland, Italy are all of them 
hit with increasing force by the oc- 
cupation, to which Belgium may now 
feel that she committed herself rather 
prematurely. That means that the 
countries surrounding Germany can 
only purchase British and overseas 
goods in diminishing quantities as 
time passes, and is a big influence 
probably more than offsetting the 
direct gain already mentioned, quite 
apart from the less direct. reactions 
of the German debacle on the big 


A Canadian Economist in England 
ssbb Milaeealintsce: 


The Bank Rate 


The raising of the Bank Rate to 4 
per cent. provoked a good deal of 
criticism, as you must already, know. 
It is notorious that the relations of 
the Bank and the Treasury are as 
intimate as ever. The chief immed- 
iate consideration seems to have been 
the heavy out-of-season withdrawal 
of funds_to New York in consequence 
of the heavy failures there (to which 
has, of course, now been added the 
seasonal withdrawal for the harvest). 
The Treasury seems to have been on 
the horns of a dilemma. Should the 
ores a the pound — 
go on falling, and the payment of the 
next instalments on the debt must be |@#Stern markets. 
more and more costly; on the other Moreover, every time France con- 
hand, a low Bank Rate, if not good |fiscates a few billion marks in some 
for sterling exchange, did permit the |German bank and throws them onto 
selling of Treasury Bills at a low|the demoralized foreign exchanges, 
discount. -Any raising of the Bank |Germany’s power of buying from 
Rate must lose on the swings much | England, and the power of the sur- 
of what it made on the roundabouts | rounding countries also, must be con- 
by putting up the market against |tracted by the further fall in the 
Treasury Bills at the same time that |mark, 
it checked the fall.of sterling in New The whole situation is exceedingly 
York. Anyway, that part of the pub- | puzzling, and in the House of Com- 
lic which is not directly interested in | mons the other day, Sir Alfred Mond, 
the exchanges, or does not see the |who speaks with authority, said that 
connection of them with the Bank |he could not finally make up his mind 
Rate, was_wrathy when 4 per cent./how far the Ruhr occupation was 
was announced. directly contributing to the trade de- 

As a result of these withdrawals | pression, whose coming he was in- 
and of .the higher rate of discount, |¢clined to expect. | 
monéy is certainly scarce in London Political Divisions 
at the time of writing, and in a few : : 

All of this produces some interest- 


weeks, as harvesting begins in Bri- |. 3 L : 
tain, it will, of course, be scarcer stil] | ing political reactions in England. To 
tor a time. judge by the Press, the country is 
: : still divided pretty badly in its atti- 
Meanwhile, I was interested to hear inde te the cohtrevarsy with, Prame 


Seat of Gisclos, leas eins though the chief friends of France 
f are all of them, or almost all, to be 


took up. so much of the ti 3 
Rreavaln Confarence, "tants tte. found on Lord Rothermere’s payroll. 
fore the raising of the Bank Rate) at | Moreover, it is quite clear that Mr. 
the London School of Economics. On | Baldwin's attitude, while generally 
the first of these occasions, the Swed- | Welcomed by the various oppositions 
ish ambassador to London took the |i" the House of Commons, was en- 
chair and was very complimentary to dorsed by not nearly the whole of his 
Cassel, mentioning that in matters of |OW” Par ty. The back-bench Conserv- 
finance the Swedish Government sel- | tives still retain a good deal of the 
dom took any serious step without war mind, and only restrain their en- 
first consulting him. Walter ‘Seaf, the |thusiasm for France with a good deal 
banker, took the chair at the second |°f difficulty. 
lecture, and was equally compliment- | However, the Conservative Party is 
ary. Cassel strongly made the point |no longer predominantly an Agrarian 
that, given the financial policy which |Party. It depends more and more, 
America has adopted since 1921, the }now that Labour is the official oppo- 
British bank rate has been consistent- | sition, on the big industrial interests, 
ly too low, and that it will be the |and as those industrial interests— 
part of wisdom for a considerable | vide Sir Eric Geddes and others—are 
time to come to keep it stiffer. growing more and more convinced 
De len Abstidinnted that the Ruhr spells disaster for them, 
pression Anticipa I fancy the back-bench Conservative 
It seems to be agreed on all hands | will find himself under fire now that 
that England is in for a spell of re- | Parliament is adjourning, and he is 
newed trade depression. I have been |off to face his constituents in the 
unable to find a single dissenting | recess. , 
voice, and the latest unemployment| I write a few hours before the 
figures show a turn for the worse, Parlfamentary debate on the French 
though not a large one. The whole | note, which may reveal much that is 
world knows the straits to which the | now speculation. But that is how I 
Lancashire cotton-spinning industry |see things. If the ‘discussion with 
is at present reduced, but industries France is to be brought into the open 
Bay Sulphite Company, which | capacities to digest over-production. Lov nega are, Cee Se solhdly batnet’ ths: Preven ballad yr 
’ . . . . 
ces sulphite paper exclusively, | Then, Ginevaraning seme? et grad-| An immediate influence is obviously | blood and iron. The ordinary English- 
¥ be doubled, and construction to ae eee niddlem Se ie gee the financial developments to which |man has no more use for militarism 
pe a aay i ae ay aout _ Ps - is as Sats wa abe x oat ee But x toes ce west of the Rhine than east of it. 
Wite additional financing. Pro. able to say to our retail customers, aa’ the cnaak deheeras Pee ee The Attitude of Labor 
ion has been made for this in the |‘You may buy “ _— as you we The long delay in settling matters | A word on the Labor politicians. 
trust deed under the present bond | but we will not deliver it at once. We | hotween Turk and Greek has left the |F was an interested listener at the 
= $3,000,000 of which was placed | will hold i eee oo enero son Near Eastern markets for British | annual congress of the Labor Party 
ee: Very strict terms exist | price preval ae d rf it in Tastal goods absolutely down and out. The | in London, when some two thousand 
€ bond issue regarding earnings, ordered it and deliver 1 d - |most direct reaction of this is, of | delegates and all the members of Par- 
Working capital position, ete., that |-ments proportional to your needs. course, on the trade.of Lancashire. liament and candidates were assem- 
met before any additional Plan Already in Operation _The Far Eastern markets are in|bled. _ : 
Ponds can be issued under the mort-| % thie final at little better case, so one hears, and| A thing that impressed me very 
age, but THE FINANCIAL POST]. “When we “ages oe na: 6 rH i it is alleged that their powerlessness | much was the familiarity with Par- 
informed that the company’s finan- | reached the place where we el - | to absorb British goods is due to their |liamentary procedure, and readiness 
Position is such that the condi-|gin to make our production balance | faiture to sell tropical products in |to fit in with it, which was so evident. 
tions required before further bond#| itself throughout the year, For the | Central Europe, which brings us back, The strength of the Labor politicians 
n be issued already exist. last two years this balance has pre-| 4. 41) discussions nowadays bring us |lies in their long training on local 
No further word has come regard- 'vailed. Never a week has passed in|hack to the Ruhr. government bodies, so that they come 
the railway line planned by the | which all the employees were not ’ So the: Meuse of Commons airsedt 
ker companies to tap their pulp- | working. . So to-day there will be no i The Ruhr Puzzle disciplined and armed with just. the 
od limits on the Peribonka River, |tadical change in the company’s af-| British business in general seefns to | sort of experience which’ most Labor 
4d which was being discussed with | fairs. All that is done is to guarantee |look on the Ruhr occupation as a|representatives in Canada so con- 
the federal and provincial officials employees what they have been re-|disaster for British industry (which | spicuously lack. Another obvious fea- 
a ix {ceiving for the aan ie thee. Th must react severely on Canada and |ture of the gathering was the large 
rick’s, who was recently in In brief, en 18 5 t iltime all other countries which find in Bri- | proportion of educated middle and 
ada. Mr. Hall Caine has returned | pany guarantees full pay for full-time tain a good customer). That feeling | upper class delegates, who were quite 
gland. oe for = ae ar gest aD arene — a aheee ae he at home with the men from manual 
; weeks in each c ’ who having said in at he ions. 
COOLIDGE THE SILENT time lost by extreme’ emergencies |“wanted to squeeze Germany till we a. wires the chairmad, did 
When Coolidge was chairman of, a| such as fire, flood, or strikes, subject |can hear the pips squeak,” now finds t y eto dominate the assembly 
Wegislative committee a  corporation|to the following: The company re-|that the squeezing process is very not appear | : 
P : ; always; he is pleasant and benign but 
f n- |bad for the big north of England in- |, .,4amic. On the other hand, his 
Moterdinw’ jth request that before | ployee to any other work, but at his | terests with which he is identified. | ioht and left flank men, Arthur 
Se chat Ag neetilton ates regular rate per hour. The company| The Rothermere Press (Daify Mail, | tenderson and Ramsay Macdonald 
rman. Mr. Coolidge arose, erves the. right to discharge any | Daily Mirror, etc.) still pooh-poohs were obviously masters of it when- 


aiked around the table in deep thought | TS , ALLY 
mced out of the window, reseated|employee at any time for any cause, | this view, and can find experts ready ever they rose to their feet. 
The headquarters staff work of the 


mself at the head of the table and|and to terminate or modify this |to rush into print to controvert Sir 
“Proceed.” That lawyer was|agreement in any way after giving | Eric Geddes. In particular, Harold ‘ 
F heard to remark: “That man|six months’ notice to that effect. The | Cox, the ex-Liberal M.P., and secre- Labor Party, which I also had an op- 
age can keep silent in more langu-| oyarantee is limited to those par-|tsry to the Cobden Clab, who now |Portunity of seeing, is immensely 
an any man I ever listened to.” | tiainating in the company’s profit-|edits the Edinburgh Review, stoutly | keen and able. ; 
sharing plan, va however, oe maintains (and Gee: from een There bes 7 — -_ eer ee 
r Pick most of our working personnel. returns at great length to prove) that | minority, which obviously looked on 
onde ‘tno lenaeet aed Mr. Procter claims that the com-|the Ruhr occupation has not, on bal- | Moscow with approval and affection, 
hufactring plants in Canada has|pany has a two-fold benefit from the | ance, harmed British trade, but if and it lost no opportunity of chipping 
‘announced. The new company,|scheme: schedule of production, and | anything has slightly helped it. in, but it was equally obvious that the 
wan Watercraft Company,  Ltd., regular operation. Further, the labor | Reading between the lines, I fancy |enormous majority of the party had 
fo Cpeclization of $1,000,000 takes | turnover is| only half that of indus- | the truth is something like this: completely made up its mind to down 
estnut Canoe Co. and the trial plants" generally, while experts} The paralysis in the Ruhr has led | this element. The consciousness of 


call | per as the industry prospers and te 
r the establishment of the mill at|have some provision for old age; 
Poi This | fourth, some voice in the conduct of 
not been chosen, but it is possible | affairs in which he is directly inter- 
a mill may be established | ested; fifth, security of employment. 
at Winnipeg and perhaps a sec- |/So far we have given our employees 
-mill somewhere in Saskatchewan. |the first four requests, and the fifth 


i ick told THE FINAN- |can now ; 
BSTE POST this week that the appli. [°2" 7°" be. Stanted 
‘tation of the system of making paper Employment Fluctuations 

rom ‘straw is the real reason for his} “Experts have made our conditions 

resent visit to Canada and that he |of employment as agreeable as any 
. to experiment but to ap-|employee could wish. That our work 

nowledge that has been worked |is not burdensome was made evident 

experiment and practised on |during the business crisis of two 

mn Europe The manufacture of paper years ago. e employees, through 

fom straw is not a new process but | their elected representatives, came to 

_the past has not always been suc-|us and asked that their eight-hour 
sstul. The new process, récently day be stretched to nine hours. 

“We have inaugurated a profit- 
sharing plan under which employees 
whose wages are less than $2,000 a 
year are entitled to purchase stock 
of the company on.a partial payment 
ee an aerree — to ae 
i he | yearly wage. e employee pays for 
} mixed with bleached sulphite | this stock at the rate of 5 per cent. 
c oon of paper similar to|per year. Profit-sharing dividends 
i in business offices. The dif- | are paid to the employee while he is 
in the past of getting long|paying for the stock. These divi- 

and strong fibres from the dends range from 10 to 20 per cent. 

solved under the new process | of the employee’s monthly wages, ac- 

raged See ie cording ese eeete of his connec- 
ne » . , |tion wit e firm. 

ade as a gaggle Bat “We provide pensions for employ- 

ough one of the continental ees, annuities that give incomes up to 

erts'who is also looking into $1,800 a year. For this, a fund is 

fon of making paper from provided, to which the employees con- 

ing to visit Canada soon tribute $8 and the company $16 for 

ea study of conditions each $1,000 of the aggregate annual 

ih thin end in view wages. Death benefits equal to a 

bs : workman’s wages, not to exceed 

*s Other Plans. $2,400, are paid out of =) ae —_ 

; : “In previous years en able 

eererests. 5 poly a to realize four-fifths of these privil- 

holdings in and con- | °%*5 but the fifth and last remained 

the Chicoutimi Pulp unsettled. Could not the uncertainty 

argest groundwood of employment be lessened, so that 

iada; the Bay Sulphite | °° workers might enjoy to the full 

Swhich includes the Yormes extent the privileges already given? 

» Pulp and Lumber Com- The only way I saw to do this was to 

‘Chicoutimi Freehol stabilize the selling end of the busi- 

ates, which owns large timber limits |"°%5 5° @s to regulate production. 

Quebec, not now being developed; Hitherto the practice among jobbers 

Clyde and Sissiboo Pulp Company and retailers has been to buy large 

a Mietia-’ the Roberval and stocks of soap at certain periods wf 
Railway and the power de- the year and refuse to buy it at 
ment at Chiteoutimi Changes in others. - This, of course, resulted in 

Output of some of ieee compan- peaks and valleys of employment. At 

are being discussed during Sir | °° time we had more than enotgh 

letick’s visit. it is learned. The | W°TK>, at another time more than 

8 for the new newsprint mill of enough employees. Yet when the 

‘Chicoutimi Company, which is totals fixed themselves at the end of 

ly to be located at Jonquier, rather | °@¢h year’s balance sheet we saw, al- 

mat Chicoutimi. are being gone lowing for a certain percentage of ex- 
This mill, if established, would pansion, that consumption varied very 
arm-out paper for the American and little from year to year. 

Nadian markets as it is -not now| “Two years ago, then, we began to 

ible for Canadian newsprint | put into practice our theory of equal- 

tr to compete in the British |izing production. We worked to wipe 
out spasmodic buying. We started 


is also possible that the capacity |to provide ourselves with storage 


‘worked out, makes ‘paper making 

from straw thoroughly practical, ac- 
-to Sir Frederick; and pro- 
high-grade of paper. 


pulp manufactured from the 


CANOE COMPANIES MERGE 


2 Canoe Co, 


What Have You — 


to offer that can, be sold in U. S. 


Any raw or finished product will be considered. 
Capital for production can be furnished if necessary. 
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, If one of your accounts proves uncollect- 
able, all the brains, capital and time you 
have put into it are lost. 
And the loss from the non-payment of just one 


big account may wipe 


hundred others. 


out all your profits on a 


Protect your credit resources absolutely and sci- 
spires confidence. Can you afford to be without 
this siabliaing: : ice? 
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Larry G General 
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Agent, . 
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Largest Manufacturers of Paperboard in Canada, a 
Mills at Montreal, P.Q., Campbellford, Ont., Frankford, Ont. = 


HEAD, OFFICE: 


FHE NATIONS OIL REFINERIES LIMITED — 


‘ Formerly Red Star Refineries, Limited ~ ‘ 
Refinery under construction at Montreal East, P. $ 


HEAD OFFICE—CANADA CEMENT BUILDING — 


the Labdr leaders that they may have, 
in their own lifetime, actually to 
undertake the responsibilities .of 
government, makes them obviously 
anxious not to commit themselves to 
any vote-catching stunts which may 
be practically dangerous, and that is 
a most cheerful sign. 

The only two dangerous articles. of 
faith on which they seemed united 
were disarmament and the capital 
levy. The former is a thorny topic 
and what they would do in. practice 
one does not know. Probably, like the 
Liberals after 1906, they would be 
compelled by circumstances to main- 
tain an increasingly efficient military 
organization. Few Labor men dis- 
sent from the capital levy, but I have 
gained the impression that belief in 
it is steadily waning in the country, 
and that, if ever it was practical 
politics, it is so no longer. 


BUSINESS MEN IN 
MARITIMES SEEK 
END OF STRIKES 


(Continued from Page 1) 
ning to end from the vantage point 
of the actual strike area, and he is 
serious enough in his intentions. But 
he is nevertheless unbalanced in ac- 
tion and when he is carried away by 
enthusiasm he is apt to say and do 
unwise and extreme things. ~ In this 
respect McLachlan is not much dif- 
ferent from the ordinary iconoclast 
or active socialist, who may in all 
sincerity be led away by influences 
that appeal to that sincerity too 
easily. 
Absentee Management 

With McLachlan still strong among 
the men and working conditions prac- 
tically unchanged by the strike, there 
seems to be ample grounds for the 
Maritime belief that further troubles 
cannot be averted without drastic 
changes jin the operating conditions. 

Some people in Halifax and Sydney 


ONTREAL > 


: / 

are inclined to blame “absentee man- — 
agement” for the trouble. The man- 
agement of the company: should be 
transferred from “St. James Street” 
to Sydney, is the way it has. been put. 
While there’is an operating manage- 
ment at Sydney, it is, felt that there 
is no close contact between the work- 
men and the men who control the af- 
fairs of the company. + 

Other observers here are ready to 


say that the grievances can never be 


settled so long as the British Empire — 
Steel Corporation ‘is in the hands of 
the present high executives. This 
may be a local reflection of articles 
appearing in a Montreal te 
demanding the retirement y 
Wolvin as president, and with him 
the exit of others of the directors who 
are closely associated with the presi- 
dent in policies and financial con- 
trol. _ But nevertheless, many ple 
in Sydney and Halifax cabansthe. to 
the thought. Along the same line 
there is expressed at times the feel- 
ing that-some of the difficulties go 
right back to the relationships be- - 
tween the various companies that are 
units in the big steel merger. The 
coal mines are carrying the steel 
pl@its and the Halifax Shipyards, 
says one man, and in this lack of bal- 
ance in earning power is the seat 
of the trouble, in his opinion. 
Strike Bad for Business 

The strike is recognized as hav- 
ing been bad for business in the Mari- 
times as well ‘as being a most unsat- 
isfactory episode from a humahitar- 
ian standpoint. An end’ of such 
strikes is sought and hence the ap- 
peal of Maritime business, now be- 
coming articulate, that the heads of 
the British Empire Steel Corporation 
should survey their plants and mines” 
to the end of correcting every source 
of future trouble. ‘This may involve 
a broader attitude on questions of 
hours and labor, of wages, of im- 
proving community life and consid- 
ering the needs of the steel workers 
and miners as human beings. 
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_ ABOUT IF HOLLY’S 
_ MILLHEADS DOWN 


Increase in Tonnage is to 
Allow for Handling 
Lower Grade Ores 


The question is being raised by a 
Toronto writer who recently visited 
the North as to whether or not Hol- 
- linger will be able to mine oreenough 

my ‘ev a mill of 7,500 tons capacity 
going. He also understood that Hol- 
linger millheads were down to $7.10 
to $7.60 and quoted some person as 
serine that they would not be sur- 

if the millheads dropped to $6. 
It was stated that this was causing 
worry to the operators. He goes on 
to say: _ 
- “If Hollinger’s millheads are dropping 
to say $7.50 a ton, ahd this information 
comes from mighty good source, the 
chances are that it means that present 
capacity is already catching 
‘up on'-development work and that the 
mine is having to crowd a lot of low 
de ore through its mill to maintain 
| its 4,400 ton average. This may be 
more significant than appears at 
irst sight, for while the last recorded 
value of ore blocked out -was 
$9.89, the question of its composition 
arises. If the average was reached as 
e 




















mean say $11 and $8 ore, 
l and good; if on the other hand, it 
the mean een a small tonnage 
ore running say $17 or better, and 
large tonnage of ore grading from $4 
$5 a ton, the situation is vastly dif- 
and much more serious. Any- 
‘way it seems apparent from the pre- 
average that Hollinger is biting 
into its reserves to ma 
t average and that unless develop- 
¥ work is increased rapidly, these 
: Bocge stopes and bins cannot last for 
oe This is only a viewpoint and not a 
one. - 7 
In the first place the dropping of 
is just what happens every 
when ithe tonnage soars. One 
the main ideas behind a heavy 
is the handling of low- 
@ ores which with a s ton- 
and the usual mining costs 
d not be handled pve. 
areholders of the Hollinger sho 
not be concerned about this situation. 
wather they should take the opposite 
‘Also they may lower. . Hol- 
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The 
much | grade 

they ever and erankine it 
own rapidly. It is true that the 
g of ore will have to be 
seeded up considerably before there 
ill be 7,500 tons available daily, but 
he time when this tonnage will be 
aired is a long way-off. This in- 
‘is not to be made in one jump. 
it will be worked up to gradually. 


as the ‘tonnage increases, 


pmer ‘ges be 
er for a time as this work speeds 
and new ground is entered. ow- 
» this will not cost any more be- 


-*eause it is co. than if it was car- 
Tied on over a longer period. Then 

again, while it is charged against the 
present earnings it might easily be 
seattered over a period of years. 
- Ho rer'is now down to the 1,700- 

- level and has mined but little be- 
low the 900-ft. level. It has still tre- 


Mendous resources above that level 
that are yet to be mined, while the 


report shows the existence of 

‘many excellent ore bodies, veins that 

are really small mines in themselves, 
~~ that are yet to be mined. : 

- Qne outstanding point in regard to 


 sthe Hollinger’s increased tonnage is 


aes ‘a : ’ ae 

that it is going to produce a mining 
‘wealth that would not otherwise be 
- re . The big tonnage with low 
-millheads will mean that large ton- 
— mages of low-grade ore that would 
_ otherwise be passed up, or would go 


to the stat if mined at all, can now 
) be profitably handled, The province 


and the Dominion resources will re- 
— ceive this added wealth. This also 
'- ™means more employees, morte men 

and a general spreading out in the 
» business which Hollinger will create. 


Duthie Mine in B. C. 
Has Changed Hands 


VANCOUVER.——The Federal Min- 
ing & Smelting Company, a subsid- 
iary of the American Smelting & Re- 
fining Company, has purchased con- 


trol of the Duthie mine on Hudson’s 


- Bay Mountain, near Smithers, on the 
. ©. N. R. (Grand Trunk Pacific) line, 
from J. H. Duthie, of Seattle, ac- 
cording to H. A. Guess, vice-presi- 
dent and managing director of the 
American Smelting & Refining Com- 
pany. The ore will be shipped 


through Prince Rupert to the com. 


pany’s smelter in Shelby, Cal. 


TECK-HUGHES 
Teck-Hughes has been the feature of 
the mining market during the past 
week or so and incidentally it has been 
a disappointment to many. Heavy sell- 


ing of the stock from New York is 


said to have caused the break in the 
price. Many reasons are attributed to 
the selling, but the best one encount- 
ered is that it may be a long time before 
earnings will be such, after taking care 
of the development program, to con- 
sider dividends. When it is recalled that 
a new shaft is to be sunk and other ex- 
tensive: development plans carried out, 
it is not hard to see. how the earnings 


for the next year or so may be appro- 
priated. 
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VIPOND 
It is generally believed that Moysey & 
Co, which has an option on a large 


: block of Vipond shares at 40 cents, will 
i. take up the stock now selling well above 
60 cents. This will place about $200,000 
in the treasury and will finance the 
mill changes and operations on the mine 
; t gets on a self-sustaining basis. 
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ING NEWS FOR THE INVESTOR 
NOTHING TO WORRY | Survey Railway to 


Lorrain Silver Camp 


The taking of surveys to decide the 
route which the Nipissing Central will 
take from Cobalt to South. Lorraine 
have been recommended by A. A. 
Cole, mining engineer of the T. and 
N. O. railway commission, according 
to the Northern Miner. Some time 
ago THE FINANCIAL POST an- 





nounced that such a line would be 
built in the not distant future, mining 
people in the North stating that. they 
had received such a promise from 
Premier G. H. Ferguson. 

The rapid development of the South 
Lorraine camp and the promising out- 
look for the area in Gillies limit, be- 
tween Cobalt and Lorraine would lead 
to the conclusion that it will not be 
long before a start on such a line will 
be made.‘ 





Visit of U. S. Mining Engineers 
Next Week is Very Significant 


Next week the American Institute 
of Mining and Metallurgy will visit 
Ontario and Quebec. They will start 
from Toronto after spending none 
here, and go to Sudbury. Thos. W. 
Gibson, deputy minister of mines, is 
the Toronto chairman and has ar- 
ranged a good program. Tuesday 
will be spent at Sudbury nickel mines, 
Wednesday and Thursday at Cobalc 
and South Lorraine, Friday at Kirk- 
land Lake, Saturday a.m. at Abitibi 
Paper Plant at Iroquois Falls, and 
Saturday afternoon and Sunday at 
Porcupine. They will leave Monday 
for Quebec, via Cochrane, Tuesday 
will be spent in Quebec, and Wednes- 
day at Thetford Mines. The sessions 
of the Institute will conclude in 
Montreal on Thursday, with technical 
sessions in the assembly rooms of 


the Mount Royal Hotel in the after- 


noon and a banquet in the evening. 

The various mining institute 
branches have arranged excellent 
programs at each camp so as to give 
the visiting engineers the best poss- 
ible information about the various 
camps. 

At the technical session of the 
meeting, prominent engineers from 
many sections of the country will 
describe the developing problems of 
mining and metallurgy. Petroleum 
and gas will be among the principal 
general subjects under discussion. 

In view of the growing interest of 
U. S. investors in Northern Ontario 
mining, the visit of the institute, 
which includes in its membership the 
cream of the mining engineers of the 
U. S., the men who advise the in- 
vestors, one cah appreciate the sig- 
nificance of their visit. 





NIGHT HAWK MINE __. 
HAS POWER SUPPLY 


This Concern Expected to be 


Producing Before End 
of Year 








Night Hawk Peninsula mine at 
Night Hawk Lake has received power 
this week and from now on should 
develop rapidly. . An interesting re- 
view of the mine was recently pre- 
pared for their clients, Kiety and 
Smith. They say that the company 
owns and controls under optional 
agreements to purchase, about 1,300 
acres of mining lands in the Porcu- 
pine district, through which there is 
traced for a distance of about two 


.| miles within the company’s boundary 
e|2 strong vein system. 


The letter 
proceeds: 
A shaft has been carried to a depth 


of 500 feet with a considerable amount 
of development work sccom-lished and 
being carried on at the 300, 425, and 
500-foot levels. Ore bodies on the 300- 
foot level show widths of 8 to 9 feet, 
averaging $6.00 to $11.50 per ton re- 
spectively. On the 425-foot level the 
average grade of ore has increased from 
$6.00 to $8.00 per ton and from $11.50 
to $13.50 per ton. Stopes are being 
worked on the 300-foot level preparing 
for production when mill is ready. 
a conservative basis it is estimated the 


blocked out ore has a value of upwards 
of $4,000,000, and that the ore reserves 
on the present scale of operations 
should be added to at the rate of about 
$500,000 per month. Some months ago 
the company purchased the Schumacher 
mill at Porcupine and this is being as- 


sembled at the property. The mill is a 
200-ton one, and milling operations are 
expected to commence not later than 
the first of November. 
Dealing with the 
Kiety and Smith state: 
“A. R. Globe, for some time on the 
engineering staff of the Hollinger pro- 
verty, is manager of the property and is 


recognized as a very efficient and cap- 
able mining engineer. The company is 
well fimanced to meet all contingencies. 
The strong financial position of the 
company. the fact that the mine is 
within twe or three months of being on 
a substantial producing basis, and the 


excellent future possibilities, leads us 
to consider this issue an absolutely safe 
nurchase and one from which substan- 


tial profits should be derived in the 
near future. - 


management, 


Will Development Join 


Up Two Silver Camps? 


tema 


Considerable significance is attached 
to the takine over of a group of 13 
elaims in Gillies Limit, a few miles 
south*of the East Coleman area of 
the Cobalt camp. 5 


So far, nothing spectacular has 
heen opened up in the limit, but 


there are many who believe that 
the excellent ore bodies found on the 
Beaver and Temiskaming in South- 
east Coleman will be found to 
extent south. The Oxford Cobalt, 
tust over the border in the limit has 


been a most persistent worker in this 


area and is slowly developing into a 
vrovertv of great promise. 

Cobalt 53 and other operations in 
the limit have revealed the presence of 
some excellent values. McKinley 
Darrah recently took over six claims 


in the limit, but it is understood that 
the Mining Corporation's new hold. 


ings are a considerable distance north 
and nearer Cobalt. It may be that 
future work will connect Cobalt and 
the South Lorraine silver camps. 


Option Granted on 
Famous Alaska Mine 


TACOMA, WASH.—An option on 
the famous Chicagoff mine. near 
Juneau, Alaska, has been taken by 
George T. Jackson. general manager 
of the Alaska-Gustineau Mining Com- 


any, and W. A. Castleton, presi- 
dent of the Chicagoff Mining Com- 
pany. Mr. Rust is one of the prin- 
cival owners of the Chicagoff along 
with Hugh C. Wallace, former am- 
bassador to France, 


The Chicagoff mine is one of the 
largest in Alaska, and. it is stated, 


has produced $10,000,000 in profits 
since 1909. The sum for which the 
option was taken has not ae dis- 








closed. 


POWER TROUBLES 
OF KIRKLAND ARE 


NEARING AN END 


Irregularity of Supply Will 
Pass When New Line 
is Ready — 


Kirkland Lake mines, which have 
been handicapped for some time by 
the intermittent and irregular power 
supply, are to be favored by the build- 
ing of another power line into the 
camp. This work is already under 
way, the Northern Ontario Power Co. 
announces. The solution of the 
power problem of the camp has a 
rather serious aspect, inasmuch as 
mill efficiency was daily impaired by 
the irregularity of the supply, while 
at the same time the Lake Shore and 
Wright Hargreaves have. plans under- 
way that would draw more heavily on 
the power and make a bad situation 
worse, 

The building of the new line has 
been accompanied by other develop- 


ments in water storage and plant, 
thus placing the company in a much 





On| stronger position to care for the needs 


of Kirkland, Cobalt and Lorraine, 


TAYLOR PEOPLE ON 
TOUR OF THE NORTH 


‘May Result in Mr. Myles En- 


larging Operations—Drop- 
ped Scottish Operations 


A. S. Miles, head of the Canynon 
Mines, which held a working option 
on the Scottish-Ontarion in N. E, 


Whitney, Porcupine district, stated 


to THE FINANCIAL POST that this 
option had been dropped.’ Results 


were not up to expectations. Excel- 
lent progress is being made in sink- 
ing on the Queen Lebel in Kirkland 
Lake and lateral work on the 200-ft. 


level is proceeding. 


Diamond drilling on the Townsite 


shows good results in the core. Mr. 
Miles’: principals, John Taylor and 
Sons, London, are out on a visit and 
have just concluded a tour of the 
North. It is not unlikely that as a 
result of this visit operations on a 


broader scale may be undertaken by 


this old mining house. 





Mining Stock Quotations 


Ending August 14 
High Low lose Sales 
Argonaut... 72% 71 2 15100 
Baldwin... 614 5% 6% 69500 
Beatty. ... 17% tt 16 21500 
Beaver... , 38% 824% 88% 11500 
Bidgood . 8% 8% 38000 
Boston Creek 10 ae 10 100 
Buckingham 10% Bi 9% 18500 
“Trethewey - 265% 24 24% 25500 
Chaput Hughes 6 =~ 6 2000 
Coniagas ... 55 2.55 200 
Cons. Smelters 27 25% 27 365 
Cons, West 
Dome... 2% 28 23% 79,500 
Cee i a a 1644 17 32500 
Col. Kirkland . 12 11 12 3000 
Crown 
Reserve . . 591% 58 57 11600 
Dome Mines... 35.95 36.00 35.00 1240 
Dome 
Kirkland . . 10% 1% 2 5500 
Gold Reef. .., 2 — 2% 8000 
Goldale,... 54 52% 4 8350 
Hattie . 28 194% 21% 85500 
Hillcrest, pref. 90 — 90 
Hollinger . .. 12.10 11.80 12.10 2810 
Hunton .. . a% 7% 8, 24500 
Beore .- »\'.5 ‘=. 38 914 10 2600 
Keeley . ... 1.85 1.68 1.85 4500 
Kirkland Lake 33% 33% 33% 4000 
Lake Shore . 3.40 3.38 3.3 5950 
Lorrain. , , 21 20 21 80300 
McIntyre... 17,10 16.80 17.00 1265 
McKinley ; 
Darragh . . 15% 15 15% 4500 
Mining Corp. 2.28 2.35 2.28 5850 
Moneta .. 19% — 19 6500 
Newray ... 438 40% 43 13000 
Nipissing . .. 5.60 5.50 6.50 2235 
phir... . 2% ing 2% 2000 
Petrol . . . 15% — 15% 110 
Peterson 
Lake 9% 9% 9% 2550 
Porcupine 
Crown... It — 10% 2100 
Preston E. 
e 105 10% 105 9500 
Teck Hughes 1.17 1.06 1.17 31465 
Thompsor 
Krist =.-»: 4% — 4% 11000 
Trethewey . ,,, 8 _ 8 100 
Vac, Gas . % 2% 1000 
Vickers . . . 35 -— 35 9600 
Vipond Cons. . 68% 62 63 7150 
Wakenda ... 614 5% 6% 12000 
Wasapika . 5% 5 6% 9 
‘est 9 sy 9 14500 
Wright 
ves . 3.10 3 2.95 460 
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EUROPEAN MONEY IN 
TERMS OF TRILLIONS 


Average Mind is Confused in 
Trying to Visualize 
Gigantic Figures 





We are now getting the figures of 
paper money of certain countries in 
“trillions” of their respective units 
of currency. The latest reports quote 
the German circulation at nearly 32 
trillions of marks; Austria over 5 
trillion crowns; Poland over 3 trillion 
Polish marks, while Soviet Russia has 
long since passed the trillion line, and 
the latest advices put the total of 
outstanding Soviet currency at more 
than 4 quadrillion paper rubles 
(4,482,800,000,000,000). 

But even if we disregard the’Soviet 
paper money, which is no longer in- 
cluded in the statements of world 
currency issued from week to week in 
the financial reports of Europe, it is 
interesting to try to comprehend the 
meaning of the word “trillion” in 
which at least three European coun- 
tries other than Russia regularly and 
officially state their outstanding paper 
currency. The latest reports from 
Germany put the note circulation at 
nearly 32 trillion marks (31,824,820,- 
868,000), Austria over 6 trillion 
crowns (5,017,632,861,000), and Po- 
land nearly 3 trillion Polish marks 
(2,817,859,476,000). 

What is a trillion? We know, of 
course, says the Trade Record of The 
National City Bank of New York, 
that it is a thousand billions, and: if 
we are able to measure in simple 
terms the real bigness of the billion, 
in which we are now every day 
measuring world currency and trade, 
it may be helpful in the attempt to 
grasp the meaning of this new unit 
in which we are now measuring the 
multiplied paper money of the coun- 
tries whose currency totals have 
passed out of the billion class. 

To measure even a single billion is 
difficult, but can at least be illustrated 
by a very simple statement. We.all 
know how rapidly the expert counter 
of coins will manipulate them. The 
treasury experts at Washington will 
count 4,000 silver dollars in one hour, 
but that is their limit; working 8 
hours a day an expert will count one 
million silver dollars in 31 working 
days, but that is only the beginning 
of the billion, and if this same counter 
were to go on counting the dollars at 
this. rate, 8 hours in every working 
day of the year, he will require 100 
years in which to count one billion of 
them, and when we further remember 
that the trillion is a thousand times 
as much as the billion we begin to 
get at least a dim comprehension of 
the quantitative bigness of the “tril- 
lion” in which the currencies of _at 
least 4 countries are now being 
measured. If, to count one billion 
silver coins would require the con- 
tinuous service of one man one hun- 
dred years, to count a trillion coins 
would require the service of one 
thousand men one hundred years. 





Ontario’s Companies 
Act May Be Changed 


Though it has been stated that the 
Ferguson cabinet has not reached a 


decision not to proclaim the Sale of 


Securities measure, there is a feeling 
abroad that such is the case and that 
the statute will be allowed to lapse. 
Premier G. H. Ferguson and Hon. 
Chas. McCrea, Minister of Mines, 
were severely critical of the measure 


when it was before the House.’ The 


premier contended that it was im- 
possible to save a fool from his folly, 
while the minister of mines contended 
that the measure would prove a handi- 
cap to the mining industry. 

If the government decides to take 


this stand, amends may be made by 
strengthening the Companies Act. 


This measure is full of loop-holes and 
as a result its supposedly strict pro- 
visions are being steadily evaded by 
those who are “putting over’ ques- 
tionable promotions. 


Better Outlook for 


Mining in Cape Breton 





“The colliery workers in the Syd- 
ney field are being re-employed as 
rapidly as places can be found for 


them to work, In some cases water 


and falls of ground have. prevented 
places being opened to the miners, 
but such occurrences have been much 
less frequent than could have been 
expected after the prolonged shut- 
down,” says the Cdnadian Mining 
Journal, 


‘ ' 

“The colliery workers are at last 
rid of the small Communist minority 
that has led them by the nose during 
recent years. In this case, too, we can 
expect from now on a more friendly 
mutual<relationship between employ- 


ers and employees. From the indica- 


tions we judge that a period of un- 
exampled prosperity is ahead for 


5| Nova Scotia’s coal and steel indus- 


tries, based upon sound business and 
engineering management, as well as 
upon a better mutual understanding 
between company and _ operatives 


than has existed for many a long 
year,” 


Work Commences Soon 
On Ottawa River Dam 


From Our Own Correspondent 


MONTREAL,—That work will pro- 


ceed shortly on the further develop- 
ments of the Ottawa and Hull Power 
Company, through their’ subsidiary, 
the Ottawa River Power Company, is 
evident from the‘fact that plans have 


been prepared and tenders will be 


called shortly in connection with the 
construction of a dam 400 feet long 


across the North Branch of the 
Ottawa River near Bryson, Quebec. 
The plans include a power house and 
50 mile transmission line to Ottawa 


to cost about $1,000,000, it 


iv | 
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|QUEBEC AGAIN, HAS 
BIG SURPLUS ON YEAR 


Revenues Exceeded Expendi- 


tures by $ 
Profits 


Important 


From Our Own Correspondent 
MONTREAL.—Quebee’s 


for the fiscal 


30th June were approximately the 
same as in the previous fiscal year. 


The province 


buoyant revenues to increase expend- 
itures on such functions as educa- 
tion, forest fire protection; public 
works; highways and colonization, 
with the result that the surplus for 


the year was 


for the previous year. 

Ordinary revenue in 1922-23 was 
$21,634,641 and ordinary expenditures 
$20,190,275, leaving a surplus of 


$1,544,366. 


In the previous fiscal year ordin- 
ary revenue had been $21,609,396 and 
expenditures 
leaving a surplus of $5,033,419. 

The largest source of revenue was 
from the liquor trade and licenses 
which brought in $4,362,746, a mod- 


ordinary 


erate increase 


e next largest source of provin- 


cial revenue 


Lands and Forests, showing $3,643,- 
407, which is a decrease of $361,025. 
Federal subsidies brought $2,316,086, 
on commercial 
$2,213,232, succession -duties 


336, and the motor vehicle law $2,217,- 
The revenue of $21,634,641 


compares with $21,609,396 of the year 


taxes 


578. 


previous, 
One of the. 


creased expenditure 
this 
$1,752,342 to $2,378,187. Public works 
cost $1,432,329, 


struction, 


$979,747, but 


in this an amount of $260,000 of ex. 


traordinary expenditure. 
ance of public ‘health cost $292,617, 
as against $189,087. 
exepnditure at $1,252,000 shows a 
slight decrease. 
other main reason for the increased 


expenditure, being $8,100,000, as 
compared with $1,581,203. 


partment of Lands and Forests spent 
$870,544, mostly for forest protection, 
as against $716,135 for the previous 


year. 


OPTIMIST 


IC CROP 
FORECASTS NOW . 


| Arthur E. Moysey & Co, 
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STOCKS 


OUR Market Despatch is a valuable record 
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Our consignment of The Mining Handbook of Canada (1923) is 
ready for distribution. 
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1,500,000—Liquor 
Still Large. and’ 








revenues 
year that ended on the 






took advantage of its 


well below the surplus 


$16,575,977, 


being registered. 


is the Department of 


corporations 
$2,620,- 


stat ue |MATACHEWAN 
GENERAL, 
MINES, LIMITED . "ee 


_ Trading in this issue on the.S 
Stock and Mining Exehange, Toronto, 
the Montreal Mining Exchange, ti 
started on Monday, August. 13. 
Initial sales were recorded at Sc. 


share, 


We predict an active and advancing ’ 
ket, as development work progresses, o8 | 
this attractive gold property, and 
back of this-stock increases. : 
Send your orders to any member of 
Standard Stock Exchange or Montreal Min«: _ 
ing Exchange, Make orders read “At the” 
Market,” a 
We would be glad to send complete parti- = 
tulars on this property on request. 
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proportionate 
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products were responsible. 


timated that 


of the factory worker is about one- 
third greater than it was in 1913 and 


that the purchasing power of the 


farmer is about. one-third less. 
dustrial wages in many communities 


have risen mo 
of living and 
because of the 
of the import 


tablishment of the eight-hour day in 


ere to the same extent, Our larger 
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W. M. Simpson, manager of the local n coun 
branch of the Royal Bank of Canada, is} restored before 
spending his vacation at Jimtown and is| altogether satis 
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We recommend for purchase Twit 
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prices, as 







J. W. Simpson, manager of the Bank 


of Toronto, with Gordon G, Doherty 


motored to Meaford on. Satu urday, spend- 
ing over the holiday wit rs. SIMpsON ia onto... .$ 
and son who are holidaying there.— ne ners 
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that the prices of agricultural imple- 
ments, railroad equipment, and other 
things made of iron and steel, will not 
decrease in price but rather that 
there will be additional advances in 


the high costs 


ing complained of. 


For the tim 
continues to a 


definite character, 


dence, but evidently 


will not be reflected in a substantial 
volume of new business until pur- 
chasing power is more definitely as- 


sured. The 
European situ 


cloud’ the busi 
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‘Trading in this issue on the . Standard 
Stock and Mining Exehange, Toronto, and‘ 
the Montreal. Mining Exchange, Montreal, 
started on Monday, August. 13. 
Initial sales were recorded ‘at 30c. per 
share. 
We predict an active and advancing mar- 
ket, as development work progresses, on 
this attractive gold property, and value 
back of this-stock in¢reases. 
Send your orders to any member of the 
Standard Stock Exchange or Montreal Min- 
ing Exchange. Make orders read “‘At the 
' Market,”” 

We would be glad to send complete i- 
, UCED tulars on this property on request. * 
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TWIN CITY 


We recommend for purchase Twin 
City Common Stock at current market 


MONTREAL 
JONVHOXI 


MEMBERS 


We shall be glad to execute orders 
for Twin City Stock, either for out- 
right purchase or on margin. 
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"NEWS OF THE BA 


SAYS “DAMNABLE 


__ CERTAINTY” THE 
BANE OF BANK JOB 


cs ent for Promotion.on 
-. Basis of Individual 
Ability 7 


Here are some pertinent and con- 
structive ideas on the branch bank 
staff problem which are a valuable 
eontribution to the discussion of the 
estion. The accountant of a 


“gmall town branch in the Rockies ad- 


a vocates promotion on the basis of 
> merit and suggests that salary in- 


creases can be provided by charging 
the public what the service costs; 
competition, he declares, has resulted 
in giving the public something for 

nothing in a great many cases 
This discussion of the subject, and 
of the views of the 


ield, should help head 


»\ Any useful discussion of bank sal- 
- aries must take into consideration the 
mt fact that during the last 
e the ratio of profits to. total 
assets has steadily declined. 
_» -As competition has become more 
ive, the policy of the various 
nks has been to give away, free, 
ratis and for nothing, service (which 
the aggregate costs considerable 
gums of money) in order to attract 
w customers and to retain old 


_ Unprofitable accounts are carried 
thout charge; rates are cut; sav- 

accounts are given checking 
cilities, and many thousands of 
ulendars and other souvenirs are 


_ This state of affairs is due to un- 
scientific competition. It is obvious 
that in the average small town with 
two or three branch banks it.is im- 
‘Possible for one bank to make a’ 
harge for keeping small accounts, or 
rn fuse to accept cheques on the sav- 
ings department if the other banks in 

own are doing the opposite. 
banks are to receive just and 
proper remuneration for the services 
they render it is essential that some 
ard and fast agreement be entered 


", into by the various head offices con- 


and that such agreement be 
lly observed by the 
th offices. 

nother factor which undoubtedly 
$a considerable influence in keep- 
Me e of bank salaries low is 
e damnable certainty of a bank 
» In the average commercial busi- 

ess the slacker gets fired; in a bank 
To the same increases in salary 


various 


his desk mate who has worked 

vand well. 
If two good reports brought a 
really substantia] increase in salary, 
two bad reports brought three 
ths’ notice to quit, the agitation 
salaries would die a natur- 
| death in a comparatively short 
ne. The good mien would be satis- 
, and the poor ones would be gone. 

“Accountant.” 


Royal ‘“ 
accountant in the St. 
nch of the Royal Bank, has 
N icone to the branch at Owen 


a Ti! 


NEW YORK FUNDS 
Low 
2% 
2% 
2% 
8-16 


ES 2% 
.. 211-82 2 516 3-82 1-16 
. 26-16 2932 382 1-82 


\ STERLING, FRANCS AND LIRE 
Sterling Francs Lire 
Demand Demand Demand 
. 456% 566% 4.26 
456% 5.65% 4.28 
. 4.56 13-16 5.54 4.26% 


’* 4.56 18-16 5.51% 4.80 
456% 65.42 4.28% 


Staff Gossip 


i 
~,_W. M. Simpson, manager of the local 
Branch of the Royal Bank of Canada, is 
eeesing his vacation at Jimtown and is 
} ng relieved by E. C. Wilson.—Halifax 


. ° * 


J. W. Simpson, manager of the Bank 
of Toronto, with Gordon G. Doherty 
motored to Meaford on Saturday, spend- 
ing over the holiday with Mrs. Simpson 

4nd son who are holidaying there— 

mia Observer, P 
~~ , Mr. Shuttleforth, teller in the Dom- 

+ ‘ion Bank, has been transferred to the 
t, Clair branch in Toronto. Miss Win- 
nie Flynn will now receive your ‘cash 
or hand it over to you with one of her 

Pleasant smiles. Winnie will make a 

» Popular cashier.—Hespeler Herald. 


_ , Mr. R. L. McCormick, manager of the 
Pembroke branch of the Royal Bank, 
end his wife, narticipated in a motor- 
accident near Pembroke last week. The 
coupe in which the~ were driving 

turned turtle néar the golf links but 

. fortunately neither was seriously in- 

jured, although Mr. McCormiék suffered 

sone painful bruises——Renfrew. Mer- 
ry. 


7 os * 


W. J. Ambrose, manager of the Bank 

of Montreal in the city, who has been 

_ Promoted to a post with the bank in 
-ondon, Ont., and who is leaving the 
tity shortly to take his new post, was 

_ fiven a luncheon by a number of his 
friends at the Halifax Club. F. 0. Rob- 
ertson, manager of the Union Bank of 

~ “anada. presided at the gathering, while 
) Several of the prominent men of the 


were present.—Halifax Hera 


fe 


Bank Manager Writes 
on the Use of Credit 


In a special publication called the 
Swift Current .Community Review, 
being distributed throughout the 
wider Swift Current district by the 
Bennett Publicity Service, appears 
an unsigned article on “The Function 
and the Use of Credit.” “It is both 
timely and interesting,” says the 
Swift Current Herald, “particularly 
in these-days when there is such an 
apparent confusion of ideas upon the 
fundamental principles that govern 
our system of commercial barter and 
exchange. The article in question 
is from the able pen of R. M. Me- 


Caul, manager of the Swift Current 


branch of the Canadian Bank of 
Commerce.” ‘ 


BANK MANAGERS 
INTERPRETERS OF 


TRADE SENTIMENT 


Their Views Are Valuable 
to the Business 


Community : 


Bank managers of Prince Albert 
have been interviewed by ‘the Prince 
Albert Herald on the business sit- 
uation and outlook. Their views will 
not only be of interest to bankers 
and. business men generally in other 
parts of the country, but they also 
indicate how branch bank managers 
can provide business leadership in 
their own communities—not overlook- 
ing the fact ‘that in so doing they 
are getting some desirable publicity. 
A. J. Reynolds, manager of the Can- 
adian Bank of Commerce, and presi- 
dent of the Saskatchewan Associated 
Boards of Trade, refers to the re- 
covery towards better agricultural 
conditions during the year and con- 
tinues: 

It was inevitable that the boom prices 
caused by the war and subsequent in- 
flation of values had to come back to 
normal. It has been very hard, how- 
ever, that following the usual laws of 
deflation the farmer has had to pay 
high prices for the things he bought 
and get low prices for the products he 
sold, because the first commodities to 
be affected by deflation are those pro- 
‘duced from the soil. However, it now 
appears that the other things have 
come down to values more commensur- 
ate with the pre-war period, and, there- 
fore, the farmer stands a better chance 
of making things go. In the Prince 
Albert district the farmers have had 
three hard years, not through the fault 
of nature but largely because of prices. 

It may be doubtful consolation, but 
we may say that while the local 
farmer has been suffering, his condi- 
tion is much farther ahead than farm- 
ers of other localities in the West that 
have also had natural difficulties to 
contend with in the wav of drought, 
hail and insect pests. The past three 
years have .been most salutary in 
pressing home the need for economv 
and diversified effort, and we think 
now seeing that we are on the eve of 
returning to more sound prosperity 
most farmers will profit by their re- 
cent experience. We shajl learn not 
to depend too much on thegrain, cattle, 
hogs or dairying but rather to place 
our faith in all these various avenues 
of income that are open to the farmer 
in Prince Albert district much more 
than in many other portions of the 
West. ! 

There is a good dead of. hone also 
for the farming vopulation in the fact 
that both the Dominion and Provin- 
cial governments appear to well 
alive to the fact that the needs of the 
former are the prior needs in Western 
Canada and a good deal of . hopeful 
legislation is being constantly put 
through with a view to overcoming the 
heavy overhead under which all 
Western Canada farmers suffer, also 
new avenues of grain shipment, are be- 
ing thoroughly investigated in order to 
remove the bugbear of heavy freight 
rates avainet the Western shippers. 

Stanley Davidson. manager of the 
Imperial Bank. J. B. Penney. man- 
aver of the Bank of Nova Scotia, and 
M. J. McCloskey, manager of the 
Bank d’Hochelaga, referred to _the 
eomparativelv satisfactory conditions 
throughout Northern Saskatchewan. 
Thev stated that the greatest factor 
in the ‘situation was the consistency 
of good crops and that 1923 bids fair 
to surpass the average in this re- 
svect. If fairly good prices prevail 
for wheat a steady rise in business 
and an easier tone in credit should 
develop. However, it was pointed 
out. by Mr. McCloskey that condi- 
tions in Europe were an imnortant 
factor in regard to export market, for 
wheat and that the buying power of 
European countries would have to be 
restored before conditions would be 


altogether satisfactory. 


Weekly Bank Clearings 
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886.777.9934 7,120.662 8.9 
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2.027.025 4+- 217.525 12.0 
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R14 RQK— REKLQ TR 
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KS AND BANKING 


THRIFT TALK AND 


“MOVIES” BROUGHT 
DEPOSITS TO BANK 


How One Branch Manager 
Found Out What Was 
Wrong 


The bank manager was puzzled. 
Some of the regular depositors had 
not been in the bank for weeks and 
months.’ He. had prided himself on 
an increase not only in the number 
of deposits but the volume of savings. 
For six months there had been a sub- 
stantial increase in each over the pre- 
Then the slump 
developed out of a blue sky. 

The manager pondered, and sought 
to establish a cause or causes for this 
inexplicable decrease. Near the bank 
was a large manufacturing plant, em- 
ploying’ one thousand men and 
women, about half of whom were 
depositors in the bank. The manager, 
on investigation, noticed that about 
forty per cent. of these depositors had 
refrained from making deposits in 
any degree during the preceding two 
months, and this despite the fact that 
the plant was working on full time 
and there had been no reduction in 
wages. 

The manager interviewed ‘the presi- 
dent ef the manufacturing concern 
and: asked permission to conduct noon 
meetings in the assembly hall of the 
factory. The head of the company 
agreed, and a series of meetings were 
announced to the employees to com- 
mence the following day and to con- 
tinue each Monday, Wednesday and 
Friday for twe weeks. The meetings 
were to'start at half past twelve and 
occupy a half hour. The employees 
were invited to eat their lunches in 
the hall while listening to the re- 
marks. It was also announced that 
questions would be answered by the 
speakers provided by the*bank, and 
the meetings would develop into a 
type of open forum on the subject 
of savings accounts. 


Lectures and Pictures 

The manager ‘was the principal 
speaker at the meetings. He outlined 
the necessity of saving a part of each 
week’s wages, and depicted the fate 
of those who neglected to save. Each 
of his talks differed from the preced- 
ing address. The manager was no 
orator, he was ore a plain talker. ° He 
realized his shortcomings and made 
no attempt to turn his talks into 
attempted speeches. He kept his 
words in hand, making simplicity his 
keynote at all times, therefore he was 
not talking over the heads of the 
hearers, this being one of the glaring 
defects of present-day speakers. 

At each meeting the bank employ- 
ees, under the direction of the mana- 
ger, distributed small four-page book- 
lets, stressing the need of saving for 
the inevitable rainy day. These book- 
ets, worded simply, bore on the front 
page two pictures: one was of the 
local poorhouse and the other of a 
little, well-kept cottage. “Which wilil 
be YOUR home?” was the caption in 
full-face type over the pictures. 

On the closing day of the series, 
the manager secured for a small sum 
from a film exchange manager a reel 
of a feature film, “Over the Hill.” 
In this film wag shown: an old mother, 
penniless and ejected by an ungrate- 
ful son and several daughters, walk- 
ing up a hill and entering a poor- 
house, where she was later shown 
scrubbing floors. 

A wooden box containing a slide 
was placed in the assembly hall on 
the final:day of the series of meet- 
ings. Employees were asked to write 
their reasons for not becoming de- 
positors in that particular bank, and 
those who had: accounts in the bank 
were asked to explain why they did 
not continue to make deposits or why 
they had withdrawn their . accounts 
entirely and transferred them to an- 
other bank. The hearers were asked 
to sign no names. 

Courtesy Lacking 
_ The closing day found six hundred 
in the assembly hall, and of this num- 
ber, four hundred inserted slips of 
paper in the box. The manager car- 
ried the box to the bank and opened 


‘it. He found that the principal*rea- 


son given for the decrease of depos- 
its was that the officials of the bank 
were not as courteous to the small 
depositor, as they were to the large 
depositor. Most of the slips contained 
candid expressions of opinion. 

There followed a radical change in 
deportment at that bank. All em4 
ployees were instructed to treat every- 
body courteously and not to discrim- 
inate. It had been the habit of the 
tellers to talk to depositors waiting 
in line while doing business with an- 
other depositor. The factory em- 
ployees had formed the impression 
the bank employees’ were 
affected, and had consequently drifted 
away from the bank. 

In a short time this manager was 
gratified to find his savings accounts 
and the number of deposits on the 
increase once more, —J. MeN. 


DOMINION BANK IN LONDON 


People having business with the Lon- 
don, England, branch of the Dominion 
Bank will be interested to learn of its 
removal from 78 Cornhill, E.C., 3, to 
more commodious premises. After Aug. 
25th the office will Ue located at 3 King 
William Street, E.C. 4, which is in the 
heart of the financial district of 
London. 


ROYAL BANK AT DUTTON 


W. Saunders has been awarded the 
contract for the new Royal Bank build- 
ing in Dutton, and the work will be 
commenced at once. The building will 
be of red brick, with 20 feet frontage 
on Main Street and 50 feet on Shackle- 
ton street, and will add much to the 
appearance of the town. The building 
be ready for occupation: about 
November 1. 


BANKS FINANCING 
THE WHEAT POOL 


‘ 


Arrangentent on Business Basis 
Without the Guarantee 


of the Government 


REGINA. — “Some of the banks 
already have signified their desire to 
co-operate in furnishing the neces- 
sary credits,” is statement occurring 
in a circular drafted by the secretary 
of the Grain Growers’ Association and 
dealing -with the voluntary wheat 
pool now in course of organization. 
“At all points where banks are lo- 
cated,” the circular will state fur- 
ther, “they will act as payers of the 
pool, Where there are no banks, 
other arrangements are to be made.” 

The initial payment on grain con- 
signed to the pool, it is pointed out, 
will be made through these payers, 
but “the percentage of initial pay- 
ment can be determined only immed- 
iately prior to the opening of the 
pool.” 

Further possible payments through 
the marketing season are forecast 
in the statement that “should it be- 
come evident, as the season advances, 
that a further substantial payment 
can be made before the end of the 
pool year, provision has been made 
for such a payment.” 

“None of the proceeds of the poul 
will be retained for working capital,” 
is a further declaration. “Only the 
amount necessary to pay the actual 
officers and*handling expenses in con- 
nection with the pool will be retained 
this year, because of the fact that 
an interprovincial arrangement for 
selling is now being organized for 
next year. ‘ 

“The cost will be the average rate 
of expense per bushel handled by the 
pool. With a reasonably large volume 
consigned to it, the pool should be 
able to handle the wheat for less than 
the one cent pe? bushel which at the 
present time is paid to the commis- 
sion firm which handles the grain. 

“Participation certificates govern- 
ing the number of bushels of wheat 
delivered to the pool by the farmer 
will be given. The wheat will be 
handled through and stored by tke 
country elevators. 


“The Saskatchewan Grain Growers’ 
Association will continue to retain the 
responsibility of the pool until other 
arrangements are made,” it is further 
stated. 


ANOTHER BORDER 
BANK CLOSES DOOR 


Canadian Money on Deposit— 
Follows Collapse of Fight 
—Backing Bank 


LETHBRIDGE.—Another __ border 
bank, the Farmers and Merchants 
Bank of the Sweet Grass, has closed 
its doors. The following notice was 
posted on the door Friday morning 
last: “This bank has been volun- 
tarily closed by order of the board of 
directors.” 

Considerable Canadian money de- 
signed for oil development in the 
border field was in the bank at the 
time of the collapse. The president, 
J. H. Guerin, declined to give out a 
statement until the state bank ex- 
aminer arrived. 

This leaves the border towns with 
one bank, the International, but there 
is a rumor here that one of the largest 
of the Canadian banks. in considering 
seriously the establishment of a 
branch at Coutts, having” been as- 
sured of a good patronage. 

Coming so soon after the failure 
of the State Bank of Shelby, of which 
Mayor “Jim” Johnson, principal 
backer of the Gibbons-Dempsey fight, 
was president, the closing of the 
Sweet Grass bank is a hard blow to 
the Northern Montana towns affected. 
A Shelby oil man stated. that the 
failure of Johnson’s bank hurt Shelby 
many times harder than did the fight. 
But the speaker was not discouraged. 
He expressed the belief that Shelby 
would come back and become a good, 
sound town. He said he _ believed 
Gordon Campbell and associates would 
go through with the proposed re- 
finery. 

The Farmers and Merchants Bank 
of Sweet Grass was established in 
1917. The directors are John Mars, 
Willis Nichols, J. H. Guerin, and G. 
E. Smithberger. 


New Assistant General 
Manager for Union 


The policy of the Canadian banks 
in dividing responsibility in the con- 
duct of certain departments by the 
appointment of assistants to the gen- 
eral manager, has led the Union 
Bank of Canada to make R. H. Baird 
assistant to Mr. Hamilton. G. S. 
Orde, who has been in charge at Ot- 
tawa, is now made manager of the 
Winnipeg branch to succeed Mr. 
Baird, while G. A. Campbell goes 
from Peterboro to Ottawa. The latter 
in turn is succeeded by C. H. Penne- 
father, late of Toronto and a former 
manager at Peterboro. 


The Tax Applies Whether — 
Collection Made or Not 


When a bank customer puts through 
a draft for collection, there is no fee 
charged by the bank unless the money 
is secured. But the government de- 
mands the stamp tax whether the 
collection is made or not, The stamps 
must be attached to the draft when 
it is put into the hank. 

It would perhaps be rather difficult 
to enforce a ruling that the tax 
should only apply when collection is 
made but that would be the sound 
principle of taxation—that is, to tax 
where there is a profit on the trans- 
action of a benefit granted. There 
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is no profit or benefit if the collection 


is not made. This is recognized by 
the bank, which makes no charge un- 
less service is rendered. * 

A number of business houses are 
protesting against this taxation of 
drafts which are not accepted and 
which go in for collection and are not 
discounted, but no change has been 
made under the new regulations ef- 
fective August 1. —J.W.T. 


RADIO TO HEAD OFF FORGERS 


Broadasting Information Will 
Dimish Crime 

Operations of fraudulent cheque 
artists, swindlers and others of the 
same ilk who prey upon bankers, mer- 
chants and the general public of the 
country through misuse and abuse. of 
the bank cheque, are going to find the 
plying of their trade a dangerous 
proposition in the Northwest, espec- 
jally in Minnesota, as a result, ac- 


‘cotding to the Ninth District Banker, 


of a new arrangement just made 


whereby radio’ is pressed into still | 


another service. Through the cour- 
tesy of the Minnesota Loan and Trust 
Company, one of the subscribers to 
WLAG, the Minnesota Bankers’ As- 
sociation, whose protective depart- 
ment already boasts a long reputa- 
tion for theepprehension of criminals 
of the above-mentioned type, will 
broadcast. from time to time as oc- 
casion arises, vital information deal- 
ing with the work of criminals which, 
it is expected, will not only put bank- 
ers and merchants elsewhere upon 
their guard but also lead to a speedy 
apprehension of those who have com- 
mitted the crime. 


GUESTS OF SIR FREDERICK 


All of the managers of the various 
branches of the Bank of Montreal in 
the Maritime Provinces were recently 
the guests of Sir Frederick Williams- 
Taylor at dinner in Moncton. 


SCOTCH LADS FOR BANK 


Thirty-eight Scotch lads ranging in 
age from 18 to 21 have arrived in To- 
ronto to take positions with the Do- 
minion Bank. While some of these 
boys: will enter the service in the city, 
many of them are to be sent to various 
Ontario branches and some are to go 
out west. 


IMPERIAL COUNTERFEITS 


Cleverly executed ccunterfeit five- 
dollar bills of the Imperial Bank re- 
cently appeared’ at Ottawa. The ills 
were such good imitations that in some 
instances they have passed muster at 
the bank in casual handling, T’.ey are 
photogravhic reproductions on Japanese 
paper. The only pronounced difference 
between the real and the bogus notes is 
that the latter have a rather washed- 
out appearance. 
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ed for the thinkers of the nation—those people 

e correctly draw proper conclusions and 

are responsible for the Nation’s sound thought on 
3 political and economic. 


THE PUNISHMENT ANDTHE CRIME 
__., “My object all sublime” \ 
I shall achieve in time 
'. » To make the punishment fit the crime— 
~The punishment fit the crime.” 
would be difficult to make the “punishment fit the 
of starting a forest fire. Perhaps, for this very 
the impossibility of meting out fitting retribu- 
‘or the destruction of life and property—that pun- 
t is seldom, if ever, exacted from those who start 
se devastating forest fires. 
But puriishment must be given—not in any vindictive 
rit, but that a realization of the offence may be brought 
and that othets be more careful. ,Men in the North 
ntry incline to the opinion that tourists, hunters, etc., 
ve been too much blamed for forest fires. Doubtless 
me of them are careless, but on the whole it is the 
ple who live in the North Country—the settlers, and 
; extent the prospector—who start these fires.. 
‘settler requires to burn up the underbrush on his own 
e asks permission of the fire ranger. The fire 
observing conditions, sees a grave danger, and 


ne: Papienger ae In ‘too many: cases the settler 
to start the clearing fire in spite of the 
iw of the fireranger. Sometimes no harm results 
May come and stop the fire. On other occasions 
lagration results, which sweeps across the country, 
waterways, destroys millions of dollars worth of 
» renders people homeless, perhaps destroys life. 
time that punishment should be imposed. That, 
aps, as nothing else, will bring a realization that the 
mal and jndividual needs of the moment must not 
ed to jeopardize the + aan of the whole huge 
must not be allowed to bring the huge risk of loss, 
ople of these huge districts, and of the country as a 


Punishment for starting a forest fire can never fit the 
; but punishment can be imposed, and responsibility 

be fixed on firerangers and others to lay charges 
will bring just punishment with its deterrent effects. 


ALL FACTIONS IN THE WHEAT POOL 

“HE popularity of the eleventh-hour campaign for a 
™ wheat pool in Western Canada is evidently to be 
unted for in the widely held idea that the existing 
aachinery does not give the wheat grower all the profit 
that he is entitled to. If this is the case then the sooner 
‘that desirable changes are made in the system, either 
‘through the formation of co-operative pools or other 
methods, the better. ‘It is highly desirable that the 
Canadian farmer should have a fair return for the 
pital and labor invested—we cannot have a prosperous 
country otherwise. ’ 

But it remains to be seen whether the formation of a 
pool will bring the desired results. A sincere effort at 
co-operative marketing should bring benefits in the re- 
duction of marketing costs.’ But the character of the 
movement which is now sweeping over the prairies indi- 
‘@ates that the people have been led to believe that -by 
magical change in the marketing machinery the 
_ price of wheat can be materially increased. The various 
factions, with their advocacy of cheap money, provincial 
‘banks, government wheat pools, etc., have all discarded 
their worn-out slogans. All these politicians are now 
“swimming together.in the old wheat pool. 

Ps As previously pointed out by THE FINANCIAL 
POST, there is a distinct difference between what Aaron 
Sapiro did for the Californian fruit growers and what 
he now talks of doing for Western grain growers. In 
fruit a new industry had sprung up. It was a case of 
_ finding consumers. The problem was transportation and 
distribution. Grower and consumer benefited. But in 
_ the’ case of wheat we have a stable food commodity, we 
have well organized markets and a distribution machine 
- built up during many years. If further reductions in 
the cost of marketing can be effected, well and good, 
but we cannot expect the foreign consumer to pay more 
_ for Canadian wheat than the wheat of any other country. 
_. Besides it might be pointed out that Mr. Sapiro seems 
; to have overlooked some excellent opportunities to get 
bigger profits for the American wheat grower in bringing 
this great boon to Canada. 

The wheat pool should do no harm. If it develops 
more efficient facilities for: marketing it will be a 
splendid thing. But we feel that the Western farmers 
should not expect too much. 


MOTOR BUSES VS. RAILROADS 

aa ADAM BECK talks of reviving his radial railway 
scheme and covering Ontario with a network of 
electric railroads. The fact that such a project has been 
condemned by experts as economically unsound and bound 
fo increase the heavy transportation deficits which the 
people are now bearing will not check his ambitions if 
he can get the money to finance the scheme. We have 
confidence, however, that, in this connection, the 

_ Ferguson government will follow a sound business course, 
aw 2 In any modern scheme of transportation service, par- 
_» ticularly where the short haul is a factor, the motor bus 


he 


/ 


demands increasing consideration, In Minnesota recently 
the Northern Pacific has been allowed to discontinue 
twenty of its trains running out of Minneapolis and St. 
Paul and. other railroads have adopted a similar cur- 
tailment of service. At‘a hearing held in Duluth by the 
State Railroad and Warehouse Commission it was shown 
that the motor buses had so reduced the patronage of 
the Duluth, Messaba and Northern, as to render the 
operation of many trains unprofitable. 

The motor bus should be given full consideration in 
any study of the transportation question in Ontario. 


SIR ADAM SHOWS HIS HAND 


"THERE will be unanimous support in Ontario for Sir 
Adam Beck in his campaign to prevent the draining 


‘}of Lake Erie by Chicago to the extent of seriously in- 


terfering with the water levels and the power-generating 
flow at Niagara. But it may be well to again point out 
that it would have been only common-sense on the part 
of Sir Adam to have arranged for a supply of water to 
operate his Chippawa plant ‘before investing $75,- 
000,000 to $100,000,000 in it. 

By building the plant first and seeking water supply 
now he has played into the hands of the Chicago Sanitary 
District because Anierican interests can naturally justify 
a demand for more water when Ontario Hydro is doing 
the same thing. $ 


LITTLE PROFIT IN. BANK NOTES 
N CONNECTION with bank note circulation there is a 
wide-spread belief that banks make large profits from 
the accidental destruction of notes in the hands of the 
public; notes which for this reason are not*presented for 
payment. There is a profit, of course, as a certain per- 


centage of this currency is bound to be lost or destroyed. 


The amount, however, is much exaggerated in popular 
estimation; the number of notes which actually disappear 
in this way is small. 

- At one time banks issued notes of a smaller denomina- 
tion than $5, the present unit, and when the Government 
undertook to issue all notes below $5 these smaller notes 
were called in, written off, and destroyed. Most banks in 
writing off these notes took credit for the sums estimated 
as lost in this way, and all of them found it necessary 
from time to time to make additional appropriations for 
such notes presented for redemption. 


The general manager of a bank not now in existence 
stated that, when a dangerous forgery of the notes of his 
bank appeared a number of years ago, it was decided to 
change the plate and recall all of the old issue. The old 
notes kept coming in for some years, and when they were 
practically all in, it was found that the profit from this 
source was not enough to pay for engraving the plates and 
printing the new issue. As the bank in question had a 
circulation outstanding at the time of about $1,500,000 
and had been opérating for over twenty years, it will be 
‘seen that the bank profits from the errors or misfortunes 
of-the public in this way are not extravagant. 


‘ MORE COMMUNIST MONEY FOR PROPAGANDA 
(yen of the American Defense Society discount 

the protestations of the Soviet Government of Russia 
and some American statesmen who have toured Russia 
recently that communists have abandoned their plan of 
spreading their propaganda throughout the world. Accord. 
ing to recent information from a most reliable source, the 
Third Internationale has recently appropriated five million 
gold rubles—equivalent to $2,500,000 in United States 
money—to be used in influencing newspapers outside of 
Russia to spread Bolshevistic propaganda. According to 
statements by Third Internationale officials, the commun- 
ist government is maintaining approximately 250 news- 
papers outside of Russia for the dissemination of propa- 
ganda to promote disloyalty in capitalistic countries, and 
to urge the overthrow of governments by force and viol- 
ence. Four of these newspapers are published in the 
United States. ; 


“Secret Instructions to Commercial Representatives of 
Russia in Foreign Countries,” a copy of which is now in 
official hands at Washington, notes that efforts must be 
made to buy up the press and win over newspapers which 
will place themselves in the service of communism, Thi 
interesting document directs Russian commercial repres- 
entatives throughout the world to aid pacifist movements 
to spread communism in armies and navies, to inspire in 
soldiers and sailors hatred of their officers, to start strikes 
and aid strikers, to organize “workers’ troops” who must 
fight at the bidding of the proletariat, “to supply workers 
with weapons, to encourage the ‘use of terror, and con- 
stantly to continue the spreading of rumors of impending 
wars.” 


“With insidious work as herein indicated going on in 
America,” declares Commercial West, Minneapolis, “it is 
about time to awaken to the fact that if the country is kept 
from sharing in the ruin and desolation that is now so 
great in Russia, they must stand solidly for all that the 
constitution represents.” 


EDITORIAL NOTES 


LORD BALFOUR recently expressed the opinion 
that high production costs are eliminating the United 
States as a serious competitor in the world’s markets. 
This fact explains, in large part, the recent slump in 
American exports and the increase in imports; it might 
be well for labor leaders to study these facts. Canada is 
in the same boat. : 


s *¢ * #& 


BUYERS REPORT splendid conditions in France. The 
factories cannot get enough workers for the demand in 
ribbons, gloves—almost everything America gets from 
there, «in England, things are just the opposite. Buying 
is most unsatisfactory because of the listless attitude of 
both manufacturers and workers. Industry and pros- 
perity are often synonymous terms. 

+ * * * 

FOR EVERY dollar paid to its stockholders in divi- 
dends, the Rock Island system is paying, according to 
J. E. Gorman, its president, nearly two dollars in taxes, 
the actual payments being $5.93 in taxes to every $2.81 
in dividends. Officials of other railroads report similar 
ratios of payment, saying that railroads whose taxes do 
not increase more rapidly than their dividends occupy 
favored positions. 

* * * & 

THE ONTARIO government has wisely decided to sell 
the Alfred peat plant. Mr. Ferguson and his ministers will 
be wise in following the general policy of not attempting 
to do what the people can better do for themselves. As 
a governing and regulating body any government will 
find all that it can hope to successfully accomplish” in 
these times, particularly when the people are demanding 
such care in public spending as will balance the budget 
and ease the burdens of taxation. 

* *£ * & 

LEAVING ALONE every othe? question, what ap- 
pears to the Kingston Standard is that the Dominion 
and Provincial Legislatures must show by reduced ex- 
penditure and strict economy that they are doing all 
they can to overcome the financial difficulties of the 
country. Quebec had a surplus last year; it has one 
this; Premier Ferguson is determined to practise economy 
in Ontario. The Dominion Government and the other 
Provinces must act as well. 


£ 


THE FINANCIAL POST 


The House That Jack Built 


How California Has Been Sold on the Benefits of Private 
Service in Utility Field 


By JAMES H. COLLINS, 
in “Business Magazine.” 


There is, nothing particularly new 
about the situation; the novelty lies in 
what certain men in California have 
done to cope with the condition. , 

The condition probably exists in 
your own home town. In your com- 
munity you have a publi¢ service cor- 
poration—an electric light utility, a 
street car line or a telephone com- 
pany. Also, you have politicians who 
need an issue with enough emotional 
content to carry them into office. The 
politicians pick out the least-loved 
utility company, declare that its rates 
are too high, that it is mismanaged, 
and that it is a monopoly to which 
the public cannot apply the corrective 
of competition. They propose that 
the community: go into this business, 
and they promise lower rates. The 
project is worked up in a campaign 
full of heat and hate. On election 
day, a proposal to spend public money 
resolves itself into a simple “Yes” 
or “No” at the bottom of the ballot. 
The voters, usually, are either indif- 
ferent or favorable. Either they ig- 
nore the project or they, vote “Yes.” 

Can the community give utility ser- 
vice at lower rates than private 
ownership? Yes, in several ways, 
for a time—lower rates, but not lower 
costs. ° 
‘ While emotion lasts people will put 
up with an inferior service at lower 
rates; while still enthused by the 


campaign arguments, they feel that, 


they are fighting for the community 
enterprise, which private ownership 
is trying to ‘kill. 

Under public ownership and opera- 
tion, lower rates often are made 
possible by certain peculiar methods 
of bookkeeping. Where all the tax 
money goes into one big bag, from 
which come all appropriations, it is 
always possible to quote a five-cent 
rate on something that really costs 
seven or eight cents, and let the publi¢ 
pay the difference in taxes. 


The Public Pays 


For a time it is possible to make a 
grand showing. Little matters of a 
depreciation fund, a surplus for emer- 
gencies, the increase in facilities to 
meet the community’s growth—mat- 
ters like these may keep managers 
of privately-owned utility corpora- 
tions, awake nights.. But they don’t 
bother the politician. Nearly a 
the community enterprise eventually 
runs down, is wrecked, sold or 
merged. But that happens long after 
the politicians who needed a burning 
issue have passed out of office. 

The old army game! But in Cali- 
fornia last fall the people rose and 
voted down the biggest public owner- 
ship enterprise that has yet been pro- 
posed by the politicians. 

For in California there is a new 
wonder—they have learned out there 
how to “sell” self-interest. . 

Under an amendment to the state 
constitution, a board appointed by 
the governor was to spend “not ex- 
ceeding” $500,000,000 in the develop- 
ment and distribution of water-power 
electricity, in competition with elec- 
trical corporations that, from small 
and precarious beginnings, have made 
California probably the most thor- 
oughly electrified community in the 
world. At the polls the project was 
defeated, partly by a campaign, but 


mostly through an enlightened public 
understanding. : 

“That’s a very interesting local 
story,” said a New York editor, after 
listening to a Pacific Coast utility 
man’s explanation of how it was done. 
“But I don’t see where it applies to a 
city like New York.” 2 

“Yes, you do—stop and think a 
moment. What would your building 
here be worth as a publishing plant 
without the subways? What.would 
land be worth in Brooklyn or the 
Bronx? The daily life and normal 
gyowth of the city is tied to electrical 
development here just as much as in 
California, and when a community 
understands that it cannot develop 
ahead of its utilities, there is no dif- 
ficulty in applying the principle any- 
where.” : 2 

Every community is sprinkled with 
public service property — trolley 
tracks, electric light poles, railroad 
stations, and so on. This property the 
peoplegof the ene yf use every 
day. Their interest in that property 
is highly intimate—but they seldom 
think so. The idea that the public 
service facilities relate in any direct 
way to the carpenter’s job, the build- 
er’s contract, the real estate agent’s 
grocery bill or the salesman’s order 
book hasn’t been demonstrated. Peo- 
ple think of public service problems 
as belonging to bankers, bondholders, 
corporation officials, plutocrats. The 
people’s chief concern, very often, is 
to get as much out of public utilities 
as possible for nothing—like the sub- 
way passenger who rides on a lead 
slug.. ; 

Three or four years ago, in the San 
Joaquin Valley, whence come the Cali- 
fornia raisins, A.- Emory Wishon, 
general manager of the San Joaquin 
Light & Power Corporation, reasoned 
this way: 

Wishon’s Reasoning 

“A community can grow only as 
fast as its public service facilities— 
they correspond to clothes. 

“Public service facilities grow on 
fresh capital. 

“You cannot get the investor to put 
his money into your enterprise unless, 
it is safe and profitable. 

“Safety and profit depend more on 
fair legislation than any other one 
factor. 

“Legislation usually represents the 
opinion of the voters. 

“Therefore, to get strong, fair, 
public opinion, the voter must be 
shown where the growth of public 
service facilities affects him in his 
pay envelope, his sales or his product. 

“How can the voter be shown in 
everyday terms of self-interest?” 

Nobody understood the troubles of 
the electrical man. And the electrical 
man didn’t understand how to explain 
his troubles to average folks. His 
business was intricate, scientific and 
hard to explain. Meanwhile, the poli- 
ticians had begun talking to average 
folks about “Protection of natural re- 
sources from the grasping corpora- 
tions,” and about “power at cost— 
power for the people!” ‘ 

Wishon felt that his industry had a 
story and that the industry would 
gain the support of public opinion if 
people understood the story, because 
the story was economically sound and 


Only “One-Crop” Farmer is Broke 


From “The Breeders’ Gazette,” Chicago. 


The price of wheat is the subject of 
widespread discussion. It is working 
its way into politics, for political 
purposes. It has recently accom- 
plished political results in Minnesota. 

Less than 7 per cent. of the value 
of farm crops and live stock last year 
was represented by the American 
wheat crop. That percentage had 
seldom been highér than ‘seven. The 
existing furor over the price of the 
cereal, however, has apparently led 
some uninformed or misinformed 
business men and others to believe 
that the financial stability and future 
of. this country are dependent upon 
the price which farmers obtain for 
wheat. Undeniably wheat is one of 
our major crops, but in total value its 
position, in relation to the total value 
- other farm crops and live stock, is 
ow. 

|Where wheat is the one and prac- 
tically only cash crop grown—as it is 
in large areas in the Northwest and 
West — specialized wheat farmers 
have been for several years and still 
are in dire straits, many of them be- 
ing desperate and insolvent. Their 
unfortunate predicament cannot be 
charged altogether to a demoralized 
wheat market, following the close of 
the war; it is clearly attributable, in 
part, to the unsound, unsafe and al- 
ways speculative kind of farming in 
which they aré engaged on impover- 
ished soils in regions handicapped by 
an unfavorable climate. 

The man who makes wheat his 
chief, if not his whole cash crop, 
whether in the wheatbelt or else- 
where, is a gambler. He is sure to 
“lose” much oftener and much more 
than he “wins.” Specialty farming, 
so far as any staple world crop like 
wheat is concerned, is a_ highly 
hazardous system. When to the eco- 
nomic hazards involved in. growing 
wheat there are added the inescapable 
hazards of drouth, hail and insects, it 
is, aS commonly practiced in this 
country, foredoomed to be a fruitful 
cause of unrest, dissatisfaction, polit- 
ical animosity and organized crusad- 
ing activity among those. who follow 
it. 
America can never be made safe 


for,the one-crop farmer. He will al- 
ways be “in hot water”—and in poli- 
tics. His extremity will always be 
the political demagogue’s opportunity 
to be elected to an office. Fundament- 
ally the woes of the one-crop farmer 
are the fuel and the flame of tke 
farmer-labor party movement. 

Farmers who are most. concerned 
about the price. of wheat constitute 
but a small percentage-of the total 
number of farmers in this country. 
Many men who practice diversified 
farming grow wheat every year, and, 
of course, are desirous of securing a 
profitable price for it; but they grow 
other crops, and raise and feed live- 
stock, so that “if they lose on wheat,” 
or fail to make money’ on it, they 
havé marketable “eggs” in other 
baskets, and consequently can re- 
main in business without the aid of 
political miracle performers. 

Specialized wheat farmers may be 
bent, broken, or “busted,” but the 
overwhelming majority of American 
land owners are neither specialists 
nor wheat farmers. ll classes’ of 
farmers have been affected by the 
agricultural, depression, but the 
specialist or one crop class has been 
hit the hardest, and was the least 
able to survive the shock. The rest— 
and particularly the stock farmers, 
who grow more kinds of crops than 
any other class—are slowly “getting 
on their feet.” 

These farmers have made a longer 
step than any other class toward 
normal, and, in comparison with 
others, are infinitely better off fi- 
nancially, The live stock which 
they have marketed during the past 
two years has put them in possession 
of a huge total sum of cash, with 
which to pay debts and make urgent 
purchases, Meantime they have con- 
tinued to improve their soils and their 
farmsteads, and thus increased the 
value. and earning power of their 
“plants.” 

So long as mixed farming, with its 
foundation based upon impfoved.live 
stock, continues to increase, as it 
has been rapidly increasing in recent 
years, American agricubture cannot 


be “ruined” by profitable .prices for 
wheat. 


‘of self-interest. 


August 17; 


right and would stand the acid test 
of common sense. Wishon knew th 
every man thinks from the standpoint 

To find out just how electrical de. 
velopment affected the lives of ayer. 
age folks in the West, Wishon gath. 
ered statistics and calculations and 
charts. Plainly enough, the story ; 
there. The curves of farm develg 
ment, town growth, electrical supp 
and electrical. investment money 
marched right along together, 
you wanted to stop farming gpo 
or town development, just shut ¢ 
the new capital for electricity. The 
story in the curves was plain to g 
engineer. But how was one to m 
it plain to laymen? 

Bye and bye, Wishon materiali: 
his story in something that everybo 
could understand—The House 
Jack Built. , 


The House That Jack Built 


That house, as Wishon visualized 
was of the type that people ; 
building, in country and town, in 
district served by Wishon’s comp 
If a farmer built the house in a 
irrigation region it cost $5,070, and 
a townsman built it in town, it ¢ 
$6,000: For every new house in # 
country, two new houses were. 
in towns. For each new house ¢) 
were needed additional facilities 
enerating and distributing electri 
Agriculture in the West depends 
largely upon electricity for r: 
that it grows in terms of elect 
supply. So do the homes, ste 
workshops and factories in 

(Continued on Page 15) 
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T. J. PARKES hes retired 3 
years service as Sun Life m 
the’company’s Eastern Townsh 
sion at Sherbrooke, Que. He | 
ceeded by H. A. H. Baker. , © 

DAVID M. ROSS, ‘representing 
Miller and Co., Ltd., Glasgow, expor 
of disinfectants, oils and acids, wa 
Toronto last week, looking over the’ 
adian market for these goods. 
firm will probably appoint a " 
ative in Toronto, shortly. . a 

G. GARNET, manoe director 
Garnet and oe - oS pperley Br 
near Bradford, England, manufacture 
of fancy worsteds, has been in Toronto 
during the past few weeks, 1 : = 
local conditions, and conferring - ib 
his agents, Messrs. Wilson, Angus and — 
Adam, Ltd., Toronto. TPN 


H. R. STEPHENSON, general man- 
ager of the Crown Life Insurance © 
has potaspet to Toionto recently fr 
a trip through Western Canada. Whi 
it is too soon to determine how far 
“ood crop prospects will benefit the ~ 
life companies, he notices a feeling of © 
confidence among Western agents, 

SAMUEL CARLTON has been ap- 


pointed secretary at Montreal, of the, we 


Canadian Casualty . Underwriters’ 
sociation, succeeding T. D. Hutch 
Prior to. his appointment, Mr. 

has been ‘in the service of the Cana 
branch of the Continental of New Yor 
before which he had been assoc 
with the Travelers of Hartford 
head office, and at Montreal. 


WALTER J. LUCAS has joined 
organization of the Financial § 
which distributes the financial news | 
bulletins in Montreal and Toronto. Mr” 
Lucas becomes sales manager the 
company. He has been on the staff of 
the Canadian Bank of Commerce for 
about thirteen years and has occupied 
various posts in the bank from Ont 
to Halifax. Mr. Lucas has been an ac 
countant in the Montreal main : 
of the bank for the past three years. 

PHILIP VIBERT, the newly-appoit 
manager of the Union Bank of Canada 
at Victoria, has been chief inspector @! 
the bank and has been vrominent it 
bank circles in Western Canada for 
venars. He has occupied posts at Leth- ~ 
bridge, Calgary, Vancouver and ‘Winni- A 
neg in that time. He came to Winniper 
on the head office staff in 1909 and 
mained for three years. In 1912 he 
transferred to Vancouver as manager 
the main branch and occupied the di 
role as superintende~t of British Col” 
umbia branches. He returned-to Mase 
neg in 1916 in an executive cavacity an 
was subsequently promoted to the chief 
inspectorship. 


FREDERICK EDMOND MEREDITH,= — 
K.C., .A., .B., LLL. .LL.D., whe 
has been appointed a di the” 
Bank of Montreal is a member of the. 

i of Meredith, McPherson, 
Hague, Holden, Shaughnessy and How- 
ard and has occupied many positions of 
distinction in the legal fraternity simee 
he was called to the Quebec bar in 1887. 
Mr. Meredith has been intimately as- 
sociated with the affairs of the sey 
for a.great many years, having 
as counsel in connection with: 
the more ,i , 
the bank. In addition to building up 
a very large corporation business 
throughout the Dominion he has been @ © 
keen student of legal and universit¥ © 
matters. He served as a nartner with 
Sir John Abbott, K.C.M.G., -and was 
syndic of the Montreal bar 190445 an 
batonier of the Montreal bar 1907. He # 


was born in Ouebec Citv and is a son © 


of Chief Justice Sir William Meredith. = 
G..S. ORDE. who has been made mat- )” 


ager of the Union Bank at Winnipes, — | 


has béen manager at Ottawa. He came 


to Ottawa in June, 1917, and succeeded “ay 


K. F. Gilmour, now. manager in Mont- 
real, Under his capable managership, 
the business of the local main office 
has shown a marked increase in the 
nast Six years. Although not ‘Ottawa 
horn. Peterboro being his native city, 
Mr. Orde attended the Ottawa Colleg- 
iate as a boy. His first employment 
was with the E.'B. Eddy Company at 
their head office in Hull. He after- 
wards. moved to Western Canada and 
hegan his banking career with the Un- 
ion Bank at Winnipeg on October 1, 
1899, After serving as accountant at 
the main office in Winnipeg from 1907 
to 1909, Mr. Orde was appointed to the 
inspection staff at Winnipeg, and sub- 
sequently became assistant manager of 
the main office at. Vancouver in 1911 
1912. Mr. Orde cumulated the duties of 
inspector of Alberta branches and man- 
sever of the main office at Calgary from 
1912 to 1916, and was assistant to the 
superintendent at Winnipeg during part 
of 1916 and in 1917 up to the time of 
his appointment to the Ottawa post. As 
manager of the main office in Winni- 
neg, he succeeds Mr. R. H. Baird, who 
has been appointed assistant to the gen- 
eral manager of the Union Bank. The 
new manager of the Winnipeg main of- 
fice of the Union Bank is a brother of — 
Mr. Justice J. F. Orde, of the Supreme 
Court of Ontario, and an uncle of Lt- 
Col. R. J. Orde, Judge Advocate Gen 

ie of the Department of Nation 


Bae) 


- aM 


REINVESTMENT 


IMPO| 


The conserving and reinvestin 
is important alike from the 
national standpoint. Candda and 
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OTTAWA.AND HULL POWER | 


Subscriber, Ancaster.— 
me with your opinion 
Hull Power y,— - 
stock with a bonus of common: t 


The preferred stock of Ottawa and 


Hull Power Company may be re- 
garded as an excellent type of busi 


Kindly furnish |. 
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times to consul 


ness man’s investment. The secur- | have yo 
ities should not be considéred as ai M 


Do You Look. 
at this 
Page with : 
Apprehension? 


ARE you “long on stocks” 
that cost you. much more 


than 
them? 


[5 so, isn’t it worth your while 

to free your mind from future 
worries, and resolve to invest 
in good bonds? * 


]F you think so, write for our 

list of offerings. There are 
excellent investments to be made 
at present prices. 
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G.. GARN 
Garnet and Sons, L' 


right and would stand the acid te: 
of common sense. Wishon isco ms 
every man thinks from the standpoint 


‘of self-interest. | 


| To find out just how electri © 
velopment affected the erat ee 
age folks in the West, Wishon gath. 
ered statistics and calculations and 
charts. Plainly enough, the story was 
there. The curves of farm develo 
ment, town growth, electrical supply 
and electrical. investment money 
marched right along together, If 
you wanted to stop farmi growth 
or town development, just shut off 
the new capital for electricity, The 
story in the curves was plain to an 
engineer. But how was one to make 
it plain to laymen? 

Bye and bye, Wishon materialized 
his story in something that everybody 
could _understand—The House that 
Jack Built. 


The House That Jack Built 


That house, as Wishon visualized it, 
was of the type that people were 
building, in country and town, in the 
district served by Wishon’s company. 
If a farmer built the house in a new 
irrigation region it cost $5,070, and if 
a townsman built it in town, it cost 
$6,000: For every new house in the 
country, two new houses were built 
in towns, For each new house there 


were needed additional facilities for — 


enerating and distributing electricity, 
Agriculture in the West depends so 
largely upon electricity for irrigation 
that it grows in terms of electrical 
supply. So do the homes, stores, 
workshops and factories in the towns 
(Continued on Page 15) 


PERSONALS 


T. J. PARKES hes retired after 15 
years service as Sun Life manager of 
the’ company’s Eastern Townships divi- 
sion at Sherbrooke, Que. He is suc- 
ceeded by H. A. H. Baker. 4 

DAVIB M. ROSS, representing James 
Miller and Co., Ltd., Glasgow, exporters 
of disinfectants, oils and acids, was in 
Toronto last week, looking over the Can- 
adian market for these goods. This 
firm will probably appoint a represent- 
ative in Toronto, shortly. ‘ 

ne. mapegte director of G. 

td., Apperley Bridge 

near Bradford, England, manufacturers 

of fancy worsteds, has been in Toronto 

during the past few weeks, looking over 

local conditions, and conferring with 

his agents, Messrs. Wilson, Angus and 
Adam, Ltd., Toronto. * 4 

H. R. 

ager of the Crown Life Insurance (Co., 
has returned to Toionto recently from 
a trip th h Western Canada. While 
it-is too soon to determine how far the 
~ood crop prospects will benefit the 
life companies, he notices a feeling of 
confidence among Western agents. 
. SAMUEL CARLTON has been _ 
pointed sec at Montreal, of the 
Canadian -Casualty Underwriters’ As- 
sociation, sueceeding T. D. Hutchins. 
Prior to his appointment, Mr. Carlton 
has been in the service of the Canadian 
branch of the Continental of New York, 
‘before which he ‘had been associated 
with the Travelers of Hartford at the 
head office, and at Montreal. 


WALTER J. LUCAS has joined the 


organization of the Financial Service,. 
which distributes the financial news 
bulletins in Montreal and Toronto. Mr. 
Lucas becomes sales manager of the 
company. He has been on the staff of 
the Canadian Bank of Commerce for 
about thirteen years and has occupied 
various posts in the bank from Ontario 
to Halifax. Mr. Lucas has been an ac- 
countant in the Montreal main brane 
of the bank for the past three years. 
PHILIP VIBERT, the newly-appointed 
manager of the Union Bank of Canada 
at Victoria, has been chief inspector of 
the bank and has been vrominent in 
bank cireles in Western Canada for 30 
vears. He has occupied posts at Leth- 
bridge, Calgary, Vancouver and Winni- 
neg in that time. He came to Winnipere 
on the head office staff in 1909 and re- 
mained for three years. In 1912 he was 


transferred to Vancouver as manager of ~ 


the main branch and occupied the dual 
role as superintende-t of British Col- 
umbia branches. He returned-to Winni- 


neg in 1916 in an executive capacity and - 


was subsequently promoted to the chief 
inspectorship. 


FREDERICK EDMOND MEREDITH.- 
K.C., M.A, LLB., L.L.L., .LL.D., who 
has been appointed a diréctor of the 


Bank of Montreal is a member of the. 


law firm of Meredith, McPherson, 
Hague, Holden, Shaughnessy and How- 
ard and has occupied many positions of 
distinction in the legal fraternity since 
he was called to the Quebee bar in 1887. 
Mr. Meredith has been intimately as- 
sociated with the affairs of the bank 
for a.great many years, having acted 
as counsel in connection with many of 
the more ;important undertekings of 
the bank. In addition to building up 
a very large corporation ‘business 
throughout the Dominion he has been a 
keen student of legal and university 
matters. He served as a nartner with 
Sir John Abbott, K.C.M.G., and was 
syndic of the Montreal bar 19044 and 
batonier of the Montreal bar 1907. He 
was born in Quebec Citv and is a son 
of Chief Justice Sir William ‘Meredith. 


G. S. ORDE. who has been made man- 
ager of the Union Bank at Winnipeg, 
has been manager at Ottawa. He came 
to Ottawa in June, 1917, and succeeded 
K. F. Gilmour, now. manager in Mont- 
real. Under his capable managership, 
the business of the local main office 
hes shown a marked increase in the 
"ast SIx years. Although not Ottawa 
horn. Peterboro being his native city, 
Mr. Orde attended the Ottawa Colleg- 
iate as a boy. His first employment 
was with the E. B. Eddy Company at 
their head office in Hull. He after- 
wards moved to Western. Canada and 
hegan his banking career with the Un- 
‘on Bank at Winnipeg on October 1, 
1899. After serving as accountant at 
‘he main office in Winnipeg from 1907 
to 1909, Mr. Orde was appointed to a 
‘inspection staff at Winnipeg, and 
sequently became assistant manager of 
the main office at Vancouver in 1911- 


| 1912..Mr. Orde cumulated the duties of 


nspector of Alberta branches and man- 
cer of the main- office at Calgary from 
1912 to 1916, and was assistant to the 
superintendent at Winnipeg during part 
of 1916 and in 1917 up to the time o 
his appointment to the Ottawa post. As 
manager of the main office in Winni- 
nee, he sueceeds Mr. R. H. Baird, who 
has been appointed assistant to the gen- 
eral manager of the Union Bank. The 
,ew manager of the Winnipeg main of- 
‘ce of the Union Bank is a brother 0 


| Mr. Justice J. F. Orde, of the Supreme 


‘ourt of Ontario, and an uncle of Lt- 


eral of the Department of Nati 
Defence, * ue 


STEPHENSON, general man- . 


‘ol. R. J. Orde, Judge Advocate Gen- — 


_ REINVESTMENT 


] 


IMPORTANT 


The conserving and reinvesting of the incomi . 
is important alike from the individual and. p ~ Peg 
national standpoint. Canada and eg vat enterprises 


are bound to grow in the future an 


funds are needed 


for their growth.” It is for the investor to partici 
in the growth of Canadian institutions with Gacaeans 


growth. 


An investor’s list should be representative and diversi- 


fied. 


It should contain first, a goodly proportion of 
the government and municipal sedurities, 
totals of these increase, go 


As the 
industrial bonds thor- 


oughly backed with intrinsic values may be accumu- 
lated. Then a proportion of higher yielding industrial 


securities of varied type might be added. 


Individual 


circumstances, neqds and requirements are different 
and full consideration should be given to these in fram- 
ing the ideal investment policy to suit the case. 


We shall be glad at all times to consult with 
those having investment prodlems. 


A. E. AMES & CO. 


UNION BANK BLDG. . . . . TORONTO 
TRANSPORT SLDGa. 
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Mimbers of Toronto and M ontreal Stock Exchanges. 


STORS’ INQUIRIES 


Questions of general interest submitted by subscribers of The Finan- 


eial Post will be answered in 


this column, in which case only initials will 


Other inquiries will be: answered by mail. A three cent stamp 


used. 
should be enclo 
TECK-HUGHES 
G., Ontario—I recently met an 
ig man from the north who 
he thought Teck~Hughes has a 
d in his opinion 
never become a really big mime 
is reason. He said it was a little 
er off Lake Shore or a small wedge 
tending into Lake Shore’s property. I 
‘she il be obliged for your opinion on this 


The mining man from the_north 
who in rmed you that Teck-Hughes 
iad only a small acreage, stated 
something that was not true. Teck- 
thes has 446 acres in Teck Town- 
Kirkland Lake Camp. Some 
acres adjoin Lake Shore and the 
e of the company’s holdings 

me some distance to the south. 


- CANADA HOUSING 
fer, Cannington.—Would like you 
‘ us your opinion regarding Muni- 
pal Bankers Sales Corporation. Is it 
a sound investment, especially 
ur Canada Housing Corporation bonds 
ing 6%%? j 
restors in the bonds of the Cana- 
using Corporation should have 


| iile cause for worry. The bonds are 


id by mortgages on houses in 
ity of Toronto, which are held 
t by a trust company. Those 
ting the affairs of the company 
d considerable experience in 
and other financial opera- 
course, such bonds are not 

e as good municipal or gov- 
issues or listed industrials. 


AUSTRIAN LOAN 


eriber, Ancaster—- Would like 
opinion of Austrian’ Government 
iteed loan 1923-34 7% sinking 


a ia , 
ae 4n cons: ering the Austrian Govern- 


anteed loan you must re- 
t the nations that are guar- 
Migeing this loan are responsible 
ly for their own percentage. The 
tentage guaranteed by Great 

2 is absolutely unassailable, 
the portion guaranteed by the 
nal nations is not in the same 
sition. That is why the issue is 
ling to give such a high yield. How- 
tT, we feel that it is an investment 

gives the purchaser an oppor- 
mity of getting a little higher than 
linary yield and really good se- 
rity at the. same time. 


OTTAWA AND HULL POWER 
Subscriber, Ancaster.—Kindly furnish 
with your opinion of Ottawa and 
If Power Company, 7% cumulative 
“Stock with a bonus of common. 


_ The preferred stock of Ottawa and 
Hull Power Company may be re- 
@arded as an excellent type of busi- 
Mess man’s investment. The secur- 
‘ities should not be considéred as with- 


a 


Do You Look 


_ at this 
Page with 3 
_ Apprehension? 


RE you “long on stocks” 
that cost you much more 
than present quotations o: 
them? 


[§ ©, isn’t it worth your while 
to free your mind from future 


worries, and resolve to invest 
in good bonds? ° 


[F you think so, write for our 
*® list of offerings. There are 
excellent investments to be made 
at present prices. 


Royal Securities 


Corporation, Limited 
164 St. James Street 
MONTREAL 


lever, it 


-| shares 


to cover a direct reply. 


out its speculative elements, but 
these, to the extent to which they are 
present, are compensated for by the 
bonus of common stock which is be- 
ing given. This common stock, b 
the way,, represents: a certain eak 
investment over and above the 
amount of bonds and preferréd stock 
outstanding and this is one of its 
strongest features. The fact that 
the amount of bonds and preferred 
stock outstanding only totals $100 per 
horse-power developed is worth 
noting. 


RED WING QUARRY 

M.J.B., Ontario—TI hold shares in Red 
Wing Quarry Co., North Bay. Do you 
consider it a safe investment? Wha 
are its prospects? 

Red Wing Quarry is a speculative 
venture. We might state in dealing 
with this phase of your query that 
there is no such a thing as a safe 
investment. The enterprise is a new 
one believed to be in good hands. 
The holdings of the company are 
three quarry claims, amounting ap- 
proximately to ninety-five acres, and 
others may be added as the company 
progresses. Tbe board of trade of 
North Bay made an investigation into 
the company, its books, ete., and gave 
the proposition their approval. We 
understand that the company has a 
large number of letters promising 
them heavy orders for the various 
products immediately they are under 
operation. 


MAPLE LEAF BONDS 


Cautious, Toronto.—Will you kindly 
let us have your opinion as to-the 
safety and desirability of a Maple Leaf 
Milling bond at 101, 6%%. This is the 
new issue now being offered, term 20- 
years. Do you consider it a safe and 
conservative investment with fair mark- 
etability in case one wishes to realize 
on it? 

In common with other milling com- 
panies, the Maple Leaf Milling Co. 
have beer™going through a period of 
low profits. While the volume of 
sales has kept up fairly well, the 
keen competition abroad has reduced 
earnings. However, there is no rea- 
son to believe that this state of af- 
fairs will continue indefinitely. — 

This company is wéll established 
and well managed. The 20-year 6% 
per cent. bonds are well secured by a 
mortgage on the company’s property. 
A fairly wide market for the bonds 
will be maintained, but, of course, 
they will not be as salable as good 
municipal or government bonds. 


CAMERON PORCUPINE 


Banker, Ontario.—What information 
have you regarding the Cameron Porcu- 
pine Mines, Ltd., Timmins, Alin C. 
McLean, presitent; Jas. M. Hazelton, 
vice-president; Gerald F. Brennan, sec.- 
treas.? Are these men of good char- 
acter and ability? Would you regard 
stock at $1 as having chances as & 
speculation? ‘ 

Cameron Porcupine Mines, Limited, 
Timmins, Ont., hold six claims of 
forty acres each in Bartlett township, 
Porcupine mining division. The 
proposition is capitalized at $1,000,- 
000, and the prospectus recently is- 
sued by the company states that half 
a million shares are being sold, leav- 
ing one hundred and fifty thousand 
in the treasury. This evi- 
dently. means that the balance, three 
hundred and fifty thousand shares, 
went in payment of the property. The 
owners and promoters of the company 
are all residents of Timmins, Ont. Of 
their character and ability we know 
nothing.’ Bartlett township, in which 
their property is located, is a long 
distance south of the producing area 
of Porcupine. The venture is highly 
speculative. 


MAPLE LEAF COMMON 

C. R., Winnipeg.—I have 25 shares of 
Maple Leaf, Milling common bought 
around 140 and would like your opinion 
if I should hold them or sell and take 
my loss, also if you think the dividend 
will be reduced or passed for the next 
quarter. x 

In buying most common stocks you 
must remember that their values 
fluctuate with changing conditions of 
business. The milling industry. in 
general has been passing through a 
period of depression and low profits. 
The Maple Leaf Milling Co. has, along 
with other companies, suffered. How- 
one of the strongest com- 
panies in the business and appears 
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to be well managed. Whether the 
dividend will be cut or not will no 
doubt depend largely on the future 
course of the industry. The point for 
you to decide is whether you are in 
@ position to hold a stock of this 
class—or rather, you should have de; 
cided that in the first place. 

The directors of the company are: 
James Stewart, president; J. S. 
Barker, vice-president; Charles W. 
Band, Robert Cooper; W. Steed, W. 
L. Shaw, A. R. Macdonald, D. L. Cam- 
eron, W. H. McCarthy. 


ALGOMA STEEL BONDS. 


Brampton.—I have invested $3,200 in 
the Algoma Steel Company’s bonds at 
5 per cent. Can you tell me if this is a 
safe investment? 

A great deal of uncertainty has 
existed as to the future prospects 
of the Algoma Steel Corporation, a 
subsidiary of the Lake Superior Cor- 
poration. The company operates a 
steel plant at Sault Ste. Marie. Its 
chief difficulty in the past has been 
that its business has fluctuated widely 
at different periods. As the plant is 
fitted to turn out chiefly steel. rails, 
these fluctuations might be avoided 
by a broadening out of the business 
to include other steel products. ° 

The assets behind the bonds appear 
to be adequate, and they have*paid 
the interest to date. At present 
prices they would appear to ‘be an 
excellent speculation, as a reorgani- 
zation, should it come, would scarcely 
wipe out the equity of the bond- 
holders. 

The directors are: W. C.“Franz, 
Herbert Coppéll, James Hawson, oe 
ney Mason, Alex “Taylor, Joseph 58. 
Dale, W. H. Cunningham, W. Mc- 
Owen, H..C. Coleman, H. I. Under- 
hill, R. Home Smith, Thomas D. 
Wood, T. Gibson, C. M. Brown. 


QUEBEC RAILWAY BONDS 


Ste. Agathe des Monts—Enclosed 
clipping shows a transaction in Quebec 
Railway bonds at 80 and attached ad- 
vertisement offers,“Quebec Rly. Lt. & 
Power 5% bonds due 1939 to yield 7.25 
per cent.” Are these the same bonds? 
Would you consider a working man 
earning about $2,000 a year justified 
in investing $1,000 in these bonds? Does 
not the reported absorption of Quebec 
Rly. by Quebec Power, with the squeez- 
ing out of about $9,000,000 overcapital- 
ization from the former, leave the bonds 
in a stronger position than before? 

In view of the fact that very strong 
interests have taken a hand in the 
Quebec 
that the position of the Quebec Rail- 
way 5 per cent. bonds due 1939 has 
been greatly improved. This, of 
course, is shown in the advance of 
about 10 points in ¢heir market price 
during the past few months. Whether 
or not the bonds will actually Be in a 
stronger position with relation to the 
assets behind them or not will be de- 
termined when the final plans for’ fi- 
nancing the further extension are an- 
nounced. The process of squeezing 
the water out of the company has not, 
of course, added anything to the’ 
physical assets behind the bonds. But 
under the new control they may: be 
considered as a fairly good public 
utility bond and worth your attention. 

The bonds quoted on the Montreal 
Stock Exchange and those offered 
you by the investmént house are the 


same security. 


COSGRAVE BREWERY 


M. P. L., Montreal—What do you 
think of Cosgrave Brewery stock as a 
speculative investment? I am holding 
200 shares which I bought at 6% and 
the stock is now selling at 7% and 8 
in Montreal. 


Cosgrave Export Brewery Company 
is now operating on a very fair basis, 
according to financial reports that 
have been submitted to us. It should 
have no difficulty whatever in con- 
tinuing and possibly increasing the 
present dividend of 6 per cent. per 
annum, and we would suggest that 
you continue to hold your two hun- 
dred shares which you state you have 
bought as a speculative investment. 
The company’s properties have been 


Iway situation we feel |- 


appraised, we are told, at one million 
dollars approximately, and there is 
a mortgage of less than $125,000 
against this amount. This is the 
only capital indebtedness of the com- 
pany. The full amount of the stock 
issue of one million dollars has been 
issued, but some 35,000 shares are 
held in trust for the purposes of the 
company and the redemption of the 
mortgage. It is not the intention 
of the company, however, to market 
these shares until the stock is closer 
to par, as it is felt that the present 
operating conditions of the company 
make a delay in this respect advis- 
able. 

The stock seems to have speculative 
possibilities. 


DOMINION FINANCIAL CORP. 

Reader, Brownsburg.— Will you kindly 
favor us with your opinion on Dominion 
Financial Corporation? A customer has 
10 shares, $50, par value, which he 
bought at par and for which he received 
a dividend of $60. Would you consider 
it a good investment, and are you in- 
clined ‘to think thaé their financial 
position is such as to warrant a further 
investment, an additional $5007 
_The Dominion Financial Corpora- 
tion is in the business of discounting 
mortgages and other kinds of paper. 
This is a business that with proper 
management can ‘be made.very suc- 
cessful. This company, however, is 
operating on a very small. capital 
which will make it very difficult for 
it to pay all its overhead expenses 
and earn substantial dividends and 
reserve besides. We would think 
that your client who has already in- 
vested $500 in the company has spec- 
ulated as far as he should go and we 
would not advise the purchase of any 
further shares. 

In any such compnay as this it 
should always be borne in mind that 
the market for the stock is very lim- 
ited and the investor may find it dif- 
ficult to market these shares at any 
time without taking a considerable 
loss. Practically the only way the 
shares can be sold is by personal so- 
licitation, as there is no open market 
and this means delay and, as sug- 
gested, often loss. 


SAGUENAY PULP 


Mount Royal—Will you please give 
me your opinion of the Saguenay Pulp 
and Paper Company? I am holding ten 
preferred shares and twenty common. 
Would you advise me to sell or to con- 
tinue to hold? 

At the present time we would sug- 
gest that you continue to hold your 
preferred and common stock of ‘the 
Saguenay Pulp and Power Company. 
After being in a position of consid- 
erable obscurity for a considerable 
time the affairs of the company are 
gradually being straightened out in 
such’ a way that there is becoming 
a clearer idea of the inter-relation- 
ship of the different subsidiary or- 
ganizations. 

The company has disposed of its 
holdings in the local telephone com- 
pany in the Saguenay district and has 
also sold the franchise for power dis- 
tribution. The St. Lawrence Pulp 
and Lumber Co. has been taken from 
the Chicoutimi Pulp Company and 
put under the Bay Sulphite Company 
where it belongs and the Bay Sul- 
phite has been financed to the point 
where it is an entirely independent 
institution and its only relationship 
to the Saguenay Company is the fact 
that 45 per cent. of its stock is held 
by the Chicoutimi Pulp Company, 
which in turn is controlled by the 
Saguenay Co. The company’s serial 
bonds are being returned as they ma- 
ture and this is aconsiderable drain 
upon the company’s working capital. 
At the same time it is putting it in 
a much stronger position as time 
goes on-and in another year or so 
with further developments that are 
in view the company’s pressing obli- 
gations should be relieved. ee 

There seems no likelihood of divi- 
dends on this stock for some time and 
if you are holding for an early in- 
come you are likely to be disap- 


' A Laugh Is Always in Order 


SHIFTING RESPONSIBILITY 


A merchant, unable to sleep, tossed 
fitfully on his couch and muttered un- 
intelligible words. The wife of his 
bosom sought the cause of his restless- 
ness. In answer to her inquiries he 
said: : 

“You should expect me to ep when 
my note to Cohan in the-Hank comes 
due to-morrow for $5,000 and there’s 
only $2,000 in the bank to meet it.” 

“It is?” said the faithful wife. “Then 
I tell you what I should do, Ike. You 
should get up and go over to Cohan’s 
house and tell him, and then come 
back and go to sleep. Let Cohan stay 
awake.”—-Cincinnati Times-Star. 


OTHERWISE ACCURATE 


They were dining at a~ fashionable 
restaurant, the customers’ man and the 
zossip. 

“See that man over there?” said the 
latter. > j 

“Yes,” 3 

“Well, he is James R. Smith from 
Peoria, Il.” 

“Indeed.” 

“Yes, he’s just made $200,000 in the 
market.” , 

“Well, dear boy,” said the custom- 
ers’ man, “you’re wrong four ways.” 

“Indeed!” 

“Yes—his name is Howard R. Jones.” 

“Yes?” ' 

“And he is from Springfield, Mass.” 

“Yes?” 

“And the amount was not $200,000.” 

“No?” 

“It was $20,000.” 

“Yes?” 

“And he lost it.”—Exchange. 


IN TERMS OF BARTER 


I own ahd run a farm in Virginia. 
Just how the farmer to-day is prosper- 
ing as against the city laborer the fol- 
lowing facts show: 2 

It takes 63% dozen, or 762 eggs to 
pay a plasterer for one day of eight 
hours work. — 

It takes 17% bushels of corn, or a 
year’s receipts from half an acre to 
pay a bricklayer one day. 

It takes twenty-three chiekens, weigh- 


ing three pounds each to pay a painter 
for one day’s work in New York. . 

It takes forty-two pounds of butter, 
or the output from fourteen cows, fed 
and milked for twenty-four hours, to 
pay a-plumber $14 a dayw It takes a 
hog, weighing 175\ pounds, representing 
eight months feeding and care, to pay 
a carpenter for one day’s work. 

Who sees the way out? . 

The city workman’s wages must de- 
cline or we farmers will stop farming 
entirely, exactly what most of us are 
doing. ap 

I have planted my last“crop and thi: 
year nearly 1,000 acres goes down ii 
grass, on which I will raise nothing. 

I can see only one way now, teacl 
New York hens to lay bricks instead o 
eggs.—Graham F. Blandy, in the Nev 
York Herald. 


AN AWFUL TEMPTATION 


(Persons booking passage to Americi 
must state how much they expect t 
drink. The onus of getting rid of an) 
remainder falls on the passenger.) 

Oh, just think of the plight 
Of the poor, thrifty wight 
Who is told that the three-mile limit’s 
in sight ; 
When there’s still to his credit 
(The steward has said it) 
Three bottles of port 
Delicious to sip) 
Champagne of the sort 
You get on a ship : 
And two bottles of Seotch which he 
can not afford 
At a price like the present to throw 
overboard. c 
e will be on the brink 
Of succumbing to drink 
And no one, in fact, could well blame 
him I think, : 
If tried in a passion 
To finish his ration— 
“Wheresh bo’l of port? 
Gran’ shtuff! ’Ave a sip? 
Champagne! ‘Thash the sort! 
*Besht I’ve (hic) had thish trip.” 
That he’s nearing New York will go out 
of his head 

For he’ll feel he’s just half-seas over 
instead. ; wa 
—wW. H. B. in the Morning Post. 


pointed. Everything indicates that 
the company’s affairs are being 
worked out along lines of distinct im- 
provement and this should warrant 
your holding the stock further. 


CURRENT OPINIONS 


WORK WELL DONE 
Grain Growers’ Guide 
During his four years of office, Mr. 
Drury has given dntario good, clean 
and honest government, the only serious 
charge being that of heavy expenditure, 
the greater part of which, however, wa 
due to the fulfilment of contracts mad 
by the previous government. Mr. Drury, 
himself, has had an unblemished record. 
He is one of the ablest public speakers 
in Canada, and has been an honor and 
a credit ‘to the province in the high 
position which he has filled. He can 
retire to” private life, without regret. 
His retirement will probably be but 
temporary. He is a young man and 


undoubtedly will be heard from again 
in the future. 


THE BUSINESS STABILIZER 
Editor and Publisher 


The fact that the United States Gov- 
ernment is*now making an exhaustive 
study of advertising with a view of aid- 
ing the farmer and the consumer by 
bringing about. better and more rapid 
marketing of agricultural produéts is 
one more proof that the printed word 
is the greatest agency fdr business bet- 
terment. 

Big business has already learned that 
advertising is the most valuable force 
im economic stabilization and it is sure 
to play big part in the re-organization 
of the marketing of farm products and 
lift the present unnecessary burdens 
that act as a barrier to rural prosperity. 
Advertising: is the modern short cut to 
quick sales and profit, both to seller 
and purchaser. 


TRADE WITH OTHER COUNTRIES 
The Bache Review 


During the week the statistics on im- 
ports and exports for the month of 
4pril came out and showed again’ the 
balance of trade against the United 
States—this month to the extent of 
$41,000,000. This leaves the total bal- 
ance against us—that is, surplus of im- 
ports over exports—foér the first four 
months of the year, around $89,000,000. 
The full tide of expending by Ameri- 
can tourists abroad has not yet been 
reached, but as these, of course, are 
equal to imnorts in effect, they may re- 
duce the figures against us in later 
months. This is based on the idea that 
buying over there, by individuals. would, 
to some extent, take the place of bring- 
ing goods into this country. If, how- 
ever, the vast wants of the present 
business movement in the way of raw 
materials for manufacture and sale here, 
is the cause of the turnabout in our 
foreign trade balance, tourists’ pur- 
chases would not have much effect in 
reducing them. Our foreign travel so 
far is said to be one-third below an- 
ticipation, but indications are that it 
will soon swell into very large figures. 

A trade balance against a country in 
ordinary periods calls for export of 
gold, but it is rather curious to note 
that, notwithstanding the surplus 
against us in the last two months, gold 
imports have begun to come in in rather 
striking fashion. 


CREDIT HELPS FOR FARMERS 
The Bankers Magazine 

If the farmers of this country have 
been deprived heretofore of any credit 
to which they were fairly entitled, or if 
they have been charged too much for 
the credit furnished, and if the new 
rural credit legislation will relieve 
them from either or both these evils 
without giving rise to others of greater 
magnitude, then such legislation is to 
be hailed with genuine satisfaction. In 
expressing doubts as to the wisdom of 
this measure, The Bankers Magazine 
certainly does not wish to be under- 
stood as antagonizing the farmers of 
the United States. Their welfare is of 
the greatest possible concern. Any leg- 
islation. relating to credit or aught else, 
that will soundly promote that welfare 
is to be heartily welcomed. But it will 
be profitable to study the object 
of this recent farm credit legis- 
lation. When analyzed it will be found 
to consist in a desire to enhance the 
price of farm products. And it is easy 
to understand why this should be so. 
If the farmer must pay more for every- 
thing he buys and at the same time get 
less for what he sells, it is perfectly 
natural and only fair that he should 
demand higher prices for his own pro- 
ducts. Another way of satisfying this 
demand would be by reducing prices of 
other commodities. But as the labor 
costs of producing such- commodities 
are largely subject to union control, and 
the selling prices kept up by large com-~ 
binations and a high tariff, this remedy 
is not one ‘easily applied. The 
farmer turns to what seems the only 
source of relief—easier credits which 
will enable him to get higher prices 
also, 

Conceding a larce alemant af tenth 
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Members Montreal 


Montreal: 17 St. John Street 
Toronto: 14 King Street East ; 
Ottawa: Central Chambers 


WATCH THE DIMES- 


AND THE Te 
Look at your stationery and consider : 
how it would cost less if the en % 
and enclosure—whether it be 
invoice, collection reminder or 
letter—were cut from one piece of 
paper and all printed at one impression. © 
five, their cost woud ea anligonh — 

'. r 

portionately. Wy gt 
That is “BILLY DOO” — 
The Utmost Efficiency 


Let us give detailé. ws 
The “S:in 1” a bag 
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Factory and Office _ 
333 Adelaide St. West, — 
TORONTO, ONTARIO 

‘ Established 1902. 


‘rural credit legislation. If: wis 


made it easier for the world to buy « 


been provided by the existing fina 
eee eet ae have 
not only been ng but eager to f. 
ance profitable business for farmers 
or anybody ? Was not our r 
problem to provide better credit fac 
ities for the buyers of American fa: 
products rather than for the 
who grow these products? Whatev 
may be the right answer for this qui 
tion, there can be no doubt that the 
isting agricultural distress in this 
try is very largely due to the ew 
—_— _ = foreign ceity at a 

e had an opportunity provi 
rene Re rg: for ng forei; 
trade through the type of corporat 
authorized under the Edge Law, 6 
have made little use of it. The appi 
ent attempt to do something for Eur 
is politically far less ciation than 
proposals for doing something for 
farmer, altho we m stu 
have helped him more by the : 
ing of an Ed 


ge Law corporation on 


the - recent: | 
credit legislation. } who make 
wrong diagnosis are hardly likely to 
presses the right. remedy. Legis!: , 
ooking to the boosting up price 
whether of farm products. or-of 
factured commodities, may well ‘excit 
suspicion. — 


FINANCE mag 


Presenting the essentials of the mj 
matics of finance in a very clear ai 
compact form the Mathematical 
of Finance, by Thomas Milton Putnam 
Ph.D., professor of mathematics and - ; 
of the undergraduate division, Uni ity 
of California, has been written to co y 
half-year college course for students of 
commerce and has elicited very favora 
comment from those who have exami 
the manuscript. It is regarded as bein, 
ideally suited for class-room ‘work — 
colleges whose crowded curricula will. no 
permit the use of any of the several ex- 
cellent books on the subject now on the 
market which are too long and cover too 
much ground for the time at the 5 





How the Sinking Fund 

_ Protects Investors in 
Keefer Realty Corporation 
First Mortgage Bonds 


uf 


The Trust Deed securing the First Mortgage Bonds 
of the Keefer ‘Realty Corporation provides thal, 
commencing December 1, 1926, $15,000 of Bonds 
_ shall be redeemed each year, and from June 1, 1933, 
$22,500 of Bonds shall be redeemed each year up to 
and including 1943. ; 


This means that with every $1,000 of Bonds re- 
-. deemed, the security to the remaining Bondholders 
-* becomes that much greater. 


In addition to the oes Clause, the Trust 
Deed requires that a special reserve fund of $50,000 
be set up and maintained. 


Bond Interest will be met by net earnings of almost 
214 limes the amount annually required. The build- 
ing will also be insured for its full insurable value. 


Bonds are in denominations of $1,000 and $500, 
which amounts should appeal to modest private 
investors. 


| Price 100 and Interest Yielding 6.50%. 
‘Send to-day for our special circular de- 
scribing all of these features in detail. 


W. A. MACKENZIE & CO. LIMITED 
ss INVESTMENT BANKERS 


38 King Street West, TORONTO 
BRANCH AT MONTREAL 


)SLER_& HAMMOND 
4 Steck Brokers ony iavegca Agents 


Toronto Steck Exehange 
Montreal Steck Exchange 


JORDAN STREET - 


awa & Hull Power Company 
"1% CUMULATIVE PREFERRED STOCK 
Weoffer the above stock. as, if and when issued 


i 2 99, Carrying 25% Bonus Common Stock 


x 


‘JOHNSTON ~*WARD - 


14 King Street East, Toronto 


STOBIE, FORLONG &.Co. 
MEMBERS TORONTO STOCK EXCHANGE 


10-12 King Street East 
TORONTO 
BRANTFORD KITCHENER 


Private wires connecting all offices 
with Montreal and New York 


FURTHER CHANGES IN 
CALGARY’S FINANCES 


Prepare Budget Before New 
‘Council is Elected; War 
Urged by Research League 


oe 


Investment 
Opportunities 


_ The present depressed state of the 
security market offers opportunities 
for investment that may not. come 
again in months. 
Many seasoned stocks with long divi- 
dend records are selling considerably 
their real value. 

_matter what may have happened 
the past few months, the in- 
mf. qualities of these issues have 

At present prices 


The announcement by the Calgary 
commissioners that preparations are 
under way for the compilation of next 
year’s budget in time for its diseus- 
sion before the election of the council 
which will administer the expenses of 
the city for 1924, has incited some 
favorable comment. 

Many other cities have been at- 
tempting to advance their budget, but 
so far their progress has been slow. 
This reform was one of the first 
excellent yield besides urged by the Calgary Research 

for enhancement League after a survey of the situa- 

months hence. tion. A. B. Sileox, director of the 

tions in regard league, in commenting upon the an- 
full informa- |j/| nouncement, said: 

“The move should result in not only 
further economies in operation, but 
should have a most favorable effect 
upon the city’s credit, and so reduce 
the cost of money to the city in the 
event of any bond flotations. 

_ “One other and very valuable featur 

is the added interest in civie elections 

which is sure to develop through dis- 
Etesion of proposed expenditures.” 

He suggested a further step in the 
propent adjustment as follows: 

e next step in budget improvement 
slQuld perhaps be a review of the pre- 
® ate the adoption of some standard 

sifi®@tion of accounts. This will 
th nggal understanding of a very 
plex buSingss by producing more 
1€fpd Cleager records.” 
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THE FINANCIAL POST 


NEWS AND VIEWS ABOUT BONDS 


New York Bond Dealer 
Visits Western Canada 
R. H. Mainzer, of Hallgarten & Co., 


New York, bankers and bond dealers, 
is in Western Canada. He has been 


LITTLE ACTIVITY 
IN BOND MARKET; 
REDUCE OFFERINGS |s-* * ‘ 


Victory Bonds Make Small|bonds from Medicine Hat, going on 
Gains Following Recent  (|to Vancouver from there. 

Reaction He is an old classmate and a per- 
sonal friend of President Coolidge, 
who he says is fond.of Canada and 
the Canadian people. They spent 
— time together last year at Banff, 
Alta. 


Little of note is to be recorded in 
the bond market of the past week. 
Few new issues were offered, but 


out many odd blocks of bonds which 


‘|they have been carrying, in some FEDERAL INCOME UP > 


eases since the spring. Considerable RES DO 
trading has been done in the avail- EXPENDITU WN 
able bonds of the Canadian National : ; 
Railway equipment issue. When this] Gain of About $15,000,000 in 
issue was floated, Victory bond prices Net Position Over First 
fell off around a quarter of a point. Part of 1922 
These losses have been partly made 

From Our Own Correspondent 


up tge anny: the ona! aura it 

must be remembered that only a ’ . 
small part of the Victory bond’ busi- eee ata oe 
ness is recorded on the exchange, as |*®€ net e Sa aa ait Rg 
much buying and selling is done pri- |°Te@8¢_ of —$6,000,000—left the net. 
vately. eee ete tne than it was 

The New York market has been . 

quiet since the summer set’ in, and oe = of aaa ae = end 
prices have continued to react some-|°f July stood at $2, ETS at’ he 
what in sympathy with a bear stock compared with $2,409,001,572 at the 
market. The prices of 40 active end of June. The gross debt at the 
bonds at the first of the month were {¢?4 of July was $2,928,212,777, a 
approximately four points below |°°™Pared with $2,925,568,384 at the 
those of the same date last year. end of June. The increase in the 


WAYAGAMACK 
6’s 


due 
1951 


We deal actively in these 
‘bonds and offer them at 
the market. 


Yielding about 7.00% . 
Matthews & Company 
Limited 


: Bond Dealers 
Toronto General Trusts Building 


CANADIAN ISSUE 
OF NOTES OF GAS 
CO. OF EDMONTON 


American and British Capi- 
tal in Public Utility 
Project 


From Our Own Correspondent 


MONTREAL. — Some Canadian 


financing is being arranged for the 255 Bay Street Toronto 3 
new gas company in Edmonton, the | ; 
Northwestern Utilities, Limited, and 


approximately $200,000 of notes of 
the parent company, the Southwest- 
ern Utilities Corporation, are being 
sold in Canada by the Sterling Bond 
Corporation to help finance the de- 
velopment. The notes are part of a 
total issue of $1,700,000 of three-year 
notes, most of which have been placed 
on the American Pacific coast. Bri- 
tish capital is also going to be in- 
vested in the _ enterprise, _THE Bought 
FINANCIAL POST is informed. 
Edmonton, a oy at os popula- Sold 
tion, is the only city of its size in ' 
Canada or the United States which and 
is now without natural or artificial Quoted 


gas. A distributing franchise has 
| W.L.MSKinnon & Co, 


been granted to the Northwestern 
GOVERNMENT AND MUNICIPAL BONDS 


Victory 
Bonds 


Utilities, Limited, which is now con- 
structing a pipe line from its proper- 
ties in the Viking Field and a distri- 


Outremont Bonds 
Beausoleil & Co 
awarded $260,000 


Protestant school bonds at 98.79. 
They bear interest at 5% per cent. 
and mature in 20 years. At this price 
the money is costing 5.60 per cent. 


The bids were: 

Beausoleil & Co., Ltd. .. .. . 
Nesbitt, Thomson & Co. .. .. 
Hangon Bros. .. .. .. .. os ss 
Rows, Young, Weir & Co. 


at 5 or 5% per cent. 


Bids were as follows: 


A. E. Ames & Co. .. .. . 
Beaubien & Co. .. .. .. 99.09 91.15 
Versailles, Vidricaire & 

Boulais .. .. .. ». .- 98.56 91.33 
Credit Canadien .. .. .. 98.00 92.00 
R. T. Leclerc, Inc. .. .; 97.10 

Buy Magog Bonds 

An issue of $40,500 town of Magog, 
Que., 5% per cent., 30-instalment de- 
bentures was awarded to the Munici- 
pal Debentures Corp., at a price of 
98.50, the money costing the munici- 
pality approximately 5.63 per cent. 
Tenders were as follows: 

Municipal Debentures Corp. . 
Versailles, Vidricaire & Boulai 

L. G. Beaubien & Co. 

Rene T. Leclere, Inc. 

Credit Canadien Inc 97 

Rene T. Leclerc, Inc., purchased 
$25,000 5% per cent., 40-instalment 
debentures of Acton Vale, Que., at 
97.62, the money costing the munici- 
pality about 5.69 per cent. Tenders 
were as follows: 

Rene T. Leclerc, Ine. 
Credit Canadien, Inc. 
Municipal Debenture Corp. 
L. G. Beaubien & Co. 


MONTREAL GOT BIG 
RENTALS FROM TRAMS 


Total of $1,300,000 Paid City 
By Montreal Tramways Com- 
mission in One Year 


From Our Own Correspondent : 

MONTREAL.—The annual reports 
of the Montreal Tramways Commis- 
sion have some small interest for 
shareholders of Montreal Tramways 
Company, but the reports have more 
interest for citizens of Montreal, 

hose tramway fares are adjusted on 
the basis of the commission’s finances 
in order to allow Montreal Tramways 
Company its more or less fixed 
revenues, 

The fifth annual report of the Mon- 
treal Tramways Commission to the 
city of Montreal for the year ending 
June 30, 1928, has just been made 
public. The gross receipts as well as 
the ‘actual. operating expenses and 
taxes show increases of about half a 
million dollars each. The better re- 
sults hoped for in last year’s re- 
port have been realized, higher 
revenues, with the same fare, having 
been obtained, improved service given 
and the operating rate maintained. 

The following is a statement of op- 
erations for the period under review, 
compared with the corresponding 
period ending June 30, 1922: 


| 1923 1922 

Gross receipts .. $12,056,355 $11,712,525 
Op. exp. & taxes 6,099,993 65,769,403 
Maintenance... 2,492,792 2,579,200 
Op. profit .. ... 48,30 

Int. on cap. value 2,344,681 
Financing exp. .. 181,431 
City’s rental .. .. 600,000 
Res. fund...... 41,597 


Surplus .. .. .. $ 347,553 $ 187,947 

Of interest to other cities that are 
operating publicly-owned tramway 
lines is the fact that Montreal Tram- 
ways Company gave the city an ex- 
cellent car service in the year and in 
addition paid $229,629 in taxes; $190,- 
800 for. snow removal and $889,151 
on account of rentals.. The average 
fare was 6.23 per cent., the rate of 
fares charged being the same as in 
Toronto and many other cities, 
namely, 7 cents cash or 6 cents for 
books of tickets. 


Late President | Harding’s close 
friends tell of dinner on western trip 
at which Harding said he sold Marion 
Star because after presidency he in- 
tended to accept $25,000-a-year editor- 
ial position with newspaver. Said Star 
had been paying about $30,000 a year 
but thought editorial offer was better. 


ca 


-. 97.04 
. Ames & Co. purchased an 
issue of $35,000 Three Rivers School 
Commission bonds at 99.84. The 
bonds mature in 30 years and tenders 
were called on the basis of interest 
The tender of 
99.84 on the 5% per cent. alternative 
was accepted and the commission is 
borrowing at a cost of 5.51 per cent. 


wr saan generally accompanied by an _in- 


gross debt is due to a rise in the cir- 
culation of Dominion notes. 

The difference between the two 
statements is explained by an in- 
crease in the investment of Domin- 
ion funds over and above those 
which are classed as inactive, such as 
the railways. 

During the year ending with 
July there was a drop of about $47,- 
000,000 in the gross debt, but the 
net debt during the same period 
went up by approximately $11,000,- 
000. The reduction in the gross 
debt is explained chiefly by a decline 
in the debt payable in Canada. There 
was also a decline in the temporary 
loans during the year, but there were 
increases in the note circulation and 
the miscellaneous banking account 
of the government. The increase in 
the net debt is explained bas de- 
cline in gédvernment investments 


crease in those investments which do 
not produce a revenue. 

Revenues are still buoyant and in 
July totalled $32,759,524. The cur- 
rent expenditures for the month of 
July showed a decline of well up to 
$9,000,000, standing at $18,358,720. 
The capital and special expenditures 
stood at $907,085, showing a de- 
crease of about $100,000. Taking the 
four months of the fiscal year, up 
to the end of July, there was an in- 
crease of about $11,000,000 in the 
current revenue during the present 
year, while there was a cut of some- 
thing over $4,000,000 in the current 
expenditure. The revenue for the 
four months in the present year was 
$152,265,643, and the current ex- 
penditure $91,145,399, 


Financial Report of 
Toronto Soon Ready 


The annual report of the Toronto 
commissioner of finance upon the 
city’s funded debt and sinking fund 
for the year ending December 31, 
1922, which is now being printed, 
shows 54 per cent. of the $145,000,- 
000 of borrowed capital has been in- 
vested in revenue producing services. 
Invested in public utilities is $64,- 
000,000, while the city has pledged 
its credit to the extent of $14,000,- 
000 for the ratepayers’ share of local 
improvements. |The balance of the 
debt,. $67,000,000 has. been incurred 
for the general operating expenses 
of the municipality. 


Lion Mead Buffer Bonds 
Are Offered in Ottawa 


An offering of $50,000, 8 per cent., 
10-year convertible bonds of the Lion- 
Mead Rubber Co., of Hull, Que., is 
being made by the Lion-Mead Sales 
Corp., of Ottawa, at par. The bonds 
are in denominations of $100, $500 
and $1,000, carrying a bonus of 20 
per cent. of stock. They are redeem- 
able after five years at $110. This is 
part of an authorized issue of $150,- 
000. The company manufactures 
automobile tires, tubes and valves. 


A GOOD BANKING SYSTEM 


VANCOUVER.—In the opinion of 
Leon J. Ladner, member of the Com- 
mons for Vancouver South, Canada 
has one of, the best banking systems 
in the world, this having been indi- 
cated during the recent inquiry into 
the Bank Act of parliament. Mr. 
Ladner holds the opinion, however, 
that the system could be improved 
by a reserve bank. 


bution system, it is planned, will be 
built at once in Edmonton. It is hoped 
to be able to make deliveries of gas 
in time to take care of the coming 
winter’s business. 
Notes Are Convertible 
The, company that will distribute 
gas in Edmonton is a subsidiary of 
the Southwestern Utilities Corpora- 
tion of Independence, Kansas, which 
produces and distributes natural gas 
in Kansas. This latter company is 
issuing the three-year notes in its 
own name, but they are further se- 
cured by the deposit of $2,000,000 of 
7 per cent. 15-year bonds of the 
Northwestern Utilities, Limited, and 
by deposit of a majority of common 
stock in Canadian Utilities, Limited. 
This latter company owns all the 
Northwestern Utilities, Limited, com- 
mon stock and also all the common 
stock of the Princeton Petroleum 
Company, which owns: oil leases in 
the same territory. It is provided 
that the notes shall be convertible at 
any time prior to maturity into the 
bonds. of Northwestern Utilities and 
it is provided that a bonus of two 
shares of Canadian Utilities common 
stock shall be given with each $1,000 
bond converted. 
Financing Totals $3,250,000 

The total amount of the first-mort- 
gage bond issue of the distributing 
company that will be isssued, includ- 
ing the amount on deposit, is $3,250,- 
000, against properties that will.have 
a valuation on completion of $4,181,- 
406. It is understood that a portion 
of the bonds will ultimately be placed 
in the British market. 

An area of 50,000 acres of oil and 
as leases in the Viking field of 
Norther Alberta, 80 miles from Ed- 
monton, will be controlled by the com- 
pany. It is pointed out that the Vi- 
king field is one of the largest gas 
fields on the American continent and 
covers 200 square miles. The gas and 
oil rights owned cover 77 square 
miles, and over 27 miles of this are 
stated to be proven territory contain- 
ing 60,000,000,000 cubic feet of gas. 
The property now has nine Nowing 
wells with an open flow capacity of 
36,000,000 cubic feet per day. There 
are also showings of oil. 


/ Sell a Billion Feet 


It is hoped to deliver 1,000,000,000 
cubie feet of gas to Edmonton the 
first year, increasing to over 2,000,- 
000,000 feet within five years. The 
life of the Viking field, based on an 
estimated consumption of 2,200,000,- 
000 feet per annum, is given as 25 
years, 

The rates granted by the Utilities 
Commission of Alberta provide that 
the company may charge 46% cents 
per cubic feet for domestic use and 
30 cents per cubic feet for industrial 
use, which is estimated to be equival- 
ent to 10 per cent. on invested capital, 
which will be in excess of $4,181,000. 


Lethbridge Out to 


Collect Business Tax 


LETHBRIDGE.—The city will take 
drastic measures to collect the arrears 
of business tax. In accordance with 
this intention, the following resolution 
has been -passed by the council: 
Whereas certain arrears of business 
taxes are as yet uncollected; and 
whereas the tax collector has circular- 
ized, and in many cases made personal 
calls in order to collect the said taxes: 
Therefore be it resolved that the tax 
collector be authorized and instructed 
to collect by suit or the proper legal 
process in co-operation with the city 
solicitor. 


BOND MOVEMENTS OF THE WEEK 


Week Ending August 14th. 


Int. Due Range 
Rate Year High 
: Yield 

1929 6.52 100%4 

1939 7.10 8714 

1951 7.40 88% 

1941 

1942 

1939 

1925 

1926 

1948 

1925 

1931 

1937 
1923 


BONDS— 


Can. Cement ...... . 
Quebec Rly. ... ..... 


5.10 100.70 
M% 1924 5.04 100.75 
1927 4.77 102.70 
1983 4.70 104.35 
1984 5.18 101.35 

ce Be See 

sees -11 101.10 

Ditto, Renewal .. , Big 1932 5,17 101.00 


w 


1922 Range 1928 Latest Price Week 
Lo High Low Ask Bid High 


103 100 — 401 
82 69 80% 
86% 80% saig 
100 969914 
90 85 88 
100% 99 — 
100% 100 — 

7 93% — 
at, 

100.95 99.10 100.70 

103.80 99.80 101.25 
108.30 102.00 102.45 

98.75 100.95 100.00 100.35 
98.00 101.49 100.25 100.80 
99.75 103.0 102.35 108.00 

101.25 106.70 104.40 108.85 

: 2.90 101.80 108.15 8. 

108.00 108.45 106.5% ic? 75 iotee lores 

99.40 102.°0 101.0 101.75 101.50 101.70 101.00 


100.70 100.30 
102.90 102.50 
5 105.95 105.20 


i ASD) ped / 


ae 


MSKinnon Pg ssh 
e 


McDonagh Somers 5 


R.A. DALY @Co. | 


Telephone 


& Co. 


Government and 
Municipal Bonds 


Dominion Bank Bldg. _ 


TORONTO 


This is the time of 
the year when ex- 
perienced investors 
know good Bonds 
are to be had below 
quotations that may 
prevail a month or 
two later. Mu 
We have a few good/ 
“bargains” on our 
list. 

Write for a’ 

Copy of it. 


BANE OP TORONTO BUILDING 


Investment 


Advice 


Forty years’ experience in the 
field of Investment Securities 
qualifies us to furnish our 
clients with detailed particulars 
and ‘sound financial advice con- 
cerning each and every market 
offering. 


We invite your enquiries in this 
regard and, if desired, we will 
gladly offer suggestions for a 
profitable .re-adjustment of your 
holdings. 


You incur no obligation by 


writing us and our entire 
organization is at your service. 


HANSON BROS. 
4rvesiment Securities 


160 Stdames St. 65 Mt 
Phelek <.' Clon 


We own and offer 


_ BELGO 
CANADIAN PAPER 
Company, Limited 


1% 


Preferred 


Price $96.50; Yield: 714% 
GEO. BEAUSOLEIL & CO. 


112:St. James St., 
_ 99-70 108.0 101,00 102.45 192.25 102.50 102,49 | Reammammnmmmmenenemeaeess 


~ 


Investment Bankers 
Montreal 


Hearsay 


3 Millions of dollars are needlessly I¢ 
of the whispe r— 
“TI hear such and such is a good in 
Hearsay offers. a broad road tc 
investment and loss. a8 
To guide investors. tho. want 
weighed information, we mainte 
in over fifty cities throughout 


The National City Cor 
112St. James Street 10 KingSt.B. . 14 Central Chambers 
MONTREAL » TORONTO _ OTTAWA’ 

New York’ Chicago Som Francives - london 


Es 


ity of street railways issui 
Passes at a 
holders to unlimited 
week. Reports indicate some 

of success in certain n 

where the plan has 

Meter hand, “ be n 
portation experts ; 

favor on it, especially. in 
municipalities. us 

The weekly pass 
duced in the United Sta 
Wisconsin, in 1919, in o 
tate safety-car operation 
ing the work of the conductor 
cutting down the num 
fers, tickets and cash 
would have to handle. 
son for introducing the 
was to equalize the lo 
rides in a city where it was not feas- 
ible to introduce the zone,system. 
Pass was sold at 18 times 
rate of 5.5 cents, or approxima 
It was made good for a week and was |; 
transferable. It proved successful 
from the start and now brings 
about 20 per cent. of the revenues 
and furnished one-third of those rid- 
ing in that city. ; 

The use of the pass has since been | weekly pass 
taken up by a number of other street | theory ee th 
railway companies located in Youngs- are oe | 
town, Kenosna, Wisconsin; Tacoma, | ("the conten 
Washington; Terre Haute and Fort | sional riders i 
Wayne, Indiana. ful operation. 

It is argued that, aside from two | transit facilitie 
rides a day in rush hours, the pass- | 18 one of ae 
holder takes the rest of his rides Og oy at 
when traffic is light. These rides are he Tate sated 
usually taken when he is bent on | 4... and make 
amusement, at which time he is usual- | peak hours. 
ly accompanied by some one else. Where the p 

This means one or more additional ee 
cash fares to the railway company. h fares. 
Supporters of the plan claim that — a 
every holder of a pass has been found | .case in off 1 
to be a business getter for the com-| buyers is a sd 
pany and brings in from three to five | or higher ope 
fares a week. ' t panies. 

On the other hand, transportation 
men have, in cases, turned down the RAILV 
plan after mature consideration, One 
well-known official, in condemning it,| The gross ¢ 
Says: National. Railw 

“The Weekly pass has been used, ac- | August 7th wet 
cording to the latest available returns, | crease of $232 
in something less than 30 cities, of} with the corre 
which only three have a population of} The gross es 
over 100,000, Chicago, Ill; Tacoma,| National Railw 

ash.; Youngstown, Ohio. 1923 to August 

“It was found in the long run that/-931, being an i 

the weekly pass failed to produce aj compared with 
revenue that would yield a fair return.| of 1922. 
In general those people who used the} The earnings 
railway oftener than fifteen times a| Railway for th 
week availed themselves of the pass| 7th were $3.498 
and those who rode less frequently paid| of $3,285,000 o 
fare by cash or ticket. If all the pas-/ last year. 
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due 
1951 


We deal actively in these 
bonds and offer them at 
the market. 


Yielding about 7.00% . 
Matthews & Company 
Limited 

; Bond Dealers 


Toronto General Trusts Building 
255 Bay Street Toronto 


IWLMKinnon & Co. 
GOVERNMENT AND MUNICIPAL BONDS 


MSKinnon Bldg. Toronto. 
Telephone Adel. 3874 


McDonagh ‘Somers | 
& Co. | 


Government and 
Municipal Bonds 


Dominion Bank Bldg, 
"TORONTO 


This is the time of 
the year when ex- 
perienced investors 
know good Bonds 


are to be had below 


quotations that may 


prevail a month or’ 
two later. 


’ ene 
We have a few good’ 
“bargains” on our 
list. ; 
Write for a 
Copy of it. 


R.A. DaryacCo. 


BANK OF TORONTO BUILDING 


Investment 


Advice 


Forty years’ experience in the 
field of Investment Securities 
qualifies us to furnish our 
clients .with detailed particulars 
and ‘sound financial advice con- 
cerning each and every market 
offering. 


We invite your enquiries in this 
regard and, if desired, we will 
gladly offer suggestions for a 


profitable re-adjustment of your 
holdings. 


You incur no obligation by 


writing us and our. entire 
organization is at your service. 


HANSON BROS. 
frvesiment Securities 


Montreal 


SSS SSS SSS 


160 Stdames St. 65 Po rc 


We own and offer 


BELGO 
CANADIAN PAPER 
Limited 


1% 


Preferred 
Price $96.50; Yield: 714% 
GEO. BEAUSOLEIL & CO. 


Investment Bankers 
112 St. James St., Montreal 


Company, 


Hearsay - 


Millions of dollars are 


of the whisper— 


“T hear such and such 


Hearsay offers. a broad road to unsound 


investment and loss. : 


To guide investors 


weighed information, we maintain offices 
in over fifty cities throughout the world. 


| ‘The National City Company 


112 St. James Street 
- MONTREAL . 


| New York Chicago SanFrancisco London Geneva Tokio 


MeDougall 


4 


needlessly lost because 

is a good investment.” 

who want carefully 

Limited ‘ 

10 KingSt.E. 14CentralChambers 111 Mountain Hill 

TORONTO OTTAWA: QUEBEC 
; Mes eek 7 
C) 


& Cowans 


Members of the Montreal Stock hoihanie 


Es 130 St. James Street ay 
STOCK BROKERS 


HALIFAX ST. JOHN, N. B. QUEBEC 
OTTAWA TORONTO WINNIPEG 


MONTREAL 
Direct Private Wire to all Branches and New York 


Tdea Only Adopted in a Few 
J - Large Cities 


As Yet 


5S interest has been displayed 
ftecently in considering the advisabil- 
of street railways issuing weekly 
ered at a level price, entitling 
lolders to unlimited rides during the 
week. Reports indicate some measure 


)* of success in certain municipalities 


Where the plan has been adopted. On 
the other hand, well-known trans- 
oe experts do not look with 
favor on it, especially in the larger 
- municipalities. 
The weekly pass was first intro- 
duced in the United States at Racine, 
Wisconsin, in 1919, in order to facili- 
“late safety-car operation by lighten- 
ing the work of the conductor through 


_ cutting down the number of trans- 


* fers, tickets and cash fares that he 
would have to handle. A second rea- 
Son for introducing the ~weekly pass 
Was to equalize the long and short 
rides in a city where it was not feas- 


"ible to introduce the zone,system. The 
~ Pass was sold at 18 times the ticket 


' Tate of 5.5 cents, or approximately $1. 


-* It was made good for a week and was 


transferable. It proved successful 
om the start and now brings in 
about 20 per cent. of the revenues 
and furnished one-third of those rid- 
ing in that city. 
_ The use of the pass has since been 
taken up by a number of other street 
tailway companies located in Youngs- 
town, Kenosha, Wisconsin; Tacoma, 
Washington; Terre Haute and Fort 
Wayne, Indiana. 
_It is argued that, aside from two 
rides a day in rush hours, the pass- 
- holder takes the rest of his rides 
when traffic is light. These rides are 
usually taken when he is bent on 
amusement, at which time he is usual- 
ly accompanied by some one else. 
his means one or more additional 
cash fares to the railway company. 
Supporters of the plan claim that 
every holder of a pass has been found 


to be a business getter for the com- 


pany and brings in from three to five 
fares a week. . 

On the other hand, transportation 
men have, in cases, turned down the 
plan after mature consideration. One 
well-known official, in condemning it, 
Says: 


“The Weekly pass has been used, ac- 


cording to the latest available returns, 
in something less than 80 cities, of 
which only three have a population of 
Over 100,000, Chicago, Ill.; Tacoma, 
Wash.; Youngstown, Ohio. 

“It was found in the long run that 
the weekly pass failed to produce a 
revenue that would yield a fair: return. 


In general those people who used the 
Tailway oftener than fifteen times a 
week availed themselves of the pass 


and those who rode less frequently paid 
fare by cash or ticket. If all the pas- 


sengers had bought passes the profit on 
tne occasional rider would have bai- 
anced tne loss on the frequent rider, 
but as it was, the railway lost on the 
jacter and failed to vain on the former. 
the actual’ return per revenue passen- 
ger was tess than seven cents and was 
steadily decreasing at the time the pass 
was withdrawn. 

“fhe transter feature of the pass 
deprived the railway of many fares. In 
one case several barbers employed in 
the same shop arranged their lunch 
nours so that one pass sufficed to take 


them all bome for the mid-day meal and 
pring them back to work again. Can- 
vassers, telegram delivery boys and 
others engaged in similar occupations 
used the pass to secure.a large number 
of rides at an extremely low rate. The 
proprietor of two‘ moving picture 
theatres located some distance apart 
on the same street car line and each 


giving three performances a day bought 


a pass for the messenger boy so that 
he could carry the films from one 
theatre to the other. The boy. travelled 
forty times a day on week days and 
eighty times a day oa Saturday and 
Sunday. By using a weekly pass his 
average fare came to a fraction of a 
cent.” , 

It would appear that the pass is 
best suited for use in small cities, 


probably those of about 50,000 popu- 
lation. In such towns, an increase in 
fares will cause a loss of revenue be- 
cause distances are short and people 
will turn from the cars to walking or 
the use of motor cars. 

As against the abandonment of the 
plan by Youngstown, there is the fact 
that in Tacoma over one-third of the 
total revenue comes from pass rides, 
In opposing the plan, another author- 
ity says: 

The fact that purchasers of the pass 
are largely those who are frequent 
riders and that there is an increased use 
of the transit facilities in off peak 
hours is not a strong argument. The 
weekly pass was established on the 
theory that the holder must use more 
than 12 rides a week to make it advah- 
tageous to buy a pass. This disposes 
of the contention that its use by occa- 
sional riders is necessary for success- 
ful operation. As for increased use of 
transit facilities in off peak hours, this 
is one of the purposes sought to be ac- 
complished. A Cleveland railway of- 
ficial has informed the Institute that 
he could carry passengers for a 1 cent 
fare and make profit if they rode in off 
peak hours. 

Where the pass has been in use there 
has been little or no reduction in full 
cash fares. The pass riders are re- 
cruited largely from those formerly 
buying reduced rate tickets and an in- 


crease in off peak hour travel by these 


buyers is a source of no lost revenue 


or higher operating costs to the com- 
panies. 


RAILWAY EARNINGS 


The gross earnings of the Canadian 
National Railways for the week ending 


August 7th were $4,856,085, being an in- 


crease of $282,934 or 5% as compared 
with the corresponding period of 1922. 

The gross earnings of the Canadian 
National Railways from January Ist, 
1923 to August 7th have been $142,642,- 
931, being an increase of $16,110,475, as 
‘compared with the corresponding period 
of 1922. 


The earnings of the Canadian Pacific 
Railway for the week ending August 
Tth were $8,498,000, showing an increase 


of $3,285, over the same period of 
last year. 
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THE FINANCIAL POST 


CIVIC. 


AND PROVINCIAL FINANCE 


SALES AND INCOME 
TAXES LOOM LARGE 
IN ANNUAL BUDGET 


Says Former Shifted to Con- 
sumer, Latter Not Ideal 
Substitute 


A comprehensive outline of the 
changes in the revenue of Dominion 
government since 1913, and the 
sources trom which it is dermved, 1s 
given by Professor H. R, Kemp in an 
articie published by the Citizen Re- 
search institute of Canada, Comment- 
ing particularly on the changes 
brougnt about by the rapid rise in the 
cost of government, he says: 


“Up to the Great War, the customs 
and excise revenues constituted the cniei 
resource of the Vominion Government 
ror generai purposes. Postal and rali- 
way receipts were mainly apsorbed by 
the cost of administering these services. 
4n tact, customs and excise, togetner 
with the revenue from Chinese heaa 
tax, were the oniy revenues ciassifiea 
Dy the wepartment of Finance as taxes. 
4n those happy aays, we mignt stili ae- 
Scripe Our government as being cheap. 
4n 1913, tne ordinary expenditures of the 
vominion Government were $14.8 tor 
each inhabitant; those of the provinciai 
KOVernDmMents averuged 91.06, while potn 
weer (eliminating Gupiication) tney 
slmuunted to §2U.zzZ. In lyw, tne latest 
year lor waicn fuil comparative figures 
ure avullapie, the ordinary expenditures 
orf the vominion Government had risen’ 
tO 960.40, thuse of the provinces to 
e4U.c4, and boun together to $44.11 pes 
capita, in lyzz, the ordinary expenai- 
tures of the vominion Government nad 
rusen tO 955.16 per capita, two and a 


lareer the amount paid in salés tax— 
but the larger the income, the smaller 
the percentage of that income paid in 
sales tax.” 

In comparison with the results of 
this tax, he points to the distribution 
and growing revenue from the inccme 
tax. He asserts: c 

“A steeply graduated income tax would 
represent the opposite tendency to a 
sales tax; but in comparing the merits 
of the two taxes, it must be remem- 
bered that we are not dealing with an 
ideally perfect income tax, but with the 
new and: somewhat imperfect instru- 
ment available in Canada. The yield of 


the Canadian income tax has been stead- 
ily increasing, as the following figures 
show:— 

Yield of Canadian Income Tax in 

usands of Dollars 

SOLD i ha Od ath oa ae eas 
TOMO cs Fe hae ink oa hea Se 
IGGL cut 
1022" 3.2’. 


By comparing the results in Can- 
ada and the United States, he illus- 
trates that the income tax cannot yet 
be considered an ideal alternative for 
the sales tax, since considerable 
evasion is still in evidence. 
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Many Big Buildings Financed 
Through First Mortgage Bonds 


Within.a period of a little over a year no less than six buildings within a 
small area of uptown Montreal have been financed by the sale of first 


mortgage real estate bonds. 


In most of the instances private investors have 


been asked to purchase the bonds, an indication of the growth of popularity 
of this type of security in Canada. This map indicates the oe on 
which the first mortgage bonds have been sold. 


MONTREAL. — Putting up big 
mortgages in small parcels for the 
dua] purpose of providing the funds, 
to build large structures and of pro- 
viding good investments for popular 
subscription is rather a new business 
in Canada. It is only two or three 
pens since real estate mortgage 

onds were in the nature of a novelty 
in Canada, so far as the average 
small investor was concerned. Many 
buildings had been bonded in the past, 
but the bond issue was little more 
than .a first mortgage, for the bonds 
were usually placed in a single block 
with a large insurance company or 
loaning company of some other kind. 
But during the past year or two 
there has been a really substantial 


Hest times as much as in 1915. Putting}. 


tacse Iacts in anotner way, we may 
vacture tne average tamily of five as 
paying $zoUv a year for tne cost of Vom- 
4m10Nn and provincial government. ‘Ine 
Oign Cost OL government in Vanadea may 
we further snown as toliows: in lyzz, 
the Ordinary expenditures of the Vomuin- 
ion Government were in excess of $4%o,- 
vv",vUuv. Anose of the deovinens (avoia- 
ing duplication) were $83,000,000 in 
4¥z0, and certainly more than that in 
ivéé.. ‘Lnose of municipalities of 10,0UU 
inhabitants or more were $171,0uu,v0U 
In 1920, and probably more in 1922. 
from this it appears tnat, taking every- 
cning into account and excluding dupii- 
cations, the people of Canada were pay- 
ing in 1924 weil over $700,000,000 a year 
for the various services of government. 


“1n1s 18 ROL Surprising when we re- 
meMver thac we are administering hait 
# Continent; that witg Littie more tnan 
the popuiation of Greater London, we 
are maintaining ten legislatures, with 
mvre tnan 7ov iegisiators (to say noth- 
ng Of the Senate), as well as ali the 
auministrative machinery connected with 
voem;, that we now rejoice in a net devt 
of two billions and a half, or about 
e1.8uu per family, iargely due to war, 
and pay about 3$136,vvu,000 annually in 
interest on this dept; and that we now 
Own various railways which may stili 
oe regarded as in the category of in- 
fant industries. if it were desired to 
expiain the heavy expenditures of gov- 
ernment in Canada, many other curious 
and interesting facts might be present- 
ed—the rise of prices, tne increase in 
services rendered—but ail this helps to 
add hew terrors to the tax collector and 
make the lot of the Minister of Finance 
a still more unhappy one. 

“To meet the increased expenditure 
which has followed the war, the Dom- 
inion Government has profited slightly 
by increases in the yield of customs 
and excise duties, but it has chiefly re- 
lied on the group of new taxes ciassi- 
fied as war taxes, which now together 
yield more than customs and excise 
duties combined. The chief war taxes 
were those on income, sales, business 
profits (which, though now abandoned, 
is still bringing in arrears), special 
taxes on banks, trust and loan compan- 


ies, and insurance companies, stamp 
taxes on cheques, notes, receipts, etc., 
and a series of special excise duties on 
automobiles, tea, jewellery, records, 
piano players, matches, playing cards, 
phonographs, moving picture films, con- 
fectionery, boats, cameras, chewing gum, 
pianos, organs, etc., firearms and shells, 
ughting fixtures, perforators, alcoholic 
beverages—a list which reflects credit 
on the ingenuity of the various officials 
who are responsible for it. Most of 
these taxes have been criticized. The 
stamp taxes on transactions were and 
are found to be burdensome and vexa- 
tious; the list of luxuries subject to 
tax was thought to include some neces- 
sities; and the protests of business peo- 
ple were successful in bringing about the 
abolition of the business profits tax 
and some of the luxury taxes. Discus- 
sion has, however, been chiefly centred 
upon the income tax and the sales tax. 
In 1921-22 the total Dominion revenue 
from taxation was about $320,000,000, 
approximately $36.40 per inhabitant. Of 
this sum, $12.20 came from customs 
duties, $4.18 from excise, $8.95 from 
income tax, $7.00 from sales tax, $2.59 
from arrears of tax on business prof- 
its. Such are the main lines of the 
existing system of Dominion taxation. 
Despite heroic ‘increases, the (budget 
does not yet balance, and it is not known 
what new plan the Minister of Finance 
may be mei gone «oe : 

Professor Kemp then discusses et 
some length the developments of the 
sales tax and cuncludes: ‘ 

“The general conclusion from the pre- 
ceding paragraphs may be summarized 
in two or three sentences, The sales tax 
will tend to be shifted to consumers. It 
will fall upon the taxpayers, therefore, 
not in proportion to their income, but 
in proportion to their expenditure on 
goods for consumption. They will largely 
avoid the payment of sales tax on that 
portion of their income devoted to in- 


vestment. Persons who have small in- 


comes and who are obliged to spend most 
of their earnings on the necessities of 
life will pay sales tax on nearly all 
their income, except so far as they are 
protected by the exemption of foods and 
fuel from the tax. hose persons, on 
the other hand, who enjoy larger in- 
comes, out of which they spend only 


half on consumption and invest the 
other half, will be* paying sales tax on 
only one-half of their income; for they 
will probably be successful in shifting 


the tax in so far as it affects their in- 
vestments. The larger the income, the 


development in this type of invest- 
ment and many smaller investors now 
hold ‘in their safety deposit boxes 
scraps of paper that represent an in- 
terest in the first mortgage on a large 
hotel, an apartment house or office 
building. 
Many Buildings Together 


In a small area of uptown Montreal 


no less than six important buildings 
have been financed in a period of a 
little over a year past by the sale of 
first-mortgage bonds and in some 
cases additional securities junior to 
the “firsts.” There have been others 
in Montreal, as in Winnipeg, Toronto, 
Halifax and Vancouver, but nothing 


could be more significant of the rapid 
rise to popularity of this type of 
financing and the kind of investment 
that grows out of it than that there 
should be within the space of not 
much more than a year six buildings 
within five minutés’ walk of each 


other bonded either to pay for the 
actual construction or for extensions, 


_ These buildings are the Medical 
Arts Building, the Keefer Building, 
the Drummond Court Apartments, 
and the Mount Royal Hotel, which 
were all new structures, and the 
Windsor Hotel and Ogilvy’s depart- 
ment store, which were mortgaged 
and the bonds sold to provide money 
for important extensions and similar 
purposes. 
Two by One Firm 

Of the Mount Royal Hotel, $4,000,- 
000 of first-mortgage bonds were sold 
and these were placed in a lump sum 
with the Metropolitan Life Insurance 
Company of New York. But a large 
block, $7,000,000, of debentures, con- 
vertible into preferred stock, was sold 
to a wide list of investors, chiefly in 
Ontario. The firm of W. A. Macken- 
zie and Company, of Toronto, handled 
the financing. ; 
- The same investment house is now 
offering $750,000 of first-mortgage 
bonds of the Keefer Building, which 
is being erected on St. Catharines 
Street within the small uptown area 
mentioned. 

Offices For Professional Men 

Another building that was financed 
by the sale of a first-mortgage bond 
issue was the Medical Arts Building, 
which was erected to provide offices 
and professional services for doctors, 
dentists, etc. This building, at the 
corner of Guy Street and Sherbrooke 
Avenue, was bonded to the amount 
ef $900,000 of first-mortgage bonds, 
which were sold through Battles and 
Company, Philadelphia investment 
house. 


Early in the present year a new 


issue of bonds of the Drummond 
Apartments was offered to refund an 
issue already existing and to provide 
sufficient money to enlarge the apart- 
-ment by the addition of a new and 
larger wing and to make it the larg- 
est apartment house in Canada. A 


total of $2,000,000 of first-mortgage 


bonds was issued by a syndicate 


headed by the Royal Securities Cor- 
poration. 
Bonds to the amount. of $800,000 


OGILVY’S 


KAY 
BDG~ —sr:. 
|_| ro 


were sold of the Ogilvy Realty Cor- 
poration, a company formed to hold 
the property of Ogilvy’s department 
store. The bonds were sold in Novem- 
ber and December last by A. E. Ames 
and Company. 

At the end of the year the Windsor 
Hotel passed into new hands and the 
new owners decided to enlarge it con- 
siderably and re-decorate the entire 
interior of the old structure. Par- 
tially to pay for these changes and 
partially to reimburse the owners for 
the capital spent in acquiring the 
property, a bond issue of $2,500,000 
was made and offered by Nesbitt, 
Thomson and Company, Hanson 
Brothers, and Rene T. Leclerc, Inc. 

It might be pointed out that in this 


i) 


WIND 5 
HOTEL] 


same restricted area a number of 
buildings exist on which first-mort- 
gage bonds have been sold at previous 
dates. Such are the Ritz-Carlton 
Hotel, the Drummond. Building and 
the Linton Apartments. 


MINIOTA SCHOOL: 
COST MODERATE 


Solves Problem of Education 
for Rural Municipalities; 
System Praised at Trustees 


Association 


_ That the cost of a system of muni- 
cipal school boards, such as is being 
operated at Miniota, in the northern 
part of Manitoba, is not excessive in 
comparison with the results attained, 
is demonstrated by the results al- 
ready attained, This rural municipal 


school board, which has been fune- 


tioning since 1919, has so far been a 
success. Allowing for the tract taken 
up by an Indian reserve, and for a 
small portion in union districts, this 
board has jurisdiction over the whole 
municipality, an area of 246 square 
miles. In this area are four village 
schools, Miniota, Beulah, Arrow River 
and Isabella, and four one-roomed 
schools. The board is composed of 
12 members, two from each ward, and 
has charge of all the schools. A 
superintendent and 18 teachers com- 
Prise the staff, and schooling is pro- 
vided up to and including Grade XI. 

The tax rate for 1922 was: special 
school rate 18 mills, general school 
rate 5.2 mills, An average assess- 
ment on cultivated lands in the dis- 
trict is about $2,700 per quarter-sec- 
tion, and the :special school taxes 
average between $34 to $35 per 
quarter. This levy provides the usual 
school expenses and for transporta- 
tion for pupils in both elementary and 
high schools; furnishings and equip- 
ment and pupils’ supplies included. 
It also includes the provision of a 
supervisor and attendance officer. 

In the towns and cities the centrali- 
zation of population eliminates many 
of the difficulties found in sparsely- 
settled districts. For this reason, the 
new plan has attracted wide attention. 
It received special attention and 
praise, for its practical application 
from Allison Glen in his presidential 
address at the annual meeting of the 
Manitoba Trustees’ Association. 
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Tenders and By-Laws 


Aug. 20, St. Moise, Que.—$10,000, 6% 
10-year debentures. Jos. Dufour, Secre- 
“inet 1. Conmey of _Peel—$18,000, 5% 
per cent., 10-instal. debentures. L. H. 
Willis, County Clerk, Brampton. 

Aug. 20, Three Rivers—$240,500, 5% 
per cent. 20 and 80-year debentures. 
Arthur Nobert, Treasurer. 

Montreal By-Laws 

MONTREAL—By-laws totalling more 


than $14,000,000 have been passed by 
the City Council of Montreal for various 


————————_ ————_ ee 
WEEKLY RECORD OF GOVERNMENT AND MUNICIPAL BOND SALES 


Aug, 6~Three Rivers .. 1. 6 oe ve oe 


Aug. —Outremont Protestant School 

Commission .. .. .. .- 
Aug. —Magog, Que. .. .. .. «. «+ «> 
Aug. —Acton Vale, Que. .. .. -+ «+ «+ 
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A, E, Ames & Co., Toronto ., .. « + 


Beausoleil & Co., Ltd. .. .. 11 se ee we 
Municipal Debentures Corp. .. .. .- -- 
Rene T.-Leclerc, Inc. .. .. -- 


54% 


544% 
544% 


30-yr. $35,000 99.84 5.51 


30-inst. 
40-inst. 


Ist Mortgage Bond 
To Yield 


614% 
SECURITY 
Value Fixed Assets over — 
$8,000 per $1,000 bond, 
,EARNINGS 


Average earnings guf- | 
_ ficient to pay intetest — 
charges over six times. : 


BALFOUR, WHITE & CO. 
ease: Os. LIMITED 5% + 3 
136 St. James ‘Street, | 


BURNETT 
PORTEQUS 


cd CUPAGE ANY 


Government, 
Manicipal 
and 
Corporation 


Bonds 
CONTINENTAL LIFE BUILDING — 


- TORONTO — 


Investing 
Consult the 


Oldest Bond House 


in Canada — 
Underwriting and dealing 
caceaivaly in Government, 


and : Canadian 
Ry. Debentures. 


G. A. STIMSON & CO. 


Limited. Estab. 1888 
36-38 King St. East, Toronto 


The dependability of our 


advice is guaranteed by our 
reputation as dealers in 
bonds only for over 35 years. 


public works and improvements. This 
thority was given for the 

of $4,000,000 for working capital for 

local improvements. : os 
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| Life Company of the Dominion 


Assurances in Force $630,000,000 ; 


Assets - 


MUTUAL LIFE A 


COOK, A.1.A., F.A.8., Secretary, 3. 
ALA, F.A8, Comp-  G. 


= —$170,000,000 


Established 1869 
BOARD OF DIRECTORS 


GEG. PATTINSON, Preston, Ont. 
w. G. ee heres a pain 
SIR LOMER GOU URN, K.C., 


; VINCENT MASSEY, Toronto, Ont, 
LOUIS LA COURSE LANG, Kitchener. 


MAJOR-GEN. HON.’ 8. C. 
Hamilton, Ont, 


J. F. HONSBERGER, M.D., and J. M. LIVING- 


STON, M.D., 
8. 


A. REANY, Supt. 


SSURANCE COMPANY OF CANADA 


 PHE FINANGI 


INSURANCE 


DUTY OF ASSURED 


CONTINUES AFTER 
PREMIUM IS PAID 


. 


Complications Where More 
Than One Fire 
Policy Exists 


Have you fire insurance in more 
than one company? If so, have you 
informed each company fully of what 
amounts others are carrying? Un- 
less you haye, your policies are only 
worth 60 per cent. of their face value, 


‘and you are throwing money away. 


This is a warning which should be 
echoed to every property owner be- 


em 


AL POST _ 
FOR BUYER 


the value of the property in each. 
The assured must immediately notify 
the company of his loss, and furnish 
a statutory declaration of the cir- 
cumstances, cause and extent of the 
fire and any other pertinent informa- 
tion required by the adjuster. Any 
fraud or false statement will preju- 
dice the claim. If jhe claimant and 
thé company cannot arrange a satis- 
factory settlement, and a single ar- 
bitrator cannot be agreed on, each 
will ‘appoint a representative, and 
these two jointly will select a third. 
The claim will then be arbitrated in 
accordance with the procedure of the 
Arbitration Act. The loss becomes 
payable within sixty days of adjust- 
ment, but the company will, as a rule, 
issue its cheque well within the time 
allowed. , 
While all well managed companies 
do not insist too strongly upon strict 
compliance with all the statutory re- 


LICENSE SYSTEMS 


GIVE PROTECTION 
TO POLICYHOLDERS 


Legislation a Factor in As- 


suring Safety of Can- 
adian Insurance 


When solicited to purchase insur- 
ance of any kind, the first question 
which’ rises in the minds of shrewd 
business men is whether the company 
proposing to carry the risk is licensed 
by the insurance department. Men 
of experierice realize the many haz- 
ards which enter business and at- 
tempt to provide for them. This is 
the factor which moves them to pur- 
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St. Lawrence Underwriters 
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Western Assurance Company 
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Head Offices: 22 Wellington St., 
East, Toronto 


INLAND TRANSPORTATION 
RIOTS and STRIKES EXPLOSION 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 


tacks on Railroads and 
Speculators Do No 
Good 


| ‘Acriculture Like Some Other 


Industries is Still Suffering 
re In Post-War Adjust- 
_ ments 


r K.—The recent sharp d 
YORK.— fhe recs sharp de- 
pew the price of wheat has furn- 
shed an outstanding example of the 
jships which lack .of balance in 
“the commodity price structure entails, 
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litigation after a fire, due largely to 
mistakes in procedure which they 


surance should see that applications 
and policies are in proper order so 


assured. In Canada, all branches of 
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In this instance, the Survey says, 
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| ticulars of. the “Square Deal” Contract and available 


ever possible, even. at considerable 
loss, on account of the adverse pub- 


least, require from their agents com- 


thilers, is Issued Only 
For Small Amounts 


deemed necessary has varied widely. 
In England, supervision and regula- 
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plete information concerning their 
policies. 

In Canada, laws have been passed 
for the protection of the insurer and 
insured. These have been consoli- 
dated in the various insurance acts, 
in which “Statutory Conditions” are 
laid down. Any variations from these 
must be printed on a policy in con- 
spicuous type and in red ink. Exper- 
ience has led wise insurers to avoid 
policies with too many - variations. 
The statutory conditions fall natural- 
ly into three divisions. 


Duties of Assured 
In the first place, the obligation 


wise the insurance upon the property 
which has been misrepresented forth- 
with becomes null and void. “For 
example: a saw mill may not be de- 
scribed as a carpenter shop nor a 
building in which flour is ground 
simply as a storehouse.” In this con- 
nection the application for insurance 
should always be read over and signed 
by the applicant, for the application 
is the basis of the contract. Should 
the hazard be increased during the 
currency of the policy, the assured 
is required to promptly notify the 
company, and the insurance may be 
continued or not at their discretion. 
Each company insuring a risk must 
be kept fully aware at all times of 
any insurances in other companies on 
the same risk. If the assured, even 
through carelessness, does not keep 
his companies fully informed on this 
point, his policies are worth only 
60% of their face value. It is: of 


by each class, and the technicalities 
connected with it. This objection may 
be partly met by a new “Fraud Bond” 
being issued in the United States and 
Canada by the National Surety Co. 

The bond offers by far the widest 
fraud coverage ever afforded, and one 
of the clauses gives protection against 
50 per cent. of any loss from fraudu- 
lent checks drawn on banks in or 
within fifty miles of the holder’s city, 
if not paid on presentation. The 
National Surety Company will collect 
as much of the check’s value as poss- 
ible, return, the balance to the bond- 
holder and will have offender arrested. 

The new “Fraud Bond” was devised 


It also covers larceny, embezzle- 
ment, robbery, hold-up, safe-blowing, 
counterfeit money, and genéral frauds 
“of any other description,” including 
misrepresentations of merchandise. 

The protection afforded by the bond 
is necessarily somewhat limited, as 
the premiums on so complete a cover 
for so large an amount would be pro- 
hibitive. It was designed especially 
for retail merchants or other business 
men who require protection only for 
a small amount. 

A loss must be reported either dur- 
ing the bond’s term or within thirty 
days of expiration. The surety com- 
pany may cancel it by giving five 
days’ notice, but remains responsible 
even during those five days. In such 
a case all unearned premiums must 
be returned. 

Policies have been issued giving 
protection against numerous kinds 
of loss, but this’is the first policy 


become that company executives 
complain that it seriously hampers 
their business and raises their cost 
of doing business, ‘this in turn being 
reflected in the premjums charged. 
The present regulations were severely 
criticized by Robert L. Luce, former 
justice of the New York Supreme 
Court, before the insurance sectioh of 
the United States Chamber of Com- 
merce. He said: 


“State regulation, originally instituted 
for the pyrpose of assurigg to the 
public the solvency of the insurers and 
the validity of their contracts and lat- 
terly extended to protect the _public 
against the possibility of discrimination 


specialized business. eat 
“Legislation authorizing appointing 
officials to dictate the exact phrase- 
ology of forms and even svecifying the 
size of type in which such forms and 
clauses and the policies themselves shall 
be printed, stipulating how many agents 
a company may employ in one locality, 
and what compensation shall be paid to 
them, prohibiting the employment _of 
agents already engaged in _ specified 
kinds of business, Dictating how the 
companies’ advertisements’ shall be 
worded, requiring them to act as assis- 
tants to State officials charged with 
the investigation of fires by making 
reports on each individual loss claim, 
charging them with responsibility for 
premiums.in the hands of persons never 
employed by or authorized to act for 
them, putting them to much confusion 
and heavy expense by requiring them to 
keep records of their business’in minute 
detail as prescribed by various State 
officials wholly at variance with one 
another, naming on the other hand a 
time within which losses must be paid 


payment of such claims in less than the 
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Canada, The companies are required ‘called for. 


BOSTON.—Coal is rapidly being re- 





Company’s Liability 
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Action or Collision Insurance 
Companies Seldom Resist 
_. Legitimate Claim for 


- with pare pet revival of 
there for foreign “foodstuffs, 
afford a measure of durable : 
; growers in this country. — 
appears, also that the f. 
uities have been 


vincial governments have ,insurancé — 
departments. Canadian . comp d 
must be licensed by either the Domin- 
ion or one of the provincial depart- 
ments; outside companies by the fed- 
eral department. Before securing @ © 
license, a company must make a de- 
posit with the department, 

from $10,000 to $100,000, according 
to the classes of insurance written. 
This serves as an extra security 
policyholders, in addition to the pre- 
seribed actuarial reserves against the 
risks taken. The latter must be main-— 
tained —in accordance with tables 
recommended by the department, and 


with 32,983 barrels in 1914. This was 
virtually the only oil bunkered in ships 
at this port in that year. It was not 


‘ is no liability for loss on property be- 
Campaign Against Them May |longing to another person than the 


Unearth Quite a assured, or goods left for repair, un-| until 1916 that this form of bunker 
ea less it is so stated in the policy, The | fuel came into use here in substantial 

company need not recognize a claim | quantities. In that year 135,014 barrels 
for loss caused by a stovepipe chim-| were taken aboard various merchant 


Damage 
3 g rere Our Own Correspondent ney unless explicit permission for its | liners, engaged in both foreign and 
oO WA. — The announcement use has been granted. If a suit of | domestic commerce. In 1917, with war 


A legal action to determine whether | that the customs and excise depart- : : activities curtailing marine movements, 
an automobile policy, protecting the | ment is to begin a vigorous campaign ps ie oboe ik a the various cargo carriers took on 207,- 
owner from loss through collision, |to check smuggling from the United |, the damage.  Workmen may ‘not Py Pat of coal and only 29,494 barrels 
‘covers damage as a result of running | States was not unexpected. Those in work on altering or repairing any ye sae oe 


"against the side of a hole or rut, has | mercantile business, as weli as cus- | premises for more than fifteen days 
‘Secasioned some comment. The ac-|toms and excise officials, have long | without written, permission from the 






supplied by the provinces differ to 
some extent, involving. extra work 
which might be avoided. 

On the other hand, the system of 
government supervision has: elimin- 
ated, as far as possible, the chance of 
failure. This, in itself, is a triumph 
for Canadian insurance as it satisfies 
the policyholder that he has purchased 
safety. We have in Canada.a de- 
partment of insurance operated under 


Difficulties at Death of Partner 
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of the Supreme Court of On- | able goods are being brought into the kept on the property of the assured 


fea was tried in the Appelate Divi- | known that large quantities of duti- company. If oi¥ or oil-products are 
n 
tario 


» the parties thereto being 
Sowards and the London Guarantee 
& Accident Company. 
The policy, as is usual, stated that 
it covered loss or damage from col- 
lision with any other automobile, 


country withopt paying duty. Ac- 
cording to the announcement, much 
smportance is attached to the smug- 
gling of tobacco and cigarettes. No 
doubt much of this is being done, one 
of the best evidences of this being the 


the company’s consent must be given 
in the policy,-except that refined coal 
oil for lighting purposes to the 
amount of five gallons may be kept. 
The company is responsible for loss 


May be Solved by Life Insurance 


If your partner should die, it is | possible losses, An alternative, where 
very probable that you would find | funds for premiums are scarce, is to 


officials of the department must in-” 
spect the companies to see that this 
is done. In view of this, the first 
consideration of a prospective buyer, 
independent of cost, is whether the 





vehicle or object. The court had to 
rmine whether the fact that the 


fact that the government admitted 
last session that the high duties were 


or damage caused by lightning 
whether it so stipulates on the face 


yourself facing two difficult prob-'| purchase a joint policy on the lives 
lems. You and his widow (or her | of the partners. A look over the mor- 
records 


company in question is licensed by the 
department. The insurance contract 


lawyer, relatives, or advising friends) | tality of businesses will 
would have to determine the value of | readily impress on any partner the 
his interest in the business. desirability of providing for such 
It is not an easy task for two part- | contingencies. 
ners, both familiar with the business, Even in stock companies, where the 
to determine the value of their re- | death of one man is not likely to have 
spective shares. It is even more dif-|the same effect as in a partnership, 
ficult to reach a fair adjustment with | business life insurance is growing. In 
people,who know nothing about the | the past few years business men have 
facts of the case, and are slightly sus- suddenly awakened to the realization 
Picious of those who do. that the most valuable asset a busi- 
You would have to raise enough |ness can have is able management, 
money to pay his heirs their share in | Sufficient working capital; up-to-date 
cash. No matter how enthusiastic a | equipment; . ample labor supply; 
man may have been about ‘his busi- | available markets—all these are im. 
— and oe ene how aie ao portant factors. But companies en- 
acknowledged. The same avolies was vo invest fis money in it, when he | joying all these advantages have 
all elotirient appliances. PP to dies, his heirs almost invariably want | failed to succeed because the manage- 
Cansstiaites his share in cash as soon as possible. ment ‘was weak; while other com- 
Not infrequently the life of a firm panies, lacking one or more of these 
dal were unearthed in this connec-| The policy may be cancelled at any |depends upon the successful solution factors, have pulled through to suc- 
tion, the official stories of the smug- | time by the company by giving seven | of these two problems. Partners are | cess, because the men at the helm 
gling of liquor into the United States | days’ notice in writing to the assured | seeking solutions to this ever-present | were equal to the task 
now appearing in the American press | and returning a pro rata proportion | danger, in an attempt to increase the | Business men are now beginning to 
indicating that those engaged in these | of the premium. The policy may be | permanency of their business. This appreciate that, df it is important to 
operations are most skilful, daring | cancelled at any time by the assured | attitude has been responsible for the | insure buildings, equipment, and in- 
and desperate characters. by surrendering his policy. The prem- | rapid increase in the volume of busi- ventories against fire explosion and 
‘ ium returned to him in this case will | ness life insurancé written. In most | other hazards; if it is necessar to 
NEW PLANT FOR BELLEVILLE be calculated on the short term basis. |cases separate policies are written carry compensation insurance “x the 
BELLEVILLE.—The Marvel Equip-| Building contents partially dam-|on the life of each partner; the prem- | employees, so that death and inju 
ment Co., Cleveland, Ohio, has definite- | aged may not be abandoned unless the | iums are payable by the firm and in | claims arising from a disastrous. - 
agchied ee locate their Canadian |company has first given its consent. |case of one dying, the proceeds of the cident will not bankrupt the compan 
prev ns wis aur and has eens In case of removal to prevent further policy are paid in to the firm, form- | it is equally important to protect the 
(ices mantra tose ee a line damage, the company will indemnify | ing a ready sum of cash to reimburse company against the financial loss 
of gestive panied, wat ait lett eae the assured for the cost of salvaging the heirs of the deceased for his share | that it would suffer if one of its most 
steel drums for carrying gasolie, oil his property; and for seven days the |in the business, and strengthening | valuable assets—one of the men re- 
policy will cover the property insured | the firm’s credit at a time when every | sponsible for its success—should be 
% 


and alcohol, as well as other fallied ; : c 
equipment. in the new locations in proportion to | creditor is carefully “watching for | suddenly removed by death. 


_ S) wheat prices and the 

» ©oMmodities in general which ob- 
-< *ained prior to 1914 was destroyed th 
The subsequent de- | ° 




































is in itself a complicated document 
and without the services of an in- 
surance department to supervise the 
business, it is doubtful if many im- 
surers .could discriminate between 
sound and unsound organizations. 


of the policy or not. It will make 
good damage caused by the explosion 
of coal or natural gas. But an ex- 
plosion of any other kind is not cov- 
ered by the policy. The Statutory 
Conditions release the company from 
responsibility for loss resulting from 
the bursting of frozen water pipes 
inside a kitchen range, ‘excepting 
damage caused by fire which may 
follow the explosion. If the short- 
eircuiting of the current in an electric 
iron caused fire, the company is not 
liable for damage to the iron itself, 
The fire must originate outside the 
iron before liability for the iron is 


defeating the intention of the col- 
lectors. 

There is, however, much smuggling 
of other products. Thig applies es- 
pecially to silks. According to all 
accounts, a large number of those 
who smuggle liquor into the United 
States, on their return also smuggle 
silk into Canada, the automobile be- 
ing one of the leading means of con- 
veyance. Most of this seems to be 
done across the line into Quebec. That 
more has not been heard about it in 
the press is said to be due to the dif- 
ficulty in securing convictions. 

With the new vigilance manifested 
by the customs and excise officials in 
checking smuggling generally, it 
would not be surprising if a big scan- 


car ran into a rut in the highway and 
overturned, could be construed as hit- 
‘ting an object. 
' In the course of the litigation it 
"was made clear that the insured can- 
not claim indemnity for his own crim- 
inal act, but he may be indemnified 
for loss occasioned by the ‘illegal act 
of a third party. On the principal 
point in question the court decided 
that the insured was entitled to re- 
cover for the loss. However, this 
decision was reversed on appeal to 
the Supreme Court of Canada in 
March of this year. 
While no definite ruling has been 
. laid down _which may apply to all 
os: similar accidents, where loss is occa- 
_ Sioned through no fault whatever of 
the insured, he is entitled to secure 
payment of a claim. ~In such cases 
it is extremely unlikely that any 
company would resist a claim, espec- 
ially as legal disputes result in ad- 
verse publicity.. On the other ‘hand, 
when the insured is definitely at fault 
—it may speeding or driving 
carelessly—he cannot expect a com- 
a oe, _ for loss, as 
the. root. cause of the accident is 
unched when the excessive speed or 
carelessness begins. 
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is good,in Montreal and Eastern Town- This fact, however, is. not sufficient in 
ships Districts, but rain is needed gen- / round for believing that the days of ane ak gh < 
* Ontario—Cr s in some localities are Prosperity for American wheat grow- ing that when you p 
suffering from. drought and rain is E Fecopnitinn te eather, it calls for | pers, and when you 
urgently needed. Hay and fall wheat ee a 1on of the ‘negessity for re-|hurt. And there you 
practically all harvested. Yield heavy: = Net & only to euch measures of re- The Campaig1 
Up and down the C 


Barley and oats have ripened rather from present conditions as touch 
prematurely owing to hot weather, and , “te fundamental economic factors. 

the corn crop may be lighter than “a ay” tric utilities joined in 
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_. Eastman Kodak Company,. Rochest A 
__N.Y., made its annual distribution ‘of 

share in profits to its 15,000 employees, 
" amounting to $1,700,000. 
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British America Assurance 
(Incorporated 1833) 
British pire Underwcsiters 

Agency 


St. Lawrence Underwriters 
Agency 


Western Assurance Company 
(Incorporated 1851) 


Head Offices: 22 Wellingto 
East, Toronto a 


INLAND TRANSPORTATION 
RIOTS and STRIKES EXPLOSION 


THE 


CANADA NATIONAL FIRE 
INSURANCE COMPANY 


HEAD OFFICE: WINNIPEG, CANADA 
TOTAL ASSETS $2,928,337.62 


TORONTO, 24 Adelaide St. W. 


to Estates being administered by it 


PAID UP CAPITAL 
AND RESERVE § $1,240,000 


WESTERN EMPIRE 


HEAD OFFICE 


701 Somerset Building 
Winnipeg, Man. 


Branch Offices: 
SASKATOON EDMONTON 
CALGARY . VANCOUVER 


The Mercantile 
' R. G. DUN & CO. 


Consult us before extending credit or if 
customers are delinquent. 
_ Canadian Offices: 

Halifax, St. John, Quebec, Montreal, Ot- 
tawa, Toronto, Hamilton, London, Win- 
nipeg, ina, Moose Jaw, Saskatoon, 
Calgary, onton, Lethbridge, Van- 
couver, Victeria. 


Address enquiries to 


R. G. DUN & CO. 
38 King St. W., Toronto, Can. 


4 


a branch of the Dominion govern- 
ment. In addition, most of the pro- 
vincial governments have jinsurance 
departments. Canadian companies 
must be licensed by either the Domin- 
ion of one of the provincial depart- 
ments; outside companies by the fed- 
eral department. Before securing a 
license, a company must make a de- 
posit with the department, varying 
from $10,000 to $100,000, according 
to the classes of insurance written. 
This serves as an extra security to 
policyholders, in addition to the pre- 
scribed actuarial reserves against the 
risks taken. The latter must be main- 
tained -in accordance with tables 
recommended by the department, and 
officials of the department must in- 
spect the companies to see that this 
is done. In view of this, the first 
consideration of a prospective buyer, 
independent of cost, is whether the 
company in question is licensed by the 
department. The insurance contract 
is in itself a complicated document 
and without the services of an in- 
surance department to supervise the 
business, it is doubtful if many in- 
surers could discriminate between 
sound and unsound organizations. 


Satisfactory Crops 7 
In Eastern Canada 


Generally satisfactory reports of 
agricultural conditions in Eastern 
Canada continue to mark the Bank of 
Montreal’s weekly service. 

Quebec.—In Montreal and the Eastern 
Townships Districts the yield of hay 18 
heavy, in other districts it is below 
Grain and roots promise good 
results. Potatoes in satisfactory con- 
dition. Apples below average. Pasture 
is good,in Montreal and Eastern Town- 
ships Districts, but rain is needed gen- 
erally. : 

Ontario.—Crops in some localities are 
suffering from drought and rain \18 
urgently needed. Hay and fall wheat 


” | practi , , ield heavy: 
nd in- | prectionity all harvested. Yield vy 


n, and | 


3arley and oats have ripened rather 
prematurely owing to hot weather, and 
the corn crop may be lighter than was 
expected. Corn has made rapid growt 
the past week. Roots are making sat- 
isfactory progress. The yield of fruits 
is up to the average. Pasture requires 


pany | mristure, 
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B most | New Brunswiek a light crop; 
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Maritime Provinces. — Weather _condi- 

Hay in 
in Nova 
is well above average. Po- 


ment, due to recent rains, and average 
yield 'is now expected. rae 


Agency : 


BASIC CAUSE. 
HEAT TROUBLE 
BEING IGNORED 


aks on Railroads and 
*Gneculators Do No 
Good 


DJUSTMENT NEEDED 

a : S Like Some Other 

matries is Still Suffering 
Post-War Adjust- 


Special Correspondent. 
7 YORK.—The recent sharp de- 
» price of wheat has furn- 
J on outstanding example of the 
ine which lack .of balance in 
mmmodity price structure entails, 
ss the current issue of the Guar- 
Survey, published by the Guar- 
s' Company of New York. 
is , the Survey says, 
the depression of the 
major factor in the 
¢ situation, "but the 
1 red is reflected in 
schemes for relief which 
» futile or mis- 
nally true in the 
mma as now con- 
sat growers, there is a 
ignore the fundamental 
spects of the difficulty and 
at more or less blindly at 


hat is needed in the framing of 
ee and measures of relief for 
rs of wheat is a frank 
on of the conditions which 
smade necessary a post-war re- 
ment of the producing activ- 
mers; as well as of other 
, in this country. . Wheat 
‘are not alone in their sub- 
the vieissitudes of éosts, 
markets. To centre their 
pn speculators, railroads, 
interests” is to ignore the 
ises of the present situation. 
‘orld Market Rules 


me for harassing the spec- 
resort to cheap credit, 
price fixing and hoard- 
tommodity, or browbeating 
bads, can abolish price de- 

hn in a world market. 
orst that can be done in 
ions, it would. still be 
for the prodijction of wheat 
country tb be adjusted to the 

tet ‘situation. — 
be no doubt that the 
‘wheat growers, as a body, 
m exceptionally unfavorable 
With wheat selling in 
‘@t around a dollar a bushel, 
@ farm prices in Kansas and 
k about 80 cents, it appears 
mit a material advance in 
iderable part of this 
op may be sold for 
t.to grow it. 

fhe price of wheat has 
r prices as a whole 
until very recently. 
how to raise a bushel 
it did a year and two 


Se 


bor is scarce and ex- 


n hands have been 
tities by the prospect of 
- The prices of most of 
dities which the farmer 
» both in producing his 
h Maintaining himself and 
have risen. 
ment Advisable 


t readjustment either of rel- 
mand or of production is 
01 Anything that may be 
accelerate the processes of 
economic recovery in Europe 
equent revival of demand 
| foreign foodstuffs, would 
Measure of durable relief for 
Srowers in this country. It 
ats, also that the farmer’s dif- 
es have been accentuated by 
} Fates which are able to raise 
of many articles consumed 
but which are powerless to 
aise the prices of his products that 
determined in world markets. 
out not all the price disparities 
“Which he suffers have their 
gin in the unequal effects of the 
arlit rates. Whether with the ex- 
sung or lower tariff rates, or with 
Be Protective Soties of any sort, in 
ane e demand for American 
Mantfactures at the present time 
‘would be more nearly in conformity 
wih supplies than would be the de- 
mor Wheat and other foodstuffs. 
io Télation between the movements 
f wheat prices and the prices of 
ogities in general which ob- 
Prior to 1914 was destroyed 
the war. The subsequent de- 
in es values has been ac- 
aed by the efforts of import- 
Mt wheat importing countries to be- 
ec, Dearly self-supporting as 
m@cticable in the matter of foods. A 
ation of something like the 
< price relationships probably 
effected only gradually. 
Economic Forces 
Meanwhile the drift of economic 
tion” is tending to shift the produc- 
Monof wheat and other agricultural 
ve, stock products from the 
Priced lands of this country to 
rand cheaper lands elsewhere. 
t, however, is not sufficient 
hd for believing that the days of 
~*Perity for American wheat grow- 
ate past. Rather, it calls for a 
jearetion of the negessity for re- 
ze. only to euch measures of Te- 
- .tom present conditions as touch 
eundamental economic factors. 


BRITISH INDUSTRIES FAIR 


British Industries Fair, which 
perated by the British Govern- 
tt Department of Overseas Trade, 
48 now the largest annual trade 
in the world, will be held at tle 
mie City in London, from 28th 
eH tO 9th May, 1924, and at Castle 
mwich, Birmingham, from 12th 
the 23rd of that month. 


Want Catalogues to Come * 
Into Canada Duty-Free 


From. Our Own Correspondent 

MONTREAL.—Objection is taken 
by the Federation of British Indus- 
tries to methods of charging duties 
on catalogs coming into Canada. 
Catalogs coming into Canada are duti- 
able at-10 cents a pound when sent 
in bulk. This involves distribution 
from Canada by a local agent. If 
sent individually from Britain, cus- 


THE FINAN 
toms revenue stamps must be affixed, 
which British exporters consider a 
troublesome‘ system. 

_They suggest that the revénue de- 
rived from the dominions from such 
imposts is negligible and might be 
dispensed with. As for protecting 
Canadian printers, the federation 
contends that the system does not do 
that because it is not practicable in 
any event to send blocks and matter 
to Canadian printers to set up and 
print. Local printers, say the federa- 


tion, would lose no business by a re- 
moval of the duty. 


The House That Jack Built 


(Continuad from Page 10) _ 


that develop with the countryside. 
Anybody can understand a house. 
Here, then, was the House that 
Jack Built, just a miniature house. 
You could take it to any individual, a 
farmer, merchant or manufacturer, or 
to any gathering of people, a, labor 
union, real estate association. or 
chamber of commerce, and say: 


“This is the House that Jack Built. 
Rather, it is the house that Jack is 
going to build when*he is sure that 
he can get electrical sérvice’ The 
electric light and power company is 
working to supply current to over 
three thousand new customers who 
have filed applications. It is building 
a big hydro-electric plant, and a 
steam plant, and conducting surveys 
for still another hydro-electric devel- 
opment. Now, if any man in the 
audience will kindly let me know what 
his occupation or business is, I’ll try 
to show him where he is interested in 
this house. It is so dependent upon 
electricity that every person who 
finds that ‘he has a bread-and-butter 
interest in this house will think of it 
im connection with the growth of elec- 
tric facilities.” 

“I’m in the real estate business,” 
says a fellow in the audience. 

“Why, you’re the man Jack must 
see before he begins building! Fif- 
teen per cent. of his town-house out- 
lay is for the lot; and if he builds in 
the country he first must buy a farm. 
Jack’s house represents two or three 
million dollars’ worth of real estate 
in this country this year.” 

Other people: in the audience come 
closer to scrutinize the house from 
the angle of self-interest. The lumber 
dealer learns that his share is 20 to 
30 per cent. of the material, and the 
contractor, plumber, plasterer, paint- 
er, electrician, hardware dealer and 
others concerned with building learn 
what percentage of potential business 
each new house creates for each of 
them. To the contracting carpenter 
this percentage can be expressed in 
dollars, and to the journeyman car- 
penter in carpenter-man-hours, For 
the percentage experts have found 
that material makes up 52 per’ cent. 
of the cost of a house, and the re- 
maining 48 per cent. goes to workmen 
in wages. 

“IT am an eastern tourist,” says a 
stranger, rising. 
ness back home. Your explanation is 
very interesting, but how does it affect 
me?” 

Helping Themselves 

“We find that every dollar people 
invest in electric light securities is 
spent for three kinds of equipment. 
Forty-two per cent. goes into dyna- 
mos, steam engines and other appar- 
atus to make electricity. Seventeen per 
cent. goes into transformers and other 
apparatus for transmitting electricity 

nd forty-one per cent. goes into 

istribution devices like meters. If 
the kind of steel you make goes into 
any of these things, you have indirect 
customers here on the Pacific Coast. 
Anything that checks our electrical 
development hurts: your business. So 
you have a real motive for helping 
our electrical growth in any way you 
can.” 

And so with other*eastern tourists 
—the investment banker who saw 
Jack’s house in terms of a market for 
money, the manufacturer who figured 
it in terms of workers kept on his 
payroll, the jobber who visualized it 
in sales of electric fans and curling 
irons. People in remote states and 
apparently unrelated indystries sud- 
denly saw that any friendly boosting 
they could do to help Wishon with 
his service problems was a boost for 
themselves. 

The story was told first to the elec- 
teic company’sgemployees, It:exerted 
a remarkable effect. Men who had 
been thinking about electricity in 
terms of “KWH” suddenly saw that 
they were making and selling, not 
kilowatt hours, but a service to every 
section of the community. Enlight- 


ened, they sought to tell the story to 


others—how the electric utility indus- 
try affected every individual in the 
community, every payroll and every 
standard of living. Se 

It was found that people with little 
or no conversational ability, once 
given the idea, were armed thus with 
a simple economic law that they could 
apply to almost any situation, and 
they became exponents of the idea. 
The story divested the electrical busi- 
ness of its mystery. It was an easy 
story to tell because it was basically 
sound, and it recognized the human 
fundamental of self-interest. You 
simply told your story in the other 
fellow’s terms; giving him the general 
theory, and then pinned it down to 
his own business or occupation, prov- 
ing that when you prosper he pros- 
pers, and when you are hurt, he is 
hurt. And there you were! : 


The Campaign Takes 

Up and down the Coast other elec- 
tric utilities joined in the “self-inter- 
est” campaign, and the people of 
California, taught to think of public 
utility questions in the light of how 
the industry affected them, formu- 
lated a mass of public opinion that 
proved: tremendously helpful in 
straightening out many of the after- 
war tangles that hampered the utili- 
ties. But it took the political fight 
over state ownership last fall to re- 


“In the steel busi-. 
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veal haw the idea of the House that 
Jack Built had traveled. 

The first disposition of ‘the utility 
men was to keep quiet. Some thought 
the state project had no chance of 
winning, at the polls. Others rea- 
soned that opposition by the utility 
corporations would prove a boomer- 
ang—that the people, seeing the cor- 
porations ranged against the measure, 
would assume ‘that it was. a good 
thing. But the campaign was not 
long under wayl when these doubtful 
utility men changed their minds. 

In Wishon’s part of the state the 
farmers had begun to lean strongly 
toward public ownership. Ten years 
ago farmers in the San Joaquin Val- 
ley were unorganized, and their pro- 
ducts sold at a loss. They had seen 
their business problenes solved by co- 
operative marketing. State ownership 
seemed to be something in the same 
line. , Proponents of the measure 
shrewdly preached it as another form 
of co-operation—carefully ignoring 
that co-operative marketing repre- 
sents self-effort in one’s private busi- 
ness, whereas the state ownership 
projects often are mere raids upon 
the public crib. 

When the difference was explained, 

any farmer could see it. -But how 
could he see it if there was no ex- 
planation? And who would present 
that side of the subject if the utility 
men didn’t? 
‘ Furthermore, there became appar- 
ent a strong favorable sentiment for 
state ownership among labor organi- 
zations in and around San Francisco, 
where the self-interest campaign had 
not been carried. Even more alarm- 
ing was the apathy of business men, 
who assumed that state ownership 
stood little chance of approval at the 
polls because it was so palpably un- 
sound business. 


The Experts Have It 


People seldom choose constitutional 
amendments for light reading. This 
one ran to four newspaper columns of 
fine print, buried in a 144-page book 
of other amendments, 

Had he read it, the average citizen 
very probably would have . missed 
some of the finest points. 

The utility men soon quit their 
policy of watchful waiting and took 
off their coats. 

Beginning with their own employ- 
ees, the utility ‘executives undertook 
to persuade the people in California 
to read the amendment and discuss 
it. And discussion led them to size 
up this $500,000,000 proposal just as 
they sized up the House of Jack—in 
terms of community growth and their 
own well-being. 

Californians know that their pros- 
perity depends on businesslike devel- 
opment of natural resources. Among 
these resources one of the greatest is 
water-power electricity. Privately- 
owned electric utilities in the state 
are capitalized at about $500,000,000. 
Development in the next ten years 
will require another half-billion. 
When the’ people began discussing 
public ownership as opposed to pri- 
vate ownership, these questions arose 
in the mind of the average man and 
woman. © 

“Who ought to have this job of 
doubling the state’s electrical facili- 
ties—the experts who have already 
done ite@successfully or political ap- 
pointees of unknown ability? 

“And if we hand it over to the 
politician, how is it going to affect 
me? Is it ‘Yes’ or ‘No’?” % 

On election day the returns re- 
vealed a decisive answer. By a ratio 
of more than two to one, California 
voters said “No.” 


OUR NATIONAL MORAL 


Manitoba Free Press 


No one who knows anything about 
the national resources of this country 
and of the world’s need for the things 
that we can produce can fail to have un- 
bounded confidence in the ultimate 
future of the country. That future is 
assured regardless of the presence of 
the great and flourishing country to the 
south of us. It would be assured if we 
were surrounded by countries like the 
United States, for Canada has within 
hérself the making of a populous and 
prosperous country and her growth and 
development is a question of time only. 

Just how rapid the growth will be, it is 
impossible to tell as yet. A good deal 
depends on world conditions, and, on 
the other hand, a good deal depends on 
the activity and initative of our govern- 
ment and of our people themselves. 
Plenty of immigrants of a suitable class 
can be obtained if we go after them; 
our resources would be developed faster 
if Canadians made more use of the op- 
portunities which exist in their own 
country; and agriculture. the great 
basic industry, would be far more: pro- 
fitable if improved methods were gen- 
erally adopted. 8 ; 

At the present time conditions in 
Canada are gradually but steadily im- 
proving. Our international trade is 
the greatest in our history; the same is 
true of the national revenue; Canada’s 
credit in the money markets of the 
world never stood higher than to-day 
and there is in Western Canada at the 
present time the prospect of an excel- 
lent wheat crop. 

There is. no excuse for pessimism nor 
for disparaging Canada as compared with 
any other country. But there jis abun- 
dent ground for steady, reasoning con- 
fidence in the future—particularly if 
we do not leave providence to do every- 
thing. 
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CIAL POST 


Perils Which Grow Out of 
Criminal Léadership of Labor 


SAMUFL HARDEN CHURCH, President of Carnegie Institute, New York. 


Recently in Pittsburgh I found my- 
self caught in the rain, but fortun- 
ately with an umbrella in my hand. 
In my hurried steps I overtook a well- 
dressed man who. was -carrying a 
baby, and fearing lest the baby would 
catch cold I held my umbrella over 
their two heads, and together we 
walked to the Pennsylvania Station. 
The mar@told me in good language 
that he was a coal miner from the 
West Virginian fields, a member of 
the union, and that although his 
wares were satisfactory, enabling 
him not only to support his family 
decently, but to put money in the 
bank, he had been ordered out on 
strike and had had neither work nor 
strike benefits for three months. He 
was now forced to live on his savings, 
although anxious to go back to work. 
‘When I asked him why he did not go 
back he replied, simply, “They would 
shoot me.” He said that neither he 
nor any of his fellow-workmen had 
been consulted by their leaders, and 
that none of them was interested in 
the strike except to hope’ that the 
check-off system would be abolished. 
When I inquired how many would go 
back to work under the old conditions 
if they had the chance, he replied, 
“All of them except the leaders.” 

I believe from multiplied evidence 
that the story of this humble but 
successful and self-respecting laborer 
is the story of 90 per cent. of the 
American working men who are now 
being buffeted by their leaders into 
the gage and welter which are par- 
alyzing the industry and destroying 
the prosperity of this country. 

And what hand in all this stricken 
country is raised to stop them? The 
Supreme Court of the United, States 
has declared that these unions may 
sue and be sued. Why are they not 
sued? Why does not the Attorney 
General of the United States pro- 
ceed against them, backed by all the 
forces of _the civilized state? Let 
me illustrate the question in a new 
form. Let us suppose that the pres- 
idents of all the railroads in America 
were to serve notice at one time on 
the American people that the rates of 
transportation service are too small 
and that unless those rates are in- 
creased within forty-eight hours not 
a wheel will turn on any railroad in 
the United States. 


These presidents have the power to 
do that. They would simply have to 
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What the A.B.C. Does for | 


issue an order to the train dispatchers 
that at the end of that period no 
train shall move.- The stoppage 
would be absolute, The very life of 
the nation would be within their 
grasp. How long would it be before 
these executives would be sent to 
jail? © Why, they would be arrested 
—and deservedly—just as quickly as 
the warrants could be served, and 
they would be sent to prison for long 
terms. But here is a small group of 
men who have built up such a power 
over American labor that they are 
now, by a system of terrorism which 
is openly based upon pillage, arson 
and murder, going onward to stop 
the railroads, the mines and the mills 
of America, and yet from the Presi- 
dent of the United States down to 
the sheriffs of a thousand counties 
no hand of justice is raised to restrain 
them and to punish them. 


Sacred Rights of Men 


Too much has been said in high 
places about the sacred rights of men 
to quit work. All men have that 
right, and no one has ever disputed 
it. But a conspiracy to strike so as 
to paralyze the life of a city, a state 
or the nation is certainly not a law- 
ful or reasonable exercise of the right 
to quit work. 

The American people do not like 
things that are too big. Our people 
have always restrained business when 
it would grow too big. They would 
not permit the railroads of the 
Northwest to consolidate. They 
brought suit against the Steel Cor- 
poration, only to have its consolida- 
tion approved and vindicated by our 
highest court. They dissolved the 
Harvester group and the Standard 
Oil group. And now they are face 
to face with the big brotherhoods and 
the American Federation of Labor. 
No sane man will dispute the right 
of workmen to form themselves into 
unions. The formation of company 
unions and of unions which embrace 
the workmen of a single railroad 
system would be a just and reason- 
able exercise of that right. But 
when all the labor of America is put 
under the control of one autocratic 
organization, and when strikes are 
ordered by that one organization, it 
is time for the American people to 
dissolve that criminal enterprise. No 
government in any country,or in any 
age has ever been able to perpetuate 
itself when it has tolérated within 
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its dominions a force that is stronger 
than itself. What we will not allow 
to capital, what we will not allow to 
business, we must not—we shall not 
—allow to labor. 

Need of Leadership 

How are we to move? 
nothing without leadership.. Yet our. 
leaders are spineless, inert, silent om 
terrified. . Are they afraid of polit- 
ical punishments? If so base a 
motive keeps them inactive, they 
should remember that a governor of 
Massachusetts who dared to defy the 
striking policemen of Boston 0 
thrilled the American people that 
they straightway made him Vice- 
President of the United States. - 
Where to-day is that man who will 
pursue these wicked and seducing 
leaders of labor and’ bring them to 
punishment? 

If such a man will but take the lead 
he will find the nation. at his back, 
regardless of his political affiliations, 
and he will thereby be enabled to do 
a service for the country which “will 
save it from death. For national 
death is at our doors, and such a 
leader must come forward quickly if 
we are to preserve our life. 
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We can do 


AID EXPORT TRADE 


Stabilized Methods Suggested for 
League of Nations Customs 
Conference a 
It is being proposed that for the 
purposes of world trade the term 
“Market Value” shall be accepted in 
all countries as the value of the goods 
at works. This proposal, made by the 
Tariff Committee ” of 
Chamber of Comme is being sent 
ito the Customs: Conference of “the — 
League of Nations. This definition 
will save much trouble. It was sug- 
gested as an alternative to g proposal 
that where customs are levied on an 
ad valorem basis, steps might be 


taken to form a valuation tariff for | - 


each country’s imports in order to en- 
sure the equitable assessment of the 
customs duties as between one im- 
porter and another. 
trade proposal is that the conference 
should compléte a classified list of all 
commodities of commerce for use by 
all countries in the framing of their 
custom’s tariff. Another p sal is 
to have countries allow a rebate on 
goods sold and delivered in a foreign 
— where delivery is re- 
fused by the natjonal and re-export is © 

necessary. : es 


Nine grain exchanges have been de- 
signated by the United States Depart- 
ment of Agriculture for future grain. 
trading. These are located at / Los 
haa a ee Mil 

nneapolis,. Kansas ‘ 
Louis and Chicago, with two in the 
last named city. j 
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the Advertiser 


In our previous discussions we showed that presenting your sales 
message to a buyer through a business paper of high standing was 
equivalent to employing a salesman of strong personality, character 


and influence. 


\ 


There still remains an important point for the advertiser, that is 
that he be able to satisfy himself that the paper he uses is one to 
which the above term can be correctly applied. How can he do this? 
How is he to know whether his prospective client has a high opinion 
of the paper, or whether he neglects even to look at it? 


. 
He can tell in this way: If the subscriber is willing to pay and 
pay in advance for his paper, it-is a sure sign that it is a paper he 


values. 


But, it may be asked, how is the advertiser to know whether the 
subscribers do value the paper sufficiently to pay in advance for it, 


or whether they get it free? 
Circulations comes in. 


This is where the Audit Bureau of 
The A.B.C. is an Association which insists that 


all its members submit their books and accounts to a full and ‘open 


audit by the officials of the Bureau. 


They will only allow to be in- 


cluded in their certified circulation figures those subscribers who ac- 


tually pay for the paper. 


They even disqualify for inclusion those 


subscribers who are a few months in arrears with their subscriptions. 
Nor will they recognize as genuine subscribers those who have been in- 
duced to subscribe by the offer of premiums, or by any like means. 
They have many similar stringent regulations of this kind, to all of 
which members of the Bureau have to conform. And it is only after 
a rigid examination of the books and accounts that a certificate is 
granted to any paper which is a member. 


An AB.C. certificate is thus a guarantee that every man who is in- 
cluded in their figures actually buys the paper because he needs it and 
because he appreciates it. 


This is what the A.B.C. can do for the advertiser: 


It can save him money by preventing him wasting it in endeavor- 
ing to reach buyers through ineffective channels, 


It can guarantee him that the paper on which it sets its hall-mark 
of approval is the paper which will most effectually aid him in devel- 
oping and increasing his, business. 


And it can enable him to rest satisfied that the paper will actually 
reach, under the most favorable conditions, those men whose attention 
he.is most anxious to secure. 


The MacLean Publishing Co. 


143-153 University Avenue, Toronto 
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private profits, is 


*- very much alike. 
“all the public 


oa ee 


tin ‘undertakings companies, The Object 
| Biter tates A ethe sagen 

Business men will 
Such a change, wh 
. eireumstances 


} 1 tow: 
sible cheapness and 


ra economic possibilities, 


f be ogg changed attitude of the 
Sociali 


et In Italy, 
j Mussolini, 
- Socialist paper before the war, has 


’ the high cost 


‘COST OF PUBLIC 
OWNERSHIP IDEA 


Radical Schemes to Control 


- Business Prove 
Costly 





-APERSISTENT FALLACY 


Nothing to be Gained by Hav- 
ing Governments Undertake 
Industrial Enterprises, 
Thereby Eliminating 
Private Profits 


NEW YORK—The idea that there 


is something to be gained hy having 

vernments undertake various in- 
ustrial services, thereby eliminating 
one of the most 
ee Ren fallacies, says the National 
ity Bank of New York. It is a 
theoretical conception, based upon 


the assumption that government of- 





© feials can and will manage industry 


carefully and efficiently as private 
veaane The instances in which such 
results are obtained are rare, for 
even where the management is per- 
sonally capable, the conditions attach- 


5 ing to public operations usually are 
‘puch as to ‘iiake 
ment impossible. 


‘efficient manage- 


Of course, the outstanding illus- 


tration: of the incompetency of gov- 
- ernment 


management of industry just 
now is afforded by Russia, but in 


all the European countries which 
have been experimenting with gov- 


ernment operatidns the results are 

ge In Germany, where 

are overloaded 
been 


= with employees, there — a 
‘great revulsion of sentiment. Even 
‘ in the case of municipal undertakings, 


the trend of public opinion is pro- 


Socialist organ, the Berlin 


‘The follo paragraph 
recen the Chief 
ao. ecwarts: 
German towns opinion 


= So to the surrender 


y. 


towns of the actual running of the 
to 


trol. 
a A» Bing economic 
ae of eamene, 
% _ i the greatest pos- 
the fullest use of 


ouses to a company. 


latt, Dr. 
kesman of the Demo- 


of the council, com- 


{ foents upon this act in the following 


+ One can say at once that such an act 
w 


oe ot eee rican oes an oat 
Gecitive minority would not long since 


inkable. And no attempts to 


ists with the fundamental prin 


| ciples of municipalization and national- 
4zation 


can alter the fact that in the 


versal has been completed. 
the government headed by 
himself the editor of a 


ape Ss. of municipal activity a momen- 
re 


transferred the public telephone sys- 
tem to a private company for opera- 
tion, on the ground that the manage- 
ment be more economical and 
efficient in private hands. 

Mussolini’s Views 

‘Premier Mussolini summed up his 
conclusions upon this subject in an 

ss made at the opening of the 
recent meeting of the International 
Chamber of Commerce at Rome. He 
said, in part: 

It is my conviction that a Government 
which wants clearly to uplift its own 
people from the after-war crisis must 
give play to private enterprise, and 
forego any measure of State control or 
State paternalism, which may perhaps 
satisfy the demagogy of the Left, but, 
as shown by experience, will, in the 
long run, turn out to be absolutely 
fatal both.to the interest and the econ- 
omic development of the country. The 
time has come when we must take off 
of the nations the last remainders of 
the shoulders of the producing forces 
what was called “war harness” and ex- 
amine the various economic problems 
with feelings undisturbed by those 
passions with which it was necessary 
te.consider them during the war. I do 
hot believe that that complex of forces 
which in industry, agriculture, com- 
merce, banking and transport, may be 
called by the glorious name of “cap- 
italism,” is about to cnd, as for a length 
of time it was thought it would by sev- 


, eral thinkers of the social extremism. 


One of the greatest historical exper- 
iences which has unfolded itself under 
our own eyes has clearly demonstrated 
that all systems of associated economy 
which avoid free initiative and indiv- 
idual impulse fail more or less piteously 
in a short lapse of time, 

It is reported that plans are being 
matured for placing the government- 
owned railroads of Italy under pri- 
vate management, to save the treas- 
ury from the heavy deficit which 
seems to be unavoidable under gov- 
ernment operation. 

In Rumania, owing to complaints 
about the high cost of food, a govern- 
ment edict was issued last February 
prohibiting the export of cattle, but 
it has been recently modified to an 
export tax of 10,000 leu (about $55) 
per head. Upon this subject, and the 
experience of that country in price- 
fixing, M. Garafild, a former minister 
of agriculture of that country, has 
been quoted as saying: 

Export prohibition and th ixi 
prices below real values seen aeaak 
a decided falling off in production, 
especially in wheat and fats, with the 
inevitable consequences, enforced by the 
law of supply and demand, of an exor- 
bitant rise in prices. Another cause of 
I of livirg in the deprecia- 
tion of the value of the leu abroad. At 
present the gold value of the leu is 2% 
Swiss centimes. It is easily understood 


that when we have to pay gold values 
for agricultural implements and machin- 
ery ordered from abroad, producers na- 
turally endeavor to raise their prices to 
the world parity, and this tendency can- 
not be counteracted either by price-fix- 
ing or usury laws. 





GOOD TIMES AHEAD 
SAYS HENRY FORD 


Maker of Flivvers Making All 
reparations tor a Big 
Year in 1924, 





MARION.— Henry Ford, sitting 
on the pack veranaa of marion’s mosi 
peauulu: nome, overiooKing a Ppri- 
vate iake, witn Secretary of Sate 
saughes, shamas A. naisun, Harvey 
ficsvene and Sisnop Anaeerson of 
vinciunatl, aeparted irom the atvmos- 


pheve OL Mowhing song enougn wo 


express tO Ane Wall Ouceet duurnai 
gis aeciaed optimism over business 
prospecus, noc omy ior lau ana wil- 
cer wut ior nexe spring and sum- 
mer as wei. me deciared: 

“Not a cioud is in sight. Don’t worry 
about toreign competion. surope is 
woo iazy. Low can’t do anytning for 
nations whicn wili not nelp themselves, 

“if you think the rord Company nas 
any dvuuot avout the demand ior motor 
cars next year you shouid see the ex- 
censive preparations we are making to 
maintain capacity operations— tarougnout 
tae winter. New machinery is constant- 
ly pouring in and we are expanding 
wherever necessary. hat is the best 
proot we expect to seli fuii quota of 
caks next spring. 

“In other lines of trade the outlook 
is equaily good. Aside trom the steel 


industry there has been no excessive 
eutput. Stees manufacturers hapitualiy 


overproduce and then they have to start 
@ war to create consumption, What the 


steel business needs ‘s reduced quantity 
and. increased quality. If oniy pro- 
aucers wouid curtail output of ordinary 
steel and turn out alloy steei to build 
lugnter tocomotives, freight and pas- 
senger cars the probiem would pe 
solved. ‘his is what the country needs 


imstead of more skyscrapers to house 
lawyers, stockbrokers and similar par- 
asites. i 


IT IS A WHEAT POOL 
SEASON IN ALBERTA 


Sapiro Replaces H. W. Wood 


as the favorite Prophet 
of the U.F.A. 


From Our Own Cerrespondent 
CALGARY.—»sSapiro is the new 


prophet ot the Aiperta farmers, So 


popuiar has the wheat pool idea be- 
come that H. W. Wood may now be 


said to be “without honor’ in his own 
country... The chief ot the U. F. A. 
4S no songer the power in the land 
that he has been. ‘he new trend of 
public. opinion is indicated by the 


1ollowing ‘editorial from ‘the bassano 
Mail: 


’ The reign of Henry Wise Wood over 

the farmers of Alberta is on the wane. 

whe delay of the president of the 
United rarmers of Alberta in forming 
a wheat pool and the whiriwind advent 
of Aaron Sapiro with a policy of swift 
action, has damaged the prestige of Mr. 
Wood beyond repair, unless, perchance 
the proposed pool is a failure. 

But yesterday he could have stood 
against the world; but now his power 
is on the wane and hundreds of farmers 
who cheered loud and lustily for him a 
year ago, are ready to jeer him. 

Not that the fault les altogether with 
H. W. Wood. The task of forming a 
wheat board was a tremendous one and 
he did not have the experience, prestige 
or dynamic power of a Sapiro. ‘ 

iro arrived on the scene when the 
stage was set to the best advantage. It 
was like the entrance of the United 
States armies in the great war. 

The. farmers of Alberta were restless 
and irritated at the thought of low 
prices for their wheat and delay on the 
part of their leaders. 





Repayment of Tax . 
Under New British Act 


The new British Finance Act con- 
tains a section of interest to certain 
residents abroad, viz.: public servants. 
In such cases it is now provided that, 
when liability as a resident arises, 
emoluments, pensions and annuities 
payable in Great Britain or Northern 
Ireland shall be chargeable to tax 
which will be deducted by the paying 
authority. 

So far as repayment of tax is con- 
cerned, it is now possible to claim for 
three years ended April 5, 1923, and 
it is apparent that many persons have 
yet to discover that they are entitled 
to claim under one or more of the 
following classes of relief: 

(1) Exemption in respect of dividends 











on certain British Government secur- 
ities where the beneficial owner is or- 
dinarily resident abroad. ; 

(2) Exemption in respect of interest 
on dividends on foreign or colonial sec- 
urities, stocks, etc., owned by a person 
not resident in the United Kingdom. 

(8) Reduction or exemption from tax 
on income from sources’ within the 
United Kingdom, in the case of a British 
subject, crown servant, ex-crown sér- 
vant, widow of crown servant, servant 
of British protectorate, employee of 
missionary society, resident in the Isle 
of Man or Channel Isles, or resident 
abroad for sake of own health or health 
of member of the family. 

(4) Reducticn of tax whcre income 
tax has also been paid on the same in- 
come in another part of the Empire. 


PROPOSAL TO REDUCE 
CITY TAX EXEMPTIONS 


Toronto’s Finance Commission- 


er Favors Taxing Churches, 


Hydro and Transportati 
Commissioner’s Property 
A proposal will be made by Geo. H.’ 
Ross, Finance Commissioner of To- 
ronto, to tax all church, Hydro-Elec- 


tric and Transportation Commission 


property in the city. It is stated that 
he will place the proposal before the 
Board of Control shortly. It will then 
be considered by the City Council, and 
if approved must receive the sanction 
of the Provincial Legislature. 

The Finance Commissioner con- 
tends that his proposals are funda- | 
mentally sound and economically just. 


As a starter he would tax the land 
belonging to the churches, and subse- 
quently go a step further. He has 
pointed out that the churches receive 


fire and police protection and other 


privileges, and he does not see why 
they should not make some contribu- 


tion to the civil exchequer. _ 

So far as the Transportation Com- 
mission is concerned, taxes are now 
paid on land used for car barns and 


other purposes, but the buildings and 


rolling stock are exempt. 

There should, he maintains, be 
some consideration in return for the 
use of the streets, and it is only by 


extra taxation on the lines he has 
indicated that this can be forthcom- 


The assessed value of the Toronto 


Hydro property now exempt from tax- 
ation is $4,524,011; that of the Pro- 
vincial Hydro is $1,369,700, while that 
ef churches is $15,951,376, $6,733,- 
679, the latter being on land and 
$9,217,697 on buildings, the total be- 


ing made up as follows; 
Methodist, 


Anglican, $3,783,096; 
$3,359,666; Presbyterian, $2,567,663; 
Roman Catholic, $2,796,998; Missions, 
$612,539; Baptist, $969,238; Salvation 
Army, $569,520; synagogues, $443,- 
053; Congregational, $152,215 ; miscel- 
laneous, $697,389, 

At 30 mills on the dollar the total 
taxes derived from church properties 
would be $478,541; from the local 
Hydro, $135,720; from the Provincial 
Hydro, $41,091, and from the T. 
C. $48,911, making a grand total of 
$744,263, or slightly more than the 
equivalent of: one mill on the pres- 
ent total assessment of the city. 

The proposal to tax churches, cem- 
eteries and private schools is not a 
new one, as the city has attempted to 
do it on numerous occasions, but the 
legislature has always refused its 
sanction. 

The plan to tax the Hydro and 
transportation systems is largely a 
matter of accounting, as these are 
owned by the city. Some civic of- 
ficials have been in favor of reducing 
the exemptions, as they believe it will 
enable them to present a more correct 
outline of the city’s finances. 


OGILVIE BUYS A 
SMALL MILLING FIRM 


From Our Own Correspondent 


MONTREAL.—The purchase by 
Ogilvie Milling Company of the Al- 
berta Milling Company of Edmonton, 
indicates the tendency to the absorp- 
tion by the larger companies of the 
smaller flour mills through Canada. 
One advantage of the movement is 
that it makes it possible for the ex- 
port trade in flour to be more ag- 
gressively developed. The export 
trade has been greatly increased dur- 
ing the past few years. 

Before the war the United States 
exported two and three-quarter times 
as much flour as Canada. During the 
war United States incerased her trade 
to 16,381,000 barrels, while Canada 
by great effort pushed her total to 
7,177,000 barrels. 














“Whispers of Death” Also Being 
Heard in the United States 


The fateful “Whisper of Death” 
which has been started by The 
Montreal Star is evidently intended 
to create the impression that while 
the situation is so dark here there is 
great prosperity in the United States 
and this somehow at the expense of 
Canada. body conditions are good 
in the United States — perhaps too 
they are not so bad in Canada as they 


are painted by The Montreal Star—: 


but there are those also who see 
financial and industrial rocks ahead 
for our neighbor. Without attaining 
to the tragic heights for which the 
Montreal “whisperer” is straining, the 
New York Journal of Commerce seri- 
ously discusses the danger of an 
economic collapse. 


There is a real farm problem, found in 
the lack of markets and in the over- 
production that has been in wrocess of 
growth for years past—found also in 
the national policies which have tended 
to exaggerate prices for manufactured 
goods so that the farmer’s cost is too 
far advanced as compared with his in- 
come. There is also a real financial and 
banking problem, one that cannot be ig- 
nored, and due to the effort to link up 
our banking institutions with agricul- 
ture. The present indifference of the 
general business community is astonish- 
ing. Whether due to persistent unwill- 


\ 


ingness to understand the problem, or 
to belief that politicians do understand 
it and will safeguard the nation as a 
whole well enough, or to the thought 
that the banks are sufficiently able to 
care for themselves, the business man 
is suffering the, nation to run into a 
danger similar to that which existed in 
the years after 1890, when our finan- 


cial system was brought near to disas- 


ter. What can be done to prevent the 
debacle which is now threatened? 


The post-war adjustment has parti- 
eularly affected those countries which 
are exporters of food stuffs. Produc- 
tion increased as the result of war 
needs. Now the importing countries 
lack buying power. Canada is affected 
by this condition of affairs more than 
the United States, but that country 
too has its problems. 

The aftermath of the war has 
brought its big questions. But there 
is nothing to be gained by becoming 
hysterical. The Montreal Star does 
not help things by expressing general- 
ly understood facts in the breath of 
tragedy. What is needed now as 
never before its mean of judgment, 
capacity and courage to handle our 
public affairs; men who will encour- 
age confidence and initiative and will 
have the strength to close their ears 
to class agitations. 


THE FINANCIA 












































The will to victory alone 


enough. 
live it to-day, the men who have the 
physical fortitude to pull-up their 
belts another notch and go out in 


gruelling competition to get what 
they want are the men who get it. 









L POST 


During the three years ending 


March 31 last, Canada has averaged 
7,885,000 barrels annually, and the 
United States 15,707,000 barrels, mak- 
ing an,increase of 107 per cent., for 
Canada over pre-war average, and 47 
per cent. for the United States. For 
those same ‘three years Canada ex- 
ported 4,068,000 barrels of flour to 
the United Kingdom, while the United 
States supplied 2,765,000 barrels. This 
record gives Canada a 72 per cent. 


increase : 
Britain over the pre-war period, and 


the United States a 2 per cent, in- 
crease for the same period, 


St. Thomas Railway Has 


in flour supplied Great 





Small Deficit for July 


The municipal street railway of St. 


Thomas had an operating deficit of 
$597.11 during the month of July, 


according to the monthly financial 
statement. é , 
loss was not considered high in view 
of the fact that it included consider- 
able expenditure in overhauling and 
repairing the rolling stock of the road 


and also: heavy work on the trackage 
in different parts of the city. 


Excise Stamps Will Be 


It is stated that this 





Sold By the Banks 


After October 1 postage stamps 


will not be acceptable for cheque, re- 
ceipt and other stamp taxes, 
requisite excise stamps ‘can only be 


obtained at banks and such places as 
may be designated by the Depart- 
ment of Customs and Excise. — 2 
are not to be sold at postoffices, in 


order that the distinction between ex- 


cise and postage stamps may he kept 
constantly before the public, 
otherwise might become confused and 
begin to use both varieties indiscrim- 
inately. 


The 


They 


who 





Some Danger Signalsfor 2 
The Man Who Neglects Health 


WALTER CAMP, in “The Guaranty News.” 





Stamina, not wishing, wins success. 
is not 
In the battle of life, as we 


This is not an invariable rule. 


There are men who succeed in spite 
of neglecting the proper healthful 
precautions. 
an exception may be discovered. But 


the chances are more than a million 
to one that you are not that excep- 


On rare occasions such 


tion, 
State of Health Affects Judgment 
Unless you are certain that you are 


T, |exempt from the operation of proved 
physical, social and business laws, it 


is an obligation to yourself, your 
business and your home to give 


-|thought to your bodily soundness. 


You would not think of making a 


deal with a man you knew to be men- 
tally unsound. You may find some day 


that it is not judicious to make a 


deal with a man whose bodily sanity 


is too far below par. Others may 
possibly come to that conclusion, if 
you don’t watch your step, about you. 
The state of the body affects a man’s 
mental condition and his judgment. 

That is not an extreme statement, 
even though it may sound so to you. 
How necessary, then, in your own 
case, to take heed of the facts! It 
is true that you may not add a cubit 
to your stature by taking thought; 
but certainly you can immensely im- 
prove your chances in life—unless 
you are now in tiptop form—by tak- 
re thought of your physical condi- 

on, : 

Football and crew men; go into 
training for their contests; business 
and professional men require just as 
much training, but of a different sort, 
for the struggle they undergo. Both 
the college athlete and the man in 
modern life/must have vigor, but they 
arrive at it by divergent paths. You 
cannot scrimmage in a football game 
until you have by a rigorous process 
hardened your body; nor can you do 
the exacting work demanded of you 
in your chosen, line, whatever it may 
be, without achieving and maintain- 
ing a certain condition adapted to 
that purpose, 

Touchdowns in Business 

The successful man is the man who 
takes pains to see that there is no 
weak link in his chain—that no de- 
partment or subordinate fails him 
when a crisis comes. In the same 
way must this man ‘regard his own 
possibilities and limitations. Like 
the captain of a football team, he 
must not only see to it that his men 
are fit—he must himself be fit, when 
the day of his great effort comes. 

The failure to comprehend this has 
found many a man in business, at the 
time when the touchdown of success 
was in sight, unable to summon the 
strength and stamina necessary to 
earry the ball over. 

Touchdowns in business, then, re- 
quire physical fitness as on the grid- 
iron, 

A few of our ablest and most suc- 
cessful men have their own personal 
physicians and personal trainers. 
This is because they realize what a 
tremendous asset this kind of train- 
ing gives them, and yet do-not feel 
competent to oversee and carry out a 
program for their health. 

The Safety Point 

But where there are a few men 
who can afford these luxuries of ex- 
pert advice and direction, there are 
thousands of eminently successful 
men who would scorn such measures, 
deeming them unwarranted extrava- 
gance in’ money and time. It is in 
order to give these men an equal op- 
portunity in driving their engines to 
the full limit of safety and efficiency 
that these articles are being written. 

Most men do one of two things: 






BRITAIN BUYS LITTL 
CANADIAN PAPER 


Canada Ships a Fair Amount 
of Groundwood Pulp 


To Old Country 


From Our Own Correspondent 
MONTREAL.—Canada has scarcely 


made a dent’ in the British market 






























must face it, and you must 
in_red ink. ’ ee 
Let us,say it is too much gp 
You have got into the habit, s 
lighting one cigar from . 
you are hardly conscious of doime 
The thing has become automata’ he 
you have a notion that smoking hal 
you concentrate on your pro} 
and so it may, in moderation, 
excess it dissipates your pow 
concentration. Treat it as 
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for paper and only a fair amount of | ness matter. : Pres 

progress has been made in working ‘ : Pres. Da ly of 

up the British demand for our pulps. Facing the Facts: a BUSINESS HOLDS 
During the first six months of the nee i neglectful, 4 STEADY IN F ACE Has 
resent year the only important | mployee, you won ; — 

canastalig -of Canadian paper im- him, wouldn’t you?—even thom The holdings of 





Bank of President 
ing to the —— 
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OF BANK FAILURE 
Reflect the Past] iesents szii,s00, 
ae ather Than the habit clause is 
Future 





had a strong personal liking @e Meee 
You would fire him as a matter oj 

business. You wouldn’t let your mee 
sonal preference stand in the gay)” 
Are you going to be soft With gone 
self when you wouldn't be sof 


another man? Face the 

Whatever the nature of ¢ 
your audit turns up, one of: 
steps toward getting back to 
is moderate exercise and-f, . ; 
don’t mean an orgy of sweating’ 
ball or tennis or dumb bell heavis 
What you need is a m sensih 
amount of physical activity @ 

Bad temper, worry, bre 
are unnatural; they can be 
They are readily curable 


ported by England were in wrapping 
and packing paper. A total of 52,- 
130 hundred weights, of a value of 
£67,578, of this commodity were im- 


ported. ‘This was an increase over 


the total for the first six months of 


1922, but the amount euts but a small 
figure compared with Britain’s total 
imports of this commodity. Sweden, 
Norway and Germany have command 
of the British market, a the follow- 
ing figures comparing the first six 
months of 1922 with the first six 


months of 1923 indicate:' 


Paper, Packing and Wrapping, Includ- 
ing Tissue Paper 
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SHOULD CLEAR AIR |} 
_ A Sound Banking Basis Would} 
» Give Confidence to Business 

s Wheat Pool Ex. 



































1922 1923 
Total imports . . £1,829,250 £2,308,031 













by : 
Sweden.. . -- 593,328 751,228} and mental processes. * rar, read 
om, See ae | Tio ‘poewar adjutant, 
Canada >... seca se 54,660 7,578 Po of the Home Bank, like the de- cs 
‘ In mechanical pulp Canada has de- Mexico T = oie affalve oh other te 
veloped a better trade and in the six | MeXICO lramways velopms al 


months Britain ‘imported 31,264 tons 
valued at £176,312, a fair percentage 
of the total imports. Comparative 


figures follow: 


Wood Pulp, Mechanical, Wet 


MORTGAGE 50-YE 
GOLD BON 
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Total imports ~ . £1,081,342 £1,365,074 on and after ist Se 
orway .. .. «+ * 719,812 948,461 | Coupon No. 21, dated 1st} 

Sweden 188,818 223 detached from the aboye 

Canada 111,527 176,312 I he paid at the BE 


Toronto, Montreal or Li 
land, or at the agency of 












of Montreal, New York, N- 
Holder’s option. . a 
Dated at Toronto this 17th 


August, 1923. ro % 
MEXICO TRAMWAYS Col 
R. H, MERRY. Sec! y } er z 
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Either they go far beyond the safety 
point through ignorance or careless- 
ness or pre-occupation with business 
affairs; or, suddenly alarmed, they 





slow down and never afterward can Dividend 
consideration would have enabled al savisleiah 
consideratio ave ena OTICE is ; 

of them to avoid either extreme. N OF THREE ra core ae 


I shall- set down in these articles 
not only the general principles to be 
followed in achieving and maintain- 
ing physical fitness, but alsq rules 
for meeting certain particular em- 
ergencies, of which use can be made 
when occasion arises, 

Let us consider first the topic of 
work and rest. There is a Biblical 
injunction concerning rest, and a} The 
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ply the year ’round. These articles 
are addressed to the normal majority 
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who work and like to work. 
ing at the rate of twelve 


Work does not kill nor injure; 

worry does. 
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Labor is natural to the human 

machine—either mental or manual 
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labor. But, whether the work be 

with the brain or the hands, worry 

can ruin all the processes ‘of that 
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machine, 


. _ Danger Signals 

Rest is vital to repair the human 
machine. Unless it is taken regu- 
larly the engine begins to deterior- 
ate, and then work becomes not only 
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ineffective, but injurious. The av- 

erage man soon learns, if he be rea-| By order of the Board. . é the sels trea 
sonably observant, that when he has . E, NED ~.. some wheat to sell to a mat 
overworked without his proper General Man is 5,000 miles a 
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by decreased efficiency, a greater ir- 
ritability and then an increase of 
worry, 

_ Irritability is a danger signal. As 
it increases it.has the double effect 
of spoiling the man’s own efforts and 
of upsetting and making less ef- 
ficient all those with whom he comes 
in contact; first his own assistants 
‘and other subordinates, then those 
outside his organization with whom 
he transacts business. 

_ The Cost of Getting Mad 
Sometimes it costs-a lot to get 
mad. Many a deal which promised 
profit and prestige has been spoiled 
by a fit of temper. That is a sac- 
rifice every man would rather avoid 
if he could—and he can. But he 
should .remember in addition that 
anger has a_ distinctly injurious 
physiological effect upon himself. Re- 
peated fits of it are ruinous to health. 
There are two cures for it, one tem- 
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___A gratifying feature of the < 
3 Scpation is that — pros ' 
_ tor a big crop in Alberta, 

districts where there have neon tal 
_ -Ures for several years. Saskatche- 
wan and Manitoba are, however, the 
_big wheat provinces and despite 
. reduced estimates because of rust and 
Saw-fly. Alberta has escaped these 


bs (Continued on Page 12) 
_ $70,000,000 to Invest, 







The Canadian Bank of 


DIVIDEND Noe. 146 


































OTICE IS HEREBY GIv! 

a dividend of three pe 
upon the paid-up capital stock 
Bank has been declared for the quam 

































ter ending 31st August, 1923, 
‘at the Bank and its Branches, on 
after Saturday, 1st September 
to shareholders of record at @ 
of business on the 16th 
August, 1923. 

By Order of the Board. 


_JOHN AIRD,. 
General ¥ 
Toronto, 20th July, 1923. 
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Poth. fi nd one permanent. : ‘Sun Life’s Big Job Was Not. Ab 
_ the first cure should be applied : ments a 
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Offices in Canada at the present time oat 
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deeply ten times. (I have known the 
most hot-tempered men to learn to 
do this without fail). Then say 
aloud: “What difference will this 
make a hundred years from now?” 
The deep breathing is not intended 
merely to gain time. It takes the 
blood into your lungs and out of your 
head, for it has rushed to your head 
when you got mad. And so you will 
find that your anger has subsided, 
and that you are fairly normal. If 
you really wish to fight you will then 
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It may be-too 
much smoking. It may be any one 
of a dozen other things. You will 
know it when you find it, although 
you may not want to admit it. You 
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